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sion as par. (1), substituted “Subject to the provi-
sions of paragraph (2), the Board” for “The

THE CONGRESS

Subsec. (b). Pub.L. 100-674, § 2(cX2), added

subsec. (b). Former subsec. (b) was redesignated
Board”, struck out *, from sources other than the ©.
Federal Government,” after “and accept”, redes-
ignated former pars. (1) and (2) as subpars. (A) Subsecs. () to (h). PubL. 100-674,

and (B), in subpar. (A) substituted “Program or a
specific regional or local program; and” for “Pro-

gram; or”, and added par. (2).

§ 2(cN2)(A), redesignated former subsecs. ®) to
(8) as (c) to (h), respectively.

. 1985 Amendment. Subsec. (¢). Pub.L. 99-16]
Subsecs. (f) to (i). Pub. L. 101-525, § 70oX2), jed “The B. rmi se
redesignated former subsecs. (¢) to (h) as ) to (i), ad < rd may permit donors to the

respectively name of the Board or the name ‘Congressional
) Award P * in advertising”.
1988 Amendment. Heading. Pub.L. 100-674, ' 70 Program’ in advertising
§ 2(cX1), substituted “Powers, functi and Legislative History. For legislative history and
limitations” for “Powers and limitations of purpose of Pub.L. 99-161, see 1985 U.S. Code
Board”.

§ 807. Audits and luation and fi

Cong. and Adm. News, p. 777.

(a) Annual audits by Comptroller General; access to books,

The financial records of the Boa
section 806(i) of this title shall be aud:
United States (hereinafter in this sec:
The Comptroller General, or any dul
General, shall have access for the pu
and records of the Board or such c
corporation) which, in the opinion o
the Congressional Award Program.

ial supervision over Board, etc.

documents, papers and records

rd and of any corporation established under
ited annually by the Comptroller General of the
tion referred to as the “Comptroller General”),
y authorized representative of the Comptroller
rpose of audit to any books, documents, papers,
orporation (or any agent of the Board or such
f the Comptroller General, may be pertinent to

(b) Annual report to Congress on audit results

The Comptroller General shal

Comptroller General determines

Il submit to appropriate officers, committees, and
subcommittees of the Congress, by May 15th of each calendar year,

results of the audit of the financial records and on any such additio
deserve or require evaluation.

, @ report on the
nal areas as the

3&&59&3%:?—!8:5#0RNV.ZOF 25, 1985, 99 Stat. 935; Pub.L. 100674, § 2(e), Nov. 17,
1988, 102 Stat. 3998; Pub.L. 101-525, § 8, Nov. 6, 1990, 104 Stat. 2308.)

Historical and Statutory Notes

1990 Amendment. Subsec. (a). Pub.L.
101-525, § 8(1), substituted “section 806(i) of this
section” for “section 806(h) of this section” and
“annually” for “at least biennially”,

Subsec. (b). Pub.L. 101-525, § 8(2), added
subsec. (b) and struck out former subsec. (),
which required the audit performed to contain
assessments of the adequacy of fiscal control and
funds accountability procedures and propriety of
expenses.

Subsec. (c). Pub.L. 101-525, § 8(2), struck
out subsec. (c), which required in the report on
the first audit after Nov. 25, 1985, the Comptrol-
ler General include an evaluation of the programs

and activities under this chapter and specified the
contents of such evaluation.

Subsec. (d). Pub.L. 101-525, § 8(2), struck out
subsec. (d), which directed that the report on the

§ 808. Termination

first audit performed after Nov. 25, 1985, be
submitted on or before May 15, 1988.

1988 Amendment.  Subsec. (a). PublL.
100-674,  § 2(e), substituted *806(h)” for
“806(g)". )

1985 Amendment. Heading. Pub.L. 99-161,
§ 4(gX1). added *“and evaluation” after “Audits”,

Subsec. (a). Pub.L. 99-161, § 4(gX2) ta (4),
designated existing provisions as subsec. (a) and in
subsec. (a) as so designated, substituted “shall be
audited at least biennially” for “may be audited”
and struck out “at such times as the Comptroller
General may determine to be appropriate” follow-
ing “referred to as the ‘Comptroller General')”.

Subsecs. (b) to (d). Pub.L. 99-161, § 4(gX5),
added subsecs. (b) to (d).

Legislative History, For legislative history and
purpose of Pub.L. 99-161, see 1985 U.S. Code
Cong. and Adm. News, p. 777.

The Board shall terminate October 1, 1992.

(As amended Pub.L. 99-161, § 3, Nov. 25, 1985, 99 Stat. 934; Pub.L. 100-67.
1988, 102 Stat. 3997; Pub.L. 101-525, § 2(a), Nov. 6, 1990, 104 Stat. 2305.)

Historical and Statutory Notes
1990 Amendment. Pub.L. 101-525 substituted
provisions directing that the Board terminate on
October 1, 1992, for former provisions which had

4, § 2(d), Nov. 17,

directed that the Board terminate on November
15, 1989, and struck out provisions which had

allowed for alternative termination dates, required
TepOrts to Congrese roaniiread ceetifsase: o . o

THE CONGRESS

. . . d
iance and verification of information, an
B_um_!& the dissolution of anvo?:o_um aeuc..
Flﬂ:& by the Board prior to the Board's termi-
pation. 4
161 substituted
Amendment. Pub.L. oeﬂ
:0“3“3309. 16, 1988” for “six years after
November 16, 1979”. .
vings Provision. Section 2(b) of PublL.
_oﬂunu provided that: “During the period of

L y§ Oovo

October 1, 1990, through the date of the M.”-M
1 of this section [Nov. 6,1990}, all action:
font of the Congressional >i!dman.Mo~_”.~
jonal Award Act 2 US.C.
o w_._nin_uuo Mﬂ”ﬂm—ﬂ_ shall have the same nn.onM< ”
HM.:«: no lapse or termination of the Board
islative history and
ive History. For legislative
=—%€o:<—v=v.r 99-161, see 1985 U.S. Code
M‘bum. and Adm. News, p. 777.

ERS TO ELIMINATE
0—EMERGENCY POW
CHAPTER 2 BUDGET DEFICITS

TION OF DEFI-

BCHAPTER ]—ELIMINA’

v CITS IN EXCESS OF MAXIMUM
DEFICIT AMOUNT

wmm. Statement of budget n.:».o_dn.:on- through
' sequestration; definitions.
itted.
Mww NEQ“..RE statement of budget enforce-
ment through sequestration.

Anv..Un.mipm!u. i y spending limits.
o (a) W_uon_ years 1991-1995 4n=_.o_.nnan=w.
() Adj to di Y sp

fimits.
- Mmu—w_.om_w”m_ w.-oﬂ..dﬂ‘w%c:u..w_ﬂem enforcement.
(b) Sequestration; _ocru_un.nr.
(c) Eliminating a deficit increase.
(d) OMB acan_ﬂ. .
(¢) Emergency legislation.
903. Enforcing deficit targets.
estration.
Mww mmﬂnnﬂﬂ deficit; margin. .
(c) Dividing the sequestration.
(d) Defense.
(¢) Non-defense.

(f) Baseline assumptions; part-year appro-

priations.

(2) Adjustments to maximum  deficit

amounts. )
(h) Treatment of Deposit Insurance.
904. Reports and orders.

Sec. PR
. Exempt programs 5..._ activities. :
- ArﬁOw“wo.——_ excmption of military person
nel.
i) Identification of programs.
906. Am,_thnnEmo; limitations, E..n special rules.
(a) Automatic spending Increases. d s
(b) Effect of orders on the guarant
dent loan program. .
(c) Treatment of foster care and adoption
assistance programs.
(d) Special rules for Medicare program. N
(¢) Community and migrant heaith nn._.
ters, Indian health services and facili-
ties, and veteran's medical ounnw )
() Treatment of child support enforce:
ment program.

Federal pay. o )
Mwuv Tr of Federal ative ex:
penses. .

i f p and

® H_Bnun t:.w- respect to unemployment
compensation programs.

()] OoBHMM.m_Q Credit Corporation. _

(k) Special rules for the JOBS portion of
AFDC.

@) mnv&_&.

907. The baseline.
(a) In general.

Direct spending and ﬁuon.mvﬁ‘
MWW Discretionary appropriations.
Up-to-date concepts. .
MMW m-_ﬂ of assets or prepayment of loan:

ble. 907a. Suspension in the event of war or lov
& s . jlability of reports. growth.
.. i 4 'roced i f low growt
?W w_vcns.ﬂo“.&w:.“:naﬂ-.. of maximum defi- @) P M.‘R in the event o g
¢ 3 report. )
- tion preview reports. (b) Suspension of sequestration Pproct
d) Sequestratio! e po . spensi .
Mow Notification regarding military person: © RO ¢ sequesration pro
s dures. o
e won__B:w:o_“n_u.MM“.mnwﬂMMG. 907b. Modification &. 13”6”%.& o“dn._,.
ues X i .
MNW ﬂ—m_.ﬂ:ﬂuﬂ&o: sequestration  reports (a) of jo

and order.
(i) GAO compliance report.
() Low-growth report.
(k) Economic and

resolutions.

6
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(b) Procedures for consideration of joint

907c. Flexibility among defense programs,

projects, and activities.

P

905. Exempt programs and activities.

(a) Social security benefits and tier I rail-

road retirement benefits.

(b) Veterans programs.
(c) Net interest. ,

Eamed income tax credit.
MMW Non-defense unobligated balances.

in program bases. .

MMVV Wﬂﬁ.ﬂa—!ﬂ and activities.
) 1 Aweincome Drograms.

presidential oanm..
(b) Base closures prohibited.

(a) Reductions beyond amount specified in

(¢) Report and joint ,.Bo__&oa required.

(d) duction of .wo::. n
(¢) Form and title of joint resolution.

(f) Calandaring and consideration of joint

resolution in the Senate. )
(g) Debate of joint _.Bo___no:." motions.
Hh) A dment of joint




gt

907c. Flexibility among  defense  programs,

. Repealed.
__projects, and activities. (2) In general,
0] SMM: on final passage of joint resolu- (b) Exceptions.
() Appeal from decision of Chair. SUBCHAPTER II—OPERATION
() Conference reports, AND REVIEW
(/) Resolution from other house. 921. Revenue estimates.
(m) Senate action on House resolution. 922. Judicial review.
907d. Special reconciliation process. (2) Expedited review.
(@) Reporting of resolutions and reconcili- ®) Appeal to Supreme Court.
ation bills and resolutions, in the {©) Expedited consideration.
Senate. (d) Nq pli with ion pro-
(d) Procedures. © 4..8.9:.” lief.
908.  Modification of Presidential Iming of relief.
) Introduction of joint order. ® >_.n:=ﬁ.n procedures for the joint re-
. L ports of the Directors.
®) 5.8&5.8 for consideration of joint (8) Preservation of other rights,
resolutions. E . .
(h) data and

SUBCHAPTER I—ELIMINATION OF DEFICITS IN EXCESS OF
MAXIMUM DEFICIT AMOUNT

§ 900. Statement of budget enforcement through sequestration;
(a) [Omitted]
(b) General statement of budget enf through

This subchapter provides for the enforcement of the

definitions

%m_.o#. reduction assumed in

(B) For fiscal years 1994 and 1995, all discretionary appropriations.

Contributions to the United States to offset the cost of Operation Desert Shield

shall not be counted within any category.

(5) The term “baseline” means the projection (described in section 907 of this
title) of current-year levels of new budget authority, outlays, receipts, and the
surplus or deficit into the budget year and the outyears.

(6) The term “budgetary resources” means—

(A) with respect to budget year 1991, new budget authority; unobligated
balances; new loan guarantee commitments or limitations; new direct loan
obligations, commitments, or limitations; direct spending authority; and
obligation limitations; or

(B) with respect to budget year 1992, 1993, 1994, or 1995, new budget
authority; unobligated balances; direct spending authority; and obligation
limitations.

(7) The term “discretionary appropriations” means budgetary resources (ex-
cept to fund direct-spending programs) provided in appropriation Acts.

(8) The term “direct mﬁ:&:ﬂ: means—

(A) budget authority provided by law other than appropriation Acts;

(B) entitlement authority; and =

(C) the food stamp program.

(9) The term “current” means, with respect to OMB estimates included with a
budget submission under section 1105(a) of Title 31, the estimates consistent
with the economic and technical assumptions underlying that budget and with
respect to estimates made after submission of the fiscal year 1992 budget that

6

House Co : 1 are not included with a budget submission, estimates consistent with the
deficit QHMM—VQM%M Mwﬁ.%wm“ﬂ%w@ﬁww%mﬂﬁ%‘ mMa cn.a ) and the appl able economic and technical assumptions underlying the most recently submitted
be implemented through wmn:mw:.sneul - ‘niorcement, as necessary, is to President’s budget.

* (1) to enforce discretionary spen ding. (10) The term “real economic growth”, with respect to any fiscal year, means

RDP05C01629R000300520011
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adjustments as provided horamafoa levels assumed in that resolution (with the growth in the gross national product during such fiscal year, adjusted for

. (2) to enforce the requirement that any legislation j i i i
1 gislation increasing d l.llmeFhl
or m.mnnowusm revenues be on a pay-as-you-go basis; and B ect e .

(3) to enforce the deficit tar ets specifically
Budget and Impounidmen ntrol Act of 1974
hereinafter); applied in the order set forth above

set forth in the Congressional
(with adjustments as provided

(c) Definitions

As used in this subchapter:

(1) The terms “budget authority”, “new budget authority”,
deficit” have the meanings given to such terms m. section 3 cvw th
al _wm_.nwmwr and Impoundment Control
Inciuding the treatment specified in section 907(b)3) of this mmm.on th i
Insurance Trust m.::m.v. and the terms “maximum defieit amount” nzmm%mﬂﬁ
tionary spending limit” shall mean the amounts specified in section 601 of that
?Mnu VHN.E. US.C.A. § 665) as adjusted under sections 901 and 903 of this title.
. e terms “sequester” and “sequestration” ref -
tion of budgetary resources ﬁnoimm% by discreti a7 appropagane cancells

spending law, onary appropriations or direct
(3) The te h” means, f .
which Wew_budget auth; or any fiscal year, the amount (if any) by

. . U @utlays Sfor that year (within a category of
m_mﬂmeo:wg appropriations) is al at category’s discretionary wwﬁﬂmmsn
imit for new budget authority or outlays for that year, as the case may be.
(4) The term “category” means:

(A) For fiscal years 1991 1992, and 1993, any of the followi
. . . . ’ 4 ’ W
discretionary appropriations: defense, F$§umw~au__ or nossmﬂm subsets 0

inflation, consistent with Department of Commerce definitions.

(11) The term “account” means an item for which appropriations are made in
any appropriation Act and, for items not provided for in appropriation Acts, such
term means an item for which there is a designated budget account identifica-
tion code ber in the President’s budget.

(12) The term “budget year” means, with respect to a session of Congress,
the fiscal year of the Government that starts on October 1 of the calendar year
in which that session begins.

(13) The term “current year” means, with respect to a budget year, the fiscal
year that immediately precedes that budget year.

(14) The term “outyear” means, with respect to a budget year, any of the
fiscal years that follow the budget year through fiscal year 1995.

(15) The term “OMB"” means the Director of the Office of Management and
Budget.

(16) The term “CBO” means the Director of the Congressional Budget Office.

(17) For purposes of sections 902 and 903 of this title, legislation enacted
during the second session of the One Hundred First Congress shall be deemed
to have been enacted before the enactment of this Act.

(18) As used in this subchapter, all references to entitlement authority shall
include the list of mandatory appropriations included in the joint explanatory
statement of managers accompanying the conference report on the Omnibus
Budget Reconciliation Act of 1990.

(19) The term “deposit insurance” refers to the expenses of the Federal
Deposit Insurance Corporation and the funds it incorporates, the Resolution
Trust Corporation, the National Credit Union Administration and the funds it
incorporates, the Office of Thrift Supervision, the Comptroller of the Currency
Assessment Fund, and the RTC Office of Inspector General.

(20) The term “composite outlay rate” means the percent of new budget
authority that is converted to outlays in the fiscal year for which the budget
authority is provided and subsequent fiscal years, as follows:

165
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(A) For the international category, 46 percent for the first Year, 20

percent for the second year, 16 t i
e Tourth yme y percent for the third year, and 8 percent for

(B) For the domestic category, 53 percent for the first ear, 3
s , 31
for the second Yyear, 12 percent for the third year, and mwv&.amﬂ WMMGMM

101-508] may be cited as the ‘Budget Enforce- “A2) Indivi who are not Members of the

ment Act of 1990°." Congress, and are appointed under paragraphs
Short Title of 1987 Amendment. Section (2) through (6) of subsection (a) shall be indi-

101(b) of Pub.L 100-119 provided that: “This viduals who—

title [enacting section 908 of this title, amending “4A) are leaders of business or labor, dis-

fourth year. sections 622, 632, 642, 901 to 907, and 922 of this tinguished academics, State or local govern-

(21) The sale of an as ; title and section 1105 of Title 31, Money and ment officials, or other individuals with dis-
physical or financial occ:m@m% Ho«wﬂw—“—_ : m.w_m to .rﬂ.m public o f any asset, whether Finance, enacting a provision set out as a note tinctive qualifications or experience; and

‘@ ' Or in part by the United States. The term under section 1395ww of Title 42, The Public ‘AB) are not officers or employees of the

Health and Welfare, and amending provisions set United States.
of n_wm mnm_rmmﬁmu set by law or contract when the financial asset is first acquired, out as notes under this section and Sections ) Chairperson.—The Commission shall elect
such as the prepayment to the Federal Financing Bank of loans guaranteed by 13200-8 and 1395w of this title] may be cited a5 5 Chairperson from among the members of the

the ‘Balanced Budget and Emergency Deficit Con-  Commission.

the Rural Electrification Administration. If a law or contract allows a flexible trol Reaffirmation Act of 1987 -
rol irmation Act of .

payment schedule, the term “in advance” shall mean in advance of the slowest S Juorum.—A majority of the members of

6
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Payment schedule allowed under such law or contract.

(Pub.L. 99-177, Title II, § 250, as added Pub.L. 101-508, Title XIII, § 13101(a), (b), Nov. 5, 1990,

104 Stat. 1388-574, 1388-589.)

Effective and Termination Dates of Section

For effective and termination dates of section b !
. Yy section 275 of Pub.L,
99-177, see Effective and Termination Dates note set out v&c@.\

Historical and Statutory Notes

References in Text. The Congressional Budget
!ﬁ Impoundment Control Act of 1974, referred
t0 in subsecs. (b)(3) and (cX1) is Pub.L. 93-344,
July 12, 1974, 88 Stat. 297, as amended, which
enacted chapters 17, 17A and 17B, and section
190a-3 of this title and sections 1la, 1lc, 11d,
1020a of former Title 31, Money and Finance,
amended sections 11, 665, 701, 1020, 1151, 1152,
:.mu. and 1154 of former Title 31, section 105 of
Title 1, General Provisions, sections 190b and
190d of this title, repealed sections 571 and
581c-1 of former Title 31, and sections 66 and 81
of this title, and enacted provisions set out as
notes under sections 190a-1, 621, 632 and 682 of
this title, section 105 of Title 1, and section 1020
of former Title 31. Section 3 of such Act, re-
ferred to in subsec. (cX(1), is classified to section
622 of this title. Section 601 of such Act, also
referred to in subsec, (eX(1), is classified to section
S,u of this title. For complete classification of
this Act to the Code, see Short Title note set out
under section 621 of this title and Tables.

The Omnibus Budget Reconciliation Act of
1990, referred to in subsec. (c)4XA) and (18), is
Pub.L. 101-508, Nov. 5, 1990, 104 Stat. 1388.
For complete classification of this Act to the
Code, sce Tables. .

The enactment of this Act, referred to in sub-

. (1) Except as provided in paragraph (2) and
in subsections (b) and (c), this title and the
amendments made by this title [enacting this
n._._-nﬁ.. and sections 654, 655, and 656 of this
title, amending sections 602, 622(6) to (10), 631
to 642, 651, and 653 of this title, sections 1104,
:n.u. 1106, and 1109 of Title 31, Money and
Finance, and section 911 of Title 42, The Public
Health and Welfare, repealing section 661 of
this title and enacting provisions set out as
notes under this section and section 911 of Title
42] shall become effective on the date of the
enactment of this title [Dec. 12, 1985] and shall
apply with respect to fiscal years beginning after
September 30, 1985,

“(2XA) The amendment made by section
201(a)(2) [amending section 622(2) of this title],
and the amendment made by section 201(b)
TB«:&:@ sections 631 to 642 of this title]
insofar as it relates to subsections (c), (f), and
(8) of section 302 of the Congressional Budget
Act of 1974 [section 633 of this title] and to
mcvmmn:o:m (), (d), and (g) of section 310
[section 641 of this title] of that Act), shall
become effective April 15, 1986.

“(B) The amendment made by section 212
[amending section 652 of this title] shall become
effective February 1, 1986,

“() Expiration.—Part C of this title {this sub-

sec. (cX(17), probably means the date of
of Pub.L. 101-508, Title XIII, Nov. 5, 1990, 104
Stat. 1388-573, which was approved Nov. 5, 1990.

Codification. Subsection (a) of this section,
consisting of a table of contents for part C of the
Balanced Budget and Emergency Deficit Control
Act of 1985, this subchapter, as amended by
section 13101(a) of Pub.L. 101-508, has been
omitted for purposes of codification.

Effective and Termination Dates. Section 275
.wm W:w.hw 99-177, as amended Pub.L. 100-119,

itle 1, § 106(c), Title II, §§ 210(b), Sept. 29,
1987, 101 Stat. 780, 787, Pub.L. 101-508, Title
XIIL, §§ 13112(v), 13208(b), Nov. 5, 1990, 104
Stat. 1388608, 1388-619, provided that:

“(a) In general—

chapter], section 271(b) of this Act [section 271(b)
of Pub.L. 99-177, set out as a note under this
section], and sections 1105(f) and 1106(c) of Title
31, United States Code [sections 1105(b) and
__0.28 of Title 31, Money and Finance], shall
expire September 30, 1995,

“(c) OASDI trust funds.—The amendments
made by part D [amending section 911 of Title 42,
The Public Health and Welfare] shall apply as
provided in such part.”

[Amendment of section 275(bX2) under section
13208(b) of Pub.L. 101-508 was incapable of exe-
cution.]

Short Title of 1990 Amendment.  Section
13001(a) of Pub.L. 101-508 provided that: “This
title [Title XIIT (§§ 13001 to 13501) of Pub.L.

166

Short Title. Section 200(a) of Pub.L. 99-177
provided that: “This title fenacting this chapter
and sections 654 to 656 of this title, amending
sections 602, 622, 631 to 642, and 651 to 653 of
this title, sections 1104, 110, 1106, and 1109 of
Title 31, Money and Finance, and section 911 of
Title 42, The Public Health and Welfare, repeal-
ing section 661 of this title, and enacting provi-
sions set out as notes under this section and
section 911 of Title 42 and amending provisions
set out as a note under section 621 of this title]
may be cited as the ‘Balanced Budget and Emer-
gency Deficit Control Act of 1985"."

the Commission shall constitute a quorum for the
transaction of business.

“Ae) Voting.—Each member of the Commission
shall be entitled to 1 vote, which shall be equal to
the vote of every other member of the Commis-
sion.

“(f) Vacancies.—Any vacancy on the Commis-
sion shall not affect its powers, but shall be filled
in the manner in which the original appointment
was made.

" “(®) Prohibition of Additional Pay.—Members
of the Commission shall receive no additional pay,

National E C i Pub.L.
100-203, Title 11, §§ 2101-2106, Dec. 22, 1987,
101 Stat. 1330-33 to 1330—36, provided that:
“Sec. 2101. Establishment of Commission.

“There is established a commission to be known
as the National E ic C ission (in this
subtitle referred to as the ‘Commission’).

“Sec. 2102. Membership of Commission.

“(a) A —The C ission shall be
initially posed of 12 b ppointed not
later than March 1, 1988. After the meeting of
the Presidential Electors in D ber 1988, the
C ission shall be ded to 14 b
The members shall be as follows:

“1) 2 citizens of the United States, appoint-
ed by the President.

“42) 1 Senator and 2 citizens of the United
States, appointed by the President pro tempore
of the Senate upon the recommendations of the
Majority Leader of the Senate.

“@3) | Senator and 1 citizen of the United
States, appointed by the President pro tempore
of the Senate upon the recommendation of the
Minority Leader of the Senate.

“44) 1 Member of the House of Representa-
tives and 2 citizens of the United States, ap-
pointed by the Speaker of the House of Repre-
sentatives.

1l , or benefits by reason of their service
on the C issil Memt ppointed from
among private citizens of the United States may
be allowed travel expenses, including per diem, in
lieu of subsistence, as authorized by law for per-
sons serving intermittenty in the government ser-
vice to the extent funds are available for such
expenses.

“Sec. 2103. Functions of Commission.

“/a) Specific Recommendations.—The Com-
mission shall make specific recommendations re-
garding the foliowing:

“(1) Methods to reduce the Federal budget
deficit while promoting economic growth and
encouraging saving and capital formation.

“42) A means of ensuring that the burden of
achieving the Federal budget deficit reduction
goals of the United States does not undermine
economic growth and is equitably distributed
and not borme disproportionately by any one
economic group, social group, region or State.
“(b) Final Report.—

“1) Subject to section 2103(b)(3), the Com-
mission shall submit to the President and to the
‘Congress on March 1, 1989, a final report
which shall contain a detailed statement of the
findings and lusi of the C issi

luding its ions for administra-
tive and legislative action that the Commission
” dvicabl

“(5) 1 Member of the House of Rep
tives and | citizen of the United States, appoint-
ed by the Minority Leader of the House of
Representatives.

“(6) 2 citizens of the United States, 1 of
whom is a Democrat and ! of whom is a

Republi ppointed by the Presi lect as
blished by the allocation of el I college
votes in the Presid, election of N
8, 1988.
“(b) Additional Qualifications.—
“A1) Individuals app under sub

(a)1) may be officers or employees of the Exec-
utive Branch or may be private citizens.

“2) Any recommendation may be made by
the Commission to the President and to the
Congress only if adopted by a majority vote of
the b of the Ci issi who are
present and voting.

“43) On February 1, 1989, the President may
issue an order ding the date for submissi
of the final report to September 1, 1989.

“Sec, 2104. Powers of Commission.

“(a) Hearings.—The Commission may, for the
purpose of carrying out this subtitle, hold such
hearings and sit and act at such times and places,
as the C ission may find advisable.

v 0y
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“(b) Rules and Regul. —The C

may adopt such rules and regulations as may be
Y to blish its and to govern
the manner of its operations, organization, and
personnel.
“Uc) Assistance From Federal Agencies.—
“(1) The Commission may request from the

“(b) Limitation.—The total of the
Commission shall not exceed $1,000,000.

“4€) GAO Audit.—Prior 10 the termination of
the Commission, pursuant to section 2106, the
Comptroller General of the United States shall
conduct an audit of the financial books and
records of the Commission to determine that the
et

head of any Federal agency or instr
such infc ion as the C ission may re-
quire for the purpose of this subtitle. Each
such agency or instrumentality shall, to the
extent permitted by law and subject to the
exceptions set forth in section $52 of Title 5,
United States Code (commonly referred to as
the Freedom of Information Act), furnish such
information to the Commission, upon request
made by the Chairperson of the Commission.
“42) Upon request of the Chairperson of the
Commission, the head of any Federal agency or
instrumentality shall, to the extent possible and
subject to the discretion of such head—

“(A) make any of the facilities and services
of such agency or instrumentality available to
the Commission; and

“4B) detail any of the personnel of such
agency or instry lity to the C issi
on a non-reimburseable basis, to assist the
Commission in carrying out its duties under
this subtitle, except that any expenses of the
Commission incurred under this subpara-
graph shall be subject to the limitation on
total expenses set forth in section 2105(b).

“lc) Mails.—The Commission may use the
United States mails in the same manner and under
the same conditions as other Federal agencies.

on has been met, and shall
include its determination in an opinion to be
included in the report of the Commission.
“Sec. 2106. Termination of Commission,

“The Commission shall cease to exist on the
date that is 30 days after the date on which the
Commission submits its report.”

Exercise of Rulemaking Power. Section 13305
of Pub.L. 101-508 provided that:

“This title and the amendments made by it
[Title XIII of Pub.L. 101-508, Nov. § 1990, 104
Stat. 1388-573, for distribution of this title to the
Code, see Short Title note set out under this
section] are enacted by the Congress—

“(1) as an exercise of the rulemaking power
of the House of Representatives and the Senate,
respectively, and as such they shall be con-
sidered as a part of the rules of each House,
respectively, or of that House to which they
specifically apply, and such rules shall super-
sede other rules only to the extent that they are
inconsistent therewith; and

‘“2) with full ition of the
al right of either House to change such rules (so
far as relating to such House) at any time, in
the same manner, and to the same extent as in
the case of any other rule of such House.”
Section 213 of Pub.L. 100119 provided that:

“This Act and the amendments made by this Act
[ ing i 908 and 909 of this title,

“d) C ing.—The C issi may, to
such extent and in such amounts as are provided
in appropriation Acts, enter into with o
State agencies, private firms, instituti and indi-

g sections 622, 632, 635, 636, 642, 683,

viduals for the purpose of conducting research or
surveys necessary to enable the Commission to
discharge its duties under this subtitle, subject to
the limitation on total expenses set forth in section
2105(b).

“(e) Staff.—Subject to such rules and regula-
tions as may be adopted by the Commission, the
Chairperson of the Commission (subject to the
limitation on total expenses set forth in section
2105(b)) shall have the power to appoint, termi-
nate, and fix the compensation (without regard to
the provisions of Title S5, United States Code,
governing appoii in the petitive service,
and without regard to the provisions of chapter 51
and subchapter IIT of chapter 53 of such title, or
of any other provision, or of any other provision
of law, relating to the number, classification, and
General Schedule rates) of an Executive Director,
and of such additional staff as the Chairperson
deems advisable to assist the Comnmission, at rates
not to exceed a rate equal to the maximum rate
for GS-18 of the General Schedule under section
5332 of such title.

“f) Advisory C, i The C
shall be considered an advisory committee within
the meaning of the Federal Advisory Committee
Act (5 US.C. App.).
“Sec. 2105. Expenses of Commission.

“(a) In General.—Any expenses of the Com-
mission shall be paid from such funds as may be
availabie to the Secretary of the Treasury.

684, 687, 901 to 907, and 922 of this title and
sections 1105 and 3101 of Title 31, Money and
Finance, enacting provisions set out as notes un-
der sections 602, 621, 686, and 901 of this title
and section 1395ww of Title 42, The Public
Health and Welfare, amending provisions set out
as notes under this section and sections 1320b-8
and 1395ww of Title 42, and repealing provision
set out as a note under section 653 of this title],
other than those relating to the activities of the
executive and judicial branches of the Govern.
ment, are enacted by Congress—
‘A1) as an exercise of the rulemaking power
of the House of Representatives and the Senate,
respectively, and as such they shall be con-
sidered as part of the rules of each House,
respectively, or of that House to which they
specifically apply, and such rules shall super-
sede other rules only to the extent that they are
inconsistent therewith; and
“42) with full recognition of the constitution-
al right of either House to change such rules (so
far as relating to such House) at any time, in
the same manner and to the same extent as in
the case of any other rule of such House.”
Section  271(d), formerly 271(c), of Pub.L.
99-177, as redesignated Pub.L. 100-119, Title 11,
§ 210(a), Sept. 29, 1987, 101 Stat. 787, provided
that:

*“The provisions of this title [enacting this chap-
ter and sections 654, 655, and 656 of this title,
amending sections 602, 622, 631 to 642, and 651

168

to 653 of this title, sections 1104, 1105, 1106, EE
1109 of Title 31, Money and Finance, and section
911 of Title 42, The Public Health E.M Welfare,
repealing section 661 of this title, and enacting
v—diumcnu set out as notes under this section E.i
section 911 of Title 42], other than those relating
to the activities of the executive and judicial
branches of the Government, are enacted by the
Congress—

“(1) as an exercise of the rulemaking power
of the House of Representatives and the Senate,
respectively, and as such they shall be con-
sidered as part' of the rules of 82_. House,
respectively, or of that House to which they
specifically apply, and such rules shall super-
sede other rules only to the extent that they are
inconsistent therewith; and

*A2) with full ition of the
al right of either House to change such ::ﬂ @o
far as relating to such House) at any time, in
the same manner and to the same extent as in
the case of any other rule of such House.”
Waiver or Suspension of Provisions by Three-

Fifths of Semate. Section 271(b) of Pub.L.
99-177, as amended by Pub.L. 100-119, Title II,
§ 211, Sept. 29, 1987, 101 Stat. 787, provided
that: “Sections 301(i), 302(c), 302(f), 304(0),
310(d), 310(g), and 311(a) of the Congressional
Budget Act of 1974 [sections 632(i), 633c),
633(f), 635(b), 641(d), 641(g), and 642(a) of this
title] may be waived or suspended in the Senate
only by the affirmative vote of three-fifths of the
Members, duly chosen and sworn. This subsec-
tion shall not apply to any joint resolution report-
ed or discharged pursuant to section 254(a) of this
joint resolution [section 904(a) of this title].”

[Section 271(b) of Pub.L. 99-177 effective Dec.
12, 1985, but to expire Sept. 30, 1995, pursuant to
section 275(a)1) and (b), as amended Pub.L.
100-119, Title I, § 106(c), Sept. 29, 1987, 101
Stat. 780, Pub.L. 101-508, Title XIII, § 13112(b),
Nov. 5, 1990, 104 Stat. 1388608, set out as a note
under this section.)

A of Rulings of the Chair. Section 271(c)
of vﬁ, ooiuﬁﬁ-u added by Pub.L. 100-119,
Title II, § 210(a), Sept. 29, 1987, 101 Stat. 787,
provided that: “An affirmative vote of three-fifths
of the Members of the Senate, duly chosen Emﬂ_
sworn, shall be required in the Senate to sustain
an appeal of the ruling of the Chair on a point of
order raised under section 301(i), 302(c), 302(f),
304(b). 306, 310(d), 310(g), or 311(a) of the Con-
gressional Budget Act of 1974 [sections 632(i),
633(c), 633(f), 635(b), 637, 641(d), 641(g), or
642(a) of this title).”

Restoration of Trust Fund Investments; Funds
Borrowed or Not Invested During Delays in wl-.
ing Public Debt Limit. For provisions restoring
various trust and reti funds adi nistere
by the Secretary of the Treasury to the position in
which they would have been if debt limit increases
had not been delayed, including transferring
amounts to the funds to compensate Eoﬂ funds
for current and prospective losses arising D,o_.q.
premature redemption of some long term securi-
ties when the debt limit was reached, see notes
under section 3101 of Title 31, Money and Fi-
nance.

Legislative History. For legislative history and
purpose of Pub.L. 101-508, see 1990 U.S. Code
Cong. and Adm. News, p. 2017.

MEMORANDA OF PRESIDENT
Aug. 11, 1988, 53 F.R. 30641.

PROGRAMS
ON OF NOTIFICATION AUTHORITY REGARDING DEFENSE
GMWM@WMWEEOZ TO DIRECTOR OF OFFICE OF MANAGEMENT AND BUDGET

By the authority vested in me as _v_‘ﬂ_.nna-‘ of
the United States by the Constitution and monco..
301 of Title 3 of the United States Code [Section
301 of Title 3, the President], I hereby delegate to
the Director of the Office of Zu...wuﬁuﬂ.: and
Budget the function of submitting notifications to
the Congress required by Section 251(dX3XC)
[subsec. (dX3XC) of this section] of the Balanced

Budget and Emergency Deficit Control Act of
1985, as amended by the Balanced Budget and
Emergency Deficit Control Reaffirmation Act of
1987 (2 U.S.C. 901 e seq.){this chapter].

This d shail be published in the
Federal Register.

RoNALD REAGAN

Oct. 10, 1987, 52 F.R. 38217

SE PROGRAMS
ATION OF NOTIFICATION AUTHORITY REGARDING DEFEN:!
Ummuww@mm.ﬂw>ﬁoz TO DIRECTOR OF OFFICE OF MANAGEMENT AND BUDGET

By the authority vested in me as the President
of the United States by Section 301 of Title 3 of
the United States Code, 1 hereby authorize the
Director of the Office of Management and w__n,wa
to submit the notification required by Section
251(dX3XC) of the Balanced Budget and Emer-
gency Deficit Control Act of 1985, as amended by

the Balanced Budget and Emergency Deficit Con-
trol Reaffirmation Act of 1987 [subsec. (d}3XC)
of this section].

This d shall be published in the
Federal Register.

RoNALD REAGAN

Law Review Commentaries

Privatization: Politics, law and theory. Ronald
A. Cass, 71 Marquette L.Rev. 449 (1988).

Rewriting the fiscal constitution: The case of
Gramm-Rudman-Hollings. Kate Stith, 76 Cal.
L.Rev. 593 (1988).
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United States $=79.
CJ.S. United States § 120.

Library References

Notes of Decisions

Constitationality 1
Delegation of power 2

1. Constitutionality

Powers conferred upon Comptroller General as
part of deficit reduction process to determine
gross amount to be sequestered and specify which
particular budget items would be reduced wer
executive powers which could not itutionail

1986, 626 F.Supp. 1374, affirmed 106 S.Ct. 3181,
478 US. 714, 92 L.Ed.2d 583.

2. Delegation of power

. Deficit reduction law requiring President to
issue * i order ining budget re-
ductions specified by Comptroller General in
event that deficit exceeded maximum for a partic-
:._E. nunn_ year did not delegate excessive powers
since it oo:.b:.mn_ mﬂmﬂ&ﬂ_. standards to confine

be exercised by an officer removable by Congress,
and therefore process to which they were central
could not an implemented, since Congress could

i in light of specific as-
sumptions to be used in calculating budget base
and w,:i.-:on and limitation by definition, which
was given dditional i u.E. fe to prior

not lly provide for legislative veto of
those determinations, and thus could not achieve
the same result ex ante instead of ex post, pre-
scribing exercise of executive power, instead of
invalidating its exercise. Synar v. U.S, D.D.C.

ative and gr in
inE:w similar economic productions and calcula-
tions. Synar v. US,, D.D.C.1986, 626 F.Supp.
1374, affirmed 106 S.Ct. 3181, 478 U.S. 714, 92
L.Ed.2d 583.

§ 901. Enforcing discretionary spending limits

(a) Fiscal years 1991-1995 enforcement
(1) Sequestration

Within 15 calendar days after Congress adji i
S afte journs to end a session and on the
same au& as a sequestration (if any) under section 902 of this title and section
903 of this title, there shall be a sequestration to eliminate a budget-year breach,

if any, within any category.

(2) Eliminating a breach

Each non-exempt account within a catego:
it w ry shall be reduced by a dollar
amount calculated by multiplying the baseline level of sequestrable Wzammﬁq

resources in that account at that time
eliminate a breach within that catego:

by the uniform percentage necessary to
ry; except that the health programs set

forth.in section 906(e) of this title shall not be reduced by more th

and the uniform percent applicable to all other v«owgamw_.:%n gwn_vw_.wmm«nnm_w_h
mvm=. be increased (if necessary) to a level sufficient to eliminate that breach. If,
within a category, the discretionary spending limits for both new _anmm
authority and outlays are breached, the uniform percentage shall be calculated

by—

(A) first, calculating the uniform

percentage necessary to eliminate the

breach in new budget authority, and

(B) second, if any breach in outlays remains, increasing th i
N acl 5 e unifo
percentage to a level sufficient to eliminate that breach. ¢ s

(3) Military personnel

If the President uses the authority to exempt any milita rsonn
sequestration under section 905(h) of this title, each mwno_::. h_wn__n_.m mncmm“_nmm””
al category Om.~ (other than those military personnel accounts for which the
authority provided under section 905(h) of this title has been exercised) shall be
further reduced by a dollar amount calculated by multiplying the enacted level
of non-exempt budgetary resources in that account at that time by the uniform
percentage necessary to offset the total dollar amount by which outlays are not
reduced in military personnel accounts by reason of the use of such authority.

(4) Part-year appropriations

If, on the date specified in paragraph (1), there is in effect i
, On pec X an Act making o
continuing appropriations for part of a fiscal year for any budget account, nmrﬁ__.

170

the dollar sequestration calculated for that account under paragraphs (2) and (3)
shall be subtracted from—
(A) the annualized amount otherwise available by law in that account
under that or a subsequent part-year appropriation; and
(B) when a full-year appropriation for that account is enacted, from the
amount otherwise provided by the full-year appropriation.

(5) Look-back

If, after June 30, an appropriation for the fiscal year in progress is enacted
that causes a breach within a category for that year (after taking into account
any sequestration of ts within that category), the discretionary spending
limits for that category for the next fiscal year shall be reduced by the amount
or amounts of that breach. -

(6) Within-session sequestration

If an appropriation for a fiscal year in progress is enacted (after Congress
adjourns to end the session for that budget year and before July 1 of that fiscal
year) that causes a breach within a category for that year (after taking into
account any prior sequestration of amounts within that category), 15 days later
there shall be a sequestration to eliminate that breach within that category
following the procedures set forth in paragraphs (2) through (4).

(7) OMB estimates

As soon as practicable after Congress completes action on any discretionary
appropriation, CBO, after consultation with the Committees on the Budget of
the House of Representatives and the Senate, shall providle OMB with an
estimate of the amount of discretionary new budget authority and outlays for
the current year (if any) and the budget year provided by that legislation.
Within 5 calendar days after the enactment of any discretionary appropriation,
OMB shall transmit a report to the House of Representatives and to the Senate
containing the CBO estimate of that legislation, an OMB estimate of the amount
of discretionary new budget authority and outlays for the current year (if any)
and the budget year provided by that legislation, and an explanation of any
difference between the two estimates. For purposes of this paragraph, amounts
provided by annual appropriations shall include any new budget authority and
outlays for those years in accounts for which funding is provided in that
legislation that result from previously enacted legislation. Those OMB esti-
mates shall be made using current ic and technical ptions. OMB
shall use the OMB estimates transmitted to the Congress under this paragraph
for the purposes of this subsection. OMB and CBO shall prepare estimates
under this paragraph in conformance with scorekeeping guidelines determined
after consultation among the House and Senate Committees on the Budget,
CBO, and OMB.

(b) Adjustments to discretionary spending limits

(1) When the President submits the budget under section 1105(a) of Title 31 for

6

RDP05C01629R000300520011-

budget year 1992, 1993, 1994, or 1995 (except as otherwise indicated), OMB shall
calculate (in the order set forth.-below), and the budget shall include, adjustments to
discretionary spending limits (and those limits as cumulatively adjusted) for the
budget year and each outyear through 1995 to reflect the following:

Approved For Release 2011/08/15 : CIA

(A) Changes in concepts and definitions

The adjustments produced by the dments made by Title XIII of the
Omnibus Budget Reconciliation Act of 1990 or by any other changes in concepts
and definitions shall equal the baseline levels of new budget authority and
outlays using up-to-date concepts and definitions minus those levels using the
concepts and definitions in effect before such changes. Such other changes in
concepts and definitions may only be made in consultation with the Committees
on Appropriations, the Budget, Government Operations, and Governmental
Affairs of the House of Representatives and Senate.
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(B) Changes in inflation

(i) For a budget submitted for budget year 1992, 1993, 1994, or 199
( " b )y N 3 5, th
adjustments produced by changes in inflation shall equal the levels of &uawmmo_m
ary new budget authority and outlays in the baseline (calculated using current
MMMMWS& M_zwogmmm Mrno:m »%Omm levels in that baseline recalculated with the
ne nflators for the budget year only, multiplied by the i i just-
ment factor computed under clause (ii). Y P Y the inflation adjust

(ii) For a budget year the inflation adjustment factor shall i
] ual the rati
between the level of year-over-year inflation measured for the mMHS_ year Bomﬂ
Hﬂn&. completed and the applicable estimated level for that year set forth
w:
For 1990, 1.041
For 1991, 1.052
For 1992, 1.041

For 1993, 1.033

Inflation shall be measured by the average of the estimated .

i yand gro tional
product implicit price deflator index for a fi ivi oS na
index for the prior fiscal year. a fiscal year divided by the average

(C) Credit reestimates

For a budget submitted for fiscal year 1993 or 1994, the adj
0 . adjustments produced
by reestimates to costs of Federal credit programs m—E:u be, for wmi wcm—.
program, a current estimate of new budget authority and outlays associated
N_h”. M meaw_:o w..eooco.n of Sm%:.on year’s gross loan level for that program
S the baseline projection of the prior year's i
associated outlays for that program. P v new budget authority and

. (2) When OMB submits a sequestration report under secti i
title for fiscal year 1991, 1992, 1993, 1994, ownmowm Engvm anommmu.w“ mh_mmﬁwsa_vm
OMB shall calculate (in the order set forth below), and the sequestration report, E:m
msvmmmsm:a vzawmnw submitted by the President under section 1105(a) of .H,E.o 31
mrmz include, w&:mgwaa to discretionary spending limits (and those limits as
adjusted) for the fiscal year and each succeeding year through 1995, as follows:

(A) IRS funding v

To the extent that appropriations are enacted that provi iti
budget authority or result in additional outlays (as oow%»wwm “ﬁmw_wﬂw_ %mm
.wu,m.mrma constructed in June 1990) for the Internal Revenue Service compliance
Initiative in any fiscal year, the adjustments for that year shall be those
amounts, but shall not exceed the amounts set forth below—

(i) for fiscal year 1991, $191,000,000 i .
$183,000,000 in outlays; in new budget authority and

(ii) for fiscal year 1992, $172,000,000 i i
$169,000,000 1m o X in new budget authority and

(iii) for fiscal year 1993, $183,000,000 i i
$179,000,000 1 ot X in new budget authority and

(iv) for fiseal year 1994, $187,000,000 i i
$183,000,000 1 ouitays; oo in new budget authority and

(v) for fiscal year 1995, $188,000,000 i i
$184/000,000 1 ontiars: oo in new budget authority and

the prior-year outlays resulting from these appropriations of budget authority.

(B) Debt forgiveness

If, in calendar year 1990 or 1991, an a; iation i i
d ( J1, an appropriation is enacted that forgives th
%Bv Republic of Egypt's foreign military sales indebtedness to ﬂrm_ Cmmgm
mWMMM »n”m MM.% vnw”..ﬁ onm wﬁzwo,\nﬂ;:‘_m:a of Poland’s indebtedness to the United
; the adjustment shall be the estimated costs (i b i
outlays, in all years) of that forgiveness. (in new budget authority and

172

(C) IMF funding

If, in fiscal year 1991, 1992, 1993, 1994, or 1995 an appropriation is enacted to
provide to the International Monetary Fund the dollar equivalent, in terms of
Special Drawing Rights, of the increase in the United States quota as part of the
International Monetary Fund Ninth General Review of Quotas, the adjustment
shall be the amount provided by that appropriation.

(D) Emergency appropriations

(i) If, for fiscal year 1991, 1992, 1993, 1994, or 1995, appropriations for
discretionary accounts are cted that the President designates as emergency
requirements and that the Congress so designates in statute, the adjustment
shall be the total of such appropriations in discretionary accounts designated as
emergency requirements and the outlays flowing in all years from such appro-

priations.
(ii) The costs for operation Desert Shield are to be treated as emergency
funding requirements not subject to the def spending limits. Funding for

Desert Shield will be provided through the normal legislative process.
Desert Shield costs should be accommodated through Allied burden-sharing, subse-
quent appropriation Acts, and if the President so chooses, through offsets within
other defense accounts. Emergency Desert Shield costs mean those incremental
costs associated with the increase in operations in the Middle East and do not include
costs that would be experienced by the Department of Defense as part of its normal
operations absent Operation Desert Shield.

(E) Special allowance for discretionary new budget authority

(i) For each of fiscal years 1992 and 1993, the adjustment for the domestic
category in each year shall be an amount equal to 0.1 percent of the sum of the
adjusted discretionary spending limits on new budget authority for all categories
for fiscal years 1991, 1992, and 1993 (cumulatively), together with outlays
associated therewith (calculated at the composite outlay rate for the domestic
category);

(ii) for each of fiscal years 1992 and 1993, the adjustment for the internation-
al category in each year shall be an amount equal to 0.079 percent of the sum of
the adjusted discretionary spending limits on new budget authority for all
categories for fiscal years 1991, 1992, and 1993 (cumulatively), together with
outlays associated therewith (calculated at the composite outlay rate for the
international category); and

(iii) if, for fiscal years 1992 and 1993, the amount of new budget authority
provided in appropriation Acts exceeds the discretionary spending limit on new
budget authority for any category due to technical estimates made by the
Director of the Office of Management and Budget, the adjustment is the amount
of the excess, but not to exceed an amount (for 1992 and 1993 together) equal to
0.042 percent of the sum of the adjusted discretionary limits on new budget
authority for all categories for fiscal years 1991, 1992, and 1993 (cumulatively).

(F) Special outlay allowance

If in any fiscal year outlays for a category exceed the discretionary spending
limit for that category but new budget authority does not exceed its limit for
that category (after application of the first step of a sequestration described in
subsection (a}(2) of this section, if necessary), the adjustment in outlays is the
amount of the excess, but not to exceed $2,500,000,000 in the defense category,
$1,500,000,000 in the international category, or $2,500,000,000 in the domestic
category (as applicable) in fiscal year 1991, 1992, or 1993, and not to exceed
$6,500,000,000 in fiscal year 1994 or 1995 less any of the outlay adjustments
made under subparagraph (E) for a category for a fiscal year.

(Pub.L. 99-177, Title II, § 251, Dec. 12, 1985, 99 Stat. 1063, amended Pub.L. 100-119, Title I,
§ 102(a), Sept. 29, 1987, 101 Stat. 754; Pub.L. 100-203, Title VIII, § 8003(f), Dec. 22, 1987, 101
Stat. 1330-282; Pub.L. 101-508, Title XIII, § 13101(a), Nov. 5, 1990, 104 Stat. 1388-577.)

Effective and Termination Dates of Section
For effective and termination dates of this section by section 275 of
Pub.L. 99-177, see Effective and Termination Dates notes set out under
section 900 of this title.
173
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References in Text. Title XIII of the Omnibus
Budget Reconciliation Act of 1990, referred to in
subsec. (b)(1)(A), is Title XIII of Pub.L. 101-508,
Nov. 5, 1990, 104 Stat. 1388-573, populariy
known as the Budget Enforcement Act of 1990.
For complete classification of this Act to the
Code, see Short Title note set out under section
900 of this title and Tables.

1987 Amendment. Pub.L. 100-119 completely
revised this section by, among other changes relat-
ing to due dates of reports, technical and

OMB and Congress and the Director of OMB,
taking into consideration the report of the Di-
rector of CBO, to issue his report to the President
and Congress, and among other items to explain
any differences between his report and the report
of the Director of CBO, and climinating the role
of the Comptroller General in this reporting pro-
cess.

Subsec. (a}(6XB). Pub.L. 100-203, § 8003(f),
i “at current rates, contract authority”

ic assumptions used, items used in determination
of reductions, revised estimates and reports, and
Presidential flexibility with respect to defense pro-
grams, directing that esti and determinati

for “at current rates, and contract authority”;
and added provisi hereby the authority to
provide insurance through the Federal Housing
A vt pragt L

of excess deficits be made by the Directors of
CBO and OMB, including estimates on the
amount of net deficit reduction in the budget
baseline that has occurred since Jan. 1 of the
calendar year in which such fiscal year begins, for
fiscal years 1988 through 1993 instead of fiscal
years 1986 through 1991, requiring the Director
of CBO to issue his report to the Director of

§ 902. Enforcing pay-as-you-go

(a) Fiscal years 1992-1995 enforcement .
N ass!

The purpose of this section is ,

ation Fund be

Legislative History. For legislative history and
purpose of Pub.L. 99-177, see 1985 U.S. Code
Cong. and Adm. News, p. 979. See, also, Pub.L.
100-119, 1987 U.S.Code Cong. and Adm. News,
p. 739; Pub.L. 100-203, 1987 U.S.Code Cong.
and Adm. News, p. 2313-1; Pub.L. 101-508,
1990 U.S. Code Cong. and Adm. News, p. 2017.

ure that any legislation (enacted after

November 5, 1990) affecting direct spending or receipts that increases the deficit in
any fiscal year covered by this Act will trigger an offsetting sequestration.

(b) Sequestration; look-back

Within 15 calendar days after Congress adjourns to end a session (other than of
the One Hundred First Congress) and on the same day as a sequestration (if any)
under section 901 of this title and section 903 of this title, there shall be a
sequestration to offset the amount of any net deficit increase in that fiscal year and
the prior fiscal year caused by all direct spending and receipts legislation enacted
ﬁmomn the date of enactment of this section (after adjusting for any prior sequestra-
tion as provided by paragraph (2)). OMB shall calculate the amount of deficit
increase, if any, in those fiscal years by adding—

M all applicable estimates of direct spending and receipts legislation trans-
mitted under subsection (d) of this section applicable to those fiscal years, other
than any amounts included in such estimates resulting from—.

(A) full funding of, and continuation of, the deposit insurance guarantee
commitment in effect on November 5, 1990, and

(B) emergency provisions as designated under subsection (e) of this .

section; and

(2) the estimated amount of savings in direct spending programs applicable to
those fiscal years resulting from the prior year’s sequestration under this
section or section 903 of this title, if any (except for any amounts sequestered as
a result of a net deficit increase in the fiscal year immediately preceding the
prior fiscal year), as published in OMB’s end-of-session sequestration report for
that prior year.

(c) Eliminating a deficit i

1) q.r.m amount required to be sequestered in a fiscal year under subsection
(b) of a:.w section shall be obtained from non-exempt direct spending accounts
from actions taken in the following order:

(A) First

All reductions in automatic spending increases specified in section 906(a) of
this title shall be made.
174

(B) Second

If additional reductions in direct spending accounts are required to be made,
the maximum reductions permissible under sections 306(b) of this title A.wd»n:..
teed student loans) and 906(c) of this title (foster care and adoption assistance)
shall be made.

(C) Third
(i) If additional reductions in direct spending accounts are required to be
made, each remaining non- pt direct di t shall be reduced by

the uniform percentage necessary to make the reductions in direct spending
required by paragraph (1); except that the medicare programs specified in
section 906(d) of this title shall not be reduced by more than 4 percent and the
uniform percentage applicable to all other direct spending programs under this
paragraph shall be increased (if necessary) to a level sufficient to achieve the
required reduction in direct spending.
(ii) For purposes of determining reductions under clause (i), outlay reductions
(as a result of sequestration of Commodity Credit Corporation SSBo&n«.. price
support contracts in the fiscal year of a sequestration) that would oceur in the
following fiscal year shall be credited as outlay reductions in the fiscal year of
the sequestration.
(2) For purposes of this subsection, accounts shall be assumed to be at the level in
the baseline.

(d) OMB estimates

As soon as practicable after Congress completes action on any direct spending or
receipts legislation enacted after November 5, 1990, after consultation with the
Committees on the Budget of the House of Representatives and the Senate, CBO
shall provide OMB with an estimate of the amount of change in outlays or receipts,
as the case may be, in each fiscal year through fiscal year 1995 resulting mnoi that
legislation. Within 5 calendar days after the enactment of any &nmao. spending or
receipts legislation ted after November 5, 1990, OMB shall transmit a report to
the House of Representatives and to the Senate containing such CBO estimate of
that legislation, an OMB estimate of the amount of change in outlays or receipts, as
the case may be, in each fiscal year through fiscal year 1995 resulting from that
legislation, and an explanation of any difference between the two estimates. e.:omm
OMB estimates shall be made using current economic and technical assumptions.
OMB and CBO shall prepare estimates under this paragraph in conformance with
scorekeeping guidelines determined after consultation among the House and Senate
Committees on the Budget, CBO, and OMB.

(e) Emergency legislation

If, for fiscal year 1991, 1992, 1993, 1994, or 1995, a provision of direct spending or
receipts legislation is enacted that the President designates as an emergency
requirement and that the Congress so designates in statute, the amounts of new
budget authority, outlays, and receipts in all fiscal years through 1995 resulting
from that provision shall be designated as an emergency requirement in the reports
required under subsection (d) of this section.
(Pub.L. 99-177, Title II, § 252, Dec. 12, 1985, 99 Stat. 1072, amended Pub.L. 100-119, Title I,
§ 102(a), Sept. 29, 1987, 101 Stat. 764; Pub.L. 100-203, Title VIII, § 8003(e), Dec. 22, 1987, 101
Stat. 1330—282; Pub.L. 101-508, Title XIII, § 13101(a), Nov. 5, 1990, 104 Stat. 1388-581.)

Effective and Termination Dates of Section

For effective and termination dates of this section by section 275 of
Pub.L. 99-177, see Effective and Termination Dates notes set out under
section 900 of this title.

Historical and Statutory Notes
References in Text. This Act, referred to in  chapter and sections 654 to 656 of this title,
subsec. (a), means Title II of Pub.L. 93-177, Dec. amended sections 602, 622, 631 to 642, and 651 to
12, 1988, 99 Stat. 1037, as amended, popularly 653 of this title, sections 1104 to 1106, 1109, and
known as the Bal d Budget and 3101 of Title 31, Money and Finance, and section
Deficit Control Act of 1985, which enacted this 911 of Title 42, The Public Health and Welfare,

175

6

RDP05C01629R000300520011-

Approved For Release 2011/08/15 : CIA



N

- v+ s wus, anu enacted Subsecs. (d), (¢). Pub.L. 100-119 re-enacted Health and Welfare] made by the final sequester “48) Any order on sequestration for fiscal year

(A) and (B) to move the fiscal years involved made by the final Sequester order issued by the

- : . T 1989, 103 Stat. 2490, provided that:
N 2) All obl ed t f ’
forward 2 years. Former subpars. (C) and (D),  President on October 16, 1989, pursuant to sec- > e and suthorits P o

the appropriations made and authority granted by “@) Order Rescinded.—(1) Upon the issuance
House Joint Resolution 666 for the purposes of  Of & new final order by the President under sub-
maintaining the essential level of activity to pro-  section (b)}(4), the order issued by the President on

relating to ¢ of p g in-  tion 252(b) of the Balanced Budget and Emergen-
creases for fiscal year 1986 and for fiscal years <y Deficit Control Act of 1985 {subsec. (b) of this
1987-1991, with special rules for fiscal year 1986,  section] shail continue to be effective (as provided

tect life and property and bringing about orderly ~ October 16, 1989, pursuant to section 252 of the

were deleted and their content, amended to reflect by sections 252(a)(4)(B) and 256(dX(2) of such Act termination of government functions are hereby ~ Balanced Budget and Emergency Deficit Control
fiscal years 1987-1993, incorporated into subsec. [subsec. ?XAXE. of this section and section ratified and approved if otherwise in accord with  Act of 1985 [this section] is rescinded.
@x?). 906(d)2) of this title] ) through March 31, 1990, the provisions of that Act.” . “(2) Except as otherwise provided in sections

Subsec. (&)7). Pub.L. 100-119 added par. (7) SM__. Fespect 1o payments for items and services
Subsec. (b). Pub.L. 100-119 revised pars. (1), .__u,”_nn.uww: B of such title [section 1395j et seq. of
@), and (3) to reflect the substitution of the ) .
Director of OMB for the Comptroller General as H&_.Q_‘EE. Under Original Sequester Order
the official submitting the revised report, and 84 Applicability of New Sequester Order For

Pub.L. 101467, § 105, Oct. 28, 1990, 104 Stat. 6001, 6101, and 6201 [sections 6001, 6101, and
1087, provided that: ﬁo_ of Pub.L. _o_uw.uo. set out as notes under
. this section), .and subject to subsection (b), any

o&) Any order on sequestration for fiscal year action taken to implement the order issued by the
1991 issued before, on, or after the date of enact-  p_ident on Octaber 16, 1989, shall be reversed

, isions set out s i i
i .ﬂmsm.ha.a o oy cu_c_ﬁ%_.muh Msﬁm_sowhm subsecs. (d) and (e) without change. " order issued by the President on October 16, 1989, 1991 issuen before, on, or after the date of enact-
mm plete classification of this Act 10 the Code, see Subsecs. (f), (g). Pub.L. 100-119 added sub- pursuant to section 252(b) of the Balanced Budget  ment of this joint resolution [Oct. 25, 1990) pursu-
I Short Title note set out under section 900 of thyy > ® and (z). and Emergency Deficit Control Act of 1985 [sub-  ant to section 252 of the Balasce) Budget and
- title and Tables. Extession of Reductions Under Original Se- sec. (b) of this section] shall continue to be effec. Emergency Deficit Control Act of 1985 [this sec-
1967 i Su D Pu quester Order and Appli bility of New Seq tive (as provided by sections 252(a)X4)B) and E.._wuﬁﬂan_ea:osmﬁgfﬁss
100-119 revised par. (1) to refloet m.u W«a_s__._.._.m Order; Hospital Insurance Benefits For Aged ang 256(dX2) of such Act [subsec. (a)4XB) of this implement any such order.
the initial s - subtirating the U:dnnMn Disabled. Pub.L. 101-239, Titie VL, § 6001, Dec. section and section waaaXN,u of this titie] ) “Ub) Subsection (a) shall cease to be effective on
of the oZuoan? 5.83.0 ptroller General as pr _m.p_e%.. 103 Stat. 2139, provided that: “Not. through December 31, 1989, with respect to P2y~ the date set forth in section 108(c) [Oct. 27,
b2 official submitting the report ¢ section 901 . ding any S.raaw ision of law (includi; g ments under section ;uu?.x~x>v or 1876 of the 1990).
I 20d revising the provisions e unde g the conteny 1O 11002 [section 11002 of Pub.L. 101-239, Social Security Act [section  1395(ax(1)(A) or Pub.L. 101444, § 113, Oct. 19, 1990, 104 Stat,
5 of Bn.n wsing the .36 ._. _un._ iss :&ﬁ:oo:bi.o_.s_. ith  S°t out as a note under this section] or any other 1395mm of this title], section 402 of the Social 1033, provided that:
= that report, ty wi provision of this Act [Pub.L. 101-239, Dec. 19, Security Amendments of 1967 [section 402 of P .>= ion for fiscal
i Seb 2 ) 1989, 103 Stat. 2106], other than section 620] Pub.L. 90-248, enacting section 1395b-1 of Title 1991 it oo s or afet the dte of s
© 8 " A.xuv. Pub.L. 100-119 redesignated  [section 6201 of Pub.L. 101-239, set out as a note 42 and amending section 1395N of Title 42}, or tssued before, on, or © date of enact.
C # cdeignated s D 20d in par. @) as %0 beiow]), the i in the amount of pay. section 222 of the Social Security Amendments of ~ Tnt of this joint resolution [Oct. 19, 1990) pursu-
- redesignated substituted “Director of OND's fe ments required under tite XVIIT of the 5o sor lsection 222 of PubL. 92-603, amending &0 10 section 252 of the Balanced Budget and
S R O heSomptroller General's report” in the  Seueyy ool [section 1395 et seq. of Title 42, 1ho section 1395b-1 of Title 42 and enacting a provi-  Emergency Deficit Control Act of 108 lthis sec-
=) par. (2) heading and in text struck out provision Public Health and Welfare] made by the final sion set out a8 a note under section 1395b-1 of  '107] is suspended and no action shall be taken to
Q $ eaowing a1, exception granted the Presdent with ooy oLl issued by the President on October Title 42]. Each such payment made during fiscal ~™Plement any such order. ,
% Mﬂvﬂ: to nu._uo programs for nuol year _e.wa. 16, 1989, pursuant to section 252(b) of the Bal- year 1990 after such date shail be increased by *“b) Subsection va. §l~0.3¥ to be effective on
S v..”“nn",. h.‘.n%v. ﬂu”h._n MM uvon.s_ ﬂu_.snni:o: anced Budget and Emergency Deficy ey ot el t sbove what it would otherwise by the date sct forth in section 108(c) [Oct. 24,
3 086, e s i ense for fiscal year of 1985 {subscc. (b) of this section) shall continue under this Act.” 1990}
. - to ective (as provided by sections Rest tered Fund . Pub.L. 101412, § 113, Oct. 9, 1990, 104 Stat,
S Subsec. (a)3). Pub.L. 100-119 added par. (3), 252(aX4)B) and 256(dX2) of such Act [subres 13401 of M__n_r..._o_mus va.&h ™ 897, provided thar
e Former par. (3) was redesignated (2). AuXaXS. of this section and section 906(dX2) of i ’ “4a) Any order on sequestration for fiscal year
& iprsec. (&)9). Pub.L. 100-119 designated ex. this section]) through December 31, 1989, with nis o roparinded. ~Upon e coactment Of 1991 i befures on o e o 15 enact-
N isting provisions of par. (4) as subpar. (A) thereof  respect to payments for items and services under ! <t [p ¥ means te of cnactment ment of this joint resolution [Oct. 9, 1950] pursu-
© by inserting “(A) In general” preceding “Notwith-  Part A of such title [section 1395c ef seq. of Title PubL. 101-508, which was spproved Nov. 5, @ "o section 252 of the Balanced Budget and
S standing”, in subpar. (A) as 50 designated soter,.  42] (including payments under section' 1886 of GS_N. the orders issued by the President on Au- Emergency Deficit Control Act of 1985 [this see.
O :..rm& .E.nnn _E.mu..u.vr ) mrl_ be withheld from En:::zo [section 1395ww of Title 42) attributable gus ~ u.NM.WSn. M__&uo.o.ornw bm.a_ooo. uchu uant to tion] is suspended and no action shall be taken to
s iga or exp ending the i of or ed to such part). Each such payment uonao.“- ¢ o n_ " udget and Emerg implement any such order.
m a final order under subsection ®) of this section ~ made for items and services provided during fiscal 7y Deficit Control Act of 1985 [this section] are “(b) Subsection (a) shall cease to be effective on
a o shall be permanently sequestered or reduced  year 1990 after such g shall be increased by hereby rescinded. the date set forth in section 108(c) [Oct 19
0 in accordance with” for “under paragraph (1) for 142 percent above what it would otherwise be “®) Amounts restored.—Any action taken to 1990).” '
C ..Eu_. Nnrnn 1987 or any subsequent fiscal year shall under this Act.” implement the orders referred to in subsection (a) PubL. 101 Title 1 13 1, 19
; PoY be from obligati pending the i E: of Reducti Under S Or- shall be reversed, and any sequestrable resource Eanm.r. wqclacu.dhmnw. .m » Oct. 1, 1990,
m of a final order under subsection (b) of this section der; Suppl, v Medical I > that has been reduced or sequestered by such tat. 870, provided that: )
. ane shall be permanently cancelled in accordance For Aged and Disabled. Pub.L. 101-239, Titie Sl b aereby restored, revived, o relesed and ) Any order on sequestration for fscal your
. with", and added subpar. (B). VI, § 6101, Dec. 19, 1989, 103 Stat, 2165, growie. shall be available to the same cxtent and for the 1991 issued before, on, or after the date of enact-
s Jubsec. ((5). PubL. 100-119 substitured  ed thats whioposp s g any other provision of same purpose s if the orders had not been issued.  ment of this joint jeselution [Oct. 1, 1990] pursu-
- o s i chads PR
o) Zc.~ _-5.. than 9n4_.m«r day beginning after the law (; g any other p of this Act “(c) Furloughed employees.—(1) Federal em- m._u.“n.oaum&_mﬂaww %o..””_ >M_~wwmo”_omu=.mﬂ“ wn:oa
o President issues an initial order under paragraph  [Pub.L. 101-239, Deo, 19, 1989, 103 Stat. 2106), Ployees furloughed as a result of the lapse in ,_.s_nw e ded and no action shall be taken to
- (1) for any fiscal year” for “At the time the  other than section 6201 [section 6201 of Pub,L. appropriations from midnight October 5, 1990, imj _nss.wn_ such order.
§ m actions aBo:ron in the preceding provisions of 101239, set out as a note below] ), the reductions until the enactment of House Joint Resolution 666 P <, : .
Q this subsection with respect to any fiscal yearare in the amount of payments required under title shall be at their dard rate of “®) Subsection (a) shall cease to be effective on
o taken”, XVIII of the Social Security Act [section 1395 = compensation for the period during which there  the date set forth in section 108(c) [Oct. 5, 1990].
» Subsec. (a)(6). Pub.L. 100-119 revised subpars.  %¢q- of Title 42, The Public Health and Welfare) was a lapse in appropriations. Pub.L. 101-239, Title XI, § 11002, Dec. 19,
@ .
o
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>
[e)
—
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added par, (4), Heslth Maintenance Organizations, Pub.L. ment of z.._u. Joint resolution [Oct. 28, 1990] pursu- any budge that has
mcsw Avv PubL . 101-235, Tide VI, § 6201, Dec. 19, 1989, 103 fu lo section 252 of the Balanced Dudget and  pro reduced or 5:05“.#« such order is
e tbses. (). o apel00- 119 designated the g, ] provided that: “Notwithstanding any Emergency Deficit Control Act of 1985 [this sec- restored, revived, or released and shall be avail-
by m.ﬁnn:m“cs.u.mn_uw._a— u.n.”nsm:anv as par. :W thereof other provision of law (including section 11002 .:oi 1 suspended and no action shall be taken to able to the same extent and for the same purposes
sage transmvitiods oy E&&:vsm A ey, [5oction 11002 of Pub.L. 1012239, cot out as a implement any such order. ) 23 if an order had not been issued.
nated substan, —Fz.w without Wn..wnwn. wuawo »nun.-ﬂ Rote under this section] or any other provision of “() Subsection (8) shall cease to be effective on “3) For purposes of section 702(d) [section
par. (2). this Act [Pub.L. 101-239, Dec. 19, 1989, 103 Star. the date set forth in section 101(bXB) [Nov. $, 702(d) of Pub.L. 101-194, set out as a note under
Subsec.  (c)2)(Fii). PubL.  100-203 2106]), the reductions in the amount of payments 1990). section 5305 of Title 5, Government Organization
5 §u®m substituted - i ~<03, required under title XVHI of .:_n Social Security Pub.L. 101-461, § 113, Oct. 25,1990, 104 Stat.  and Employees] and 1101(c) {section 1101(c) of
d itu proposed™ for “made”. Act [section 1395 et seq. of Title 42, The Public 1078, provided that: Pub.L. 101-194, set out as a note under section
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31-1 of this title] of the Ethics Reform Act of
1989, the order issued by the President on Octo-
ber 16, 1989, pursuant to section 252 of the
Balanced Budget and Emergency Deficit Control
Act of 1985 [this section] is deemed to be rescind-
ed on January 31, 1990.

“Mb) Adjusted Reduction.—

“(1) Before the close of the fifteenth calendar
day beginning after the date of enactment of
this Act [Dec. 19, 1989), the Director of OMB
shall issue a revised report using the exact
budget baseline set forth in the report of Octo-
ber 16, 1989, and following the requirements,
specifications, definitions, and calculations re-
quired by the Balanced Budget and Emergency
Deficit Control Act of 1985 [Pub.L. 99-177,
Title I1, Dec. 12, 1985, 99 Stat. 1038, see Short
Title note set out under section 901 of this title]
for the final report issued under section
251(cX2) [section 901(cX2) of this title] for
fiscal year 1990, except that the aggregate out-
lay reduction to be achieved shall be an amount
equal to $16.1 billion multiplied by 130 divided
by 365. Calculations made to carry out the
preceding sentence shall take into account the

ductions and 1lati hieved by para-
graphs (2) and (3) and shall not be affected by
subsection (d).

“(2) Notwith ding any provision of law
other than this paragraph, the reductions and
cancellations in the student loan programs de-
scribed in section 256(c) of the Balanced Budget
and Emergency Deficit Control Act of 1985
[section 906(c) of this title] achieved by the
order issued by the President on October 16,

section) for periods for which reductions are made
p to the i jons, no reducti
shall be made under subsection (b).”

Pub.L. 100-203, Title VIII, § 8002, Dec. 22,
1987, 101 Stat. 1330-281, provided that:

“(2) Order inded.—Upon the of
this Act [Pub.L. 100-203] and House Joint Reso-
lution 395, 100th Congress, Ist session [Pub.L.
100-202), the orders issued by the President on
October 20, 1987, and November 20, 1987, pursu-
ant to section 252 of the Balanced Budget and
Emergency Deficit Control Act of 1985 [this sec-
tion] are hereby rescinded.

“(b) Amounts restored.—Except as otherwise
provided in sections 4001, 4041(b), and 4061 [set
out as notes under this section], any action taken
to implement the orders referred to in subsection
(a) shail be d, and any seq; ble re-
source that has been reduced or sequestered by
such orders is hereby restored, revived, or released
and shall be available to the same extent and for
the same purpose as if the orders had not been
issued.”

N ity of Pub.L.
100-202, § 10t(a) {§ 1], Dec. 22, 1987, 101 Stat.
1329, provided that: “B the spending levels

included in this Resolution [Pub.L. 100-202, Dec.
22, 1987, 101 Stat. 1328] achieve the deficit reduc-
tion targets of the Economic Summit, sequestra-
tion is no longer necessary.”

of Reductions Under S Or-
der; Hospital Insurance Benefits For Aged And
Disabled. Pub.L. 100-203, Title IV, § 4001, Dec.
22, 1987, 101 Stat. 133042, provided that: “Not-

1989, shall remain in effect th h D

31, 1989, and no reductions or cancellations in
such programs shall be made by the order
issued under paragraph (4).

“3) ith ing any provision of law
other than this paragraph, any automatic spend-
ing i ded or Iled by the order

issued by the President on October 16, 1989,
shall be paid at a rate that is "Aesths less than
the rate that would have been paid under the

any other p of law (incl
any other provision of this Act (Pub.L. 100-203,
Dec. 22, 1987, 101 Stat. 1330]), the reductions in
the amount of payments required under title XVI-
1I of the Social Security Act [section 1395 et seq.
of Title 42, The Public Health and Welfare] made
by the final sequester order issued by the Presi-
dent on November 20, 1987, pursuant to section
252(b) of the Balanced Budget Emergency Deficit
Control Act of 1985 [subsec. (b) of this section]

laws providing for such ding in-

crease.

“(4) On the date that the Director submits a
revised report to the President under paragraph
(1) for fiscal year 1990, the President shail issue
a new final order to make ail of the reductions
and cancellations specified in such report in
conformity with section 252(a)}2) of the Bal-
anced Budget and Emergency Deficit Control
Act of 1985 [subsec. (a)2) of this section].
Such order shall be deemed to have become
effective on October 16, 1989,

“c) Ci report by Comptrolier Gener-
al.—Before the close of the thirtieth day beginning
after the date the President issues a new final
order under subsection (b)X4), the Comp!

shall i to be ive (as provided by
sections 252(a)4)(B) and 256(d)X2) of such Act)
[subsec. (a}4XB) of this section and section
906(dX(2) of this title] through—

“(1) March 31, 1988, with respect to payments
for inpatient hospital services under such title
[section 1395 et seq. of Title 42] (including pay-
ments under section 1886 of such title [section
1395ww of Title 42] attributable or allocated to
part A of such title [section 1395¢ et seq. of Title
42]); and

*(2) December 31, 1987, with respect to pay-
ments for other items and services under part A of
such title [section 1395c et seq. of Title 42].”

General shall submit to the Congress and the
President a compliance report setting forth the
information required under section 253 of the
Balanced Budget and Emergency Deficit Control
Act of 1985 [section 903 of this title] with respect
to such order.

“(d) No double reduction in medicare.—With
respect to items and services described in section
6001, 6101, or 6201 [section 6001, 6101, or 6201
of Pub.L. 101-239, set out as notes under this

E: of Under Or-
der; P: For Physicians’ Services For Sup-
1 y Medical I Benefits For Aged

And Disabled. PubL. 100-203, Title IV,
§ 4041(b), Dec. 22, 1987, 101 Stat. 1330-84 pro-

order issued by the President on November 20,
1987, pursuant to section 252(b) of the Balanced
Budget Emergency Deficit Control Act of 1985
[subsec. (b) of this section] shall i to be

affected by laws enacted after February 1, 1986,
and before the date of adoption of this joint
resolution.”

effective (as provided by sections 252(a}(4)(B) and
256(d)2) of such Act [subsec. (a)4)(B) of this
section and section 906(d)(2) of this title]) through
March 31, 1988, with respect to payments for
physicians’ services under part B of such title
{section 1395 et seq. of Title 42).”

jon of Under Or-

F 8 hnlauunﬂg
P for of P ] Or-
der. Pub.L. 99-349, Title II, § 202, July 2, 1986,
100 Stat. 748, provided that: “For purposes of
implementing the President’s February 1, 1986
order under Public Law 99-177 [Pub.L. 99-177,
Dec. 12, 1985, 99 Stat. 1037], the percentage

der; 1 y Medical Benefits
For Aged And Dissbled Other Than Physicians’
Services, Pub.L. 100-203, Title IV, § 4061, Dec.
22, 1987, 101 Stat. 1330-100 provided that: “Not-

ithstanding any other provision of law (includi
any other provision of this Act [Pub.L. 100-203,
Dec. 22, 1987, 101 Stat. 1330]), the reductions in
the amount of payments required under title XVI-
1I of the Social Security Act [section 1395 et seq.
of Title 42, The Public Health and Welfare] made
by the final sequester order issued by the Presi-
dent on November 20, 1987, pursuant to section
252(b) of the Balanced Budget Emergency Deficit
Control Act of 1985 [subsec. (b) of this section]
shall i to be effective (as provided by
sections 252(a)}4)X(B) and 256(dX2) of such Act
[subsec. (a}4XB) of this section and section
906(d)(2) of this title] ) through March 31, 1988,
with respect to payments for all items and services
(other than physicians’ services) under part B of
such title [section 1395j et seq. of Title 42}

Congressional Ratification of Presidential Se-
questration Order For Fiscal Year 1986. Pub.L.
99-366, July 31, 1986, 100 Stat. 773, provided:
“That, effective on and after March 1, 1986, the
Congress hereby ratifies and affirms as law the
February 1, 1986, sequestration order of the Presi-
dent as issued under section 252(a)(1) of the
Balanced Budget and Emergency Deficit Control
Act of 1985 [subsec. (a)(1) of this section] and as

quired for p made p to
7 U.S.C. 1012 [section 1012 of Title 7, Agricul-
ture]; 43 US.C. 1181f-1 [section 1181f-1 of Title
43, Public Lands]; 42 U.S.C. 6508 {section 6508
of Title 42, The Public Heaith and Welfare]; and
Public Law 96-586, 94 Stat. 3381, 2(dX2) and (3)
[Pub.L. 96-586, § 2(dX2), (3), Dec. 23, 1980, 94
Stat. 3382, which was not classified to the Code]
shall be the same p ion as required
for all nondefense accounts.”

Veterans’ Housing and Small Business Loans;
Loan Limitation for Fiscal Year 1986, Pub.L.
99-255, Mar. 7, 1986, 100 Stat. 39, as amended by
Pub.L. 99-322, § 1(a), May 23, 1986, 100 Stat.
494, provided: “That, for the purpose of imple-
menting any order issued.by the President for
fiscal year 1986 under any law providing for
sequestration of new loan guarantee commitments,
the limitation applicable for that fiscal year to
loan guarantee commitments under chapter 37 of
title 38, United States Code [section 1801 et seq.
of Title 38, Veterans’ Benefits], is an amount
equal to $40,000,000,000 reduced by 4.3 percent.”

Legislative History. For legislative history and
purpose of Pub.L. 99-177, sce 1985 U.S. Code
Cong. and Adm. News, p. 979. See, also, Pub.L.
100119, 1987 U.S.Code Cong. and Adm. News,
p. 379; PublL. 100-203, 1987 U.S.Code Cong.
and Adm.News, p. 2313-1; Pub.L. 101-508, 1990
U.S. Code Cong. and Adm. News, p. 2017.

PRESIDENTIAL SEQUESTRATION OR REDUCTION ORDER
EMERGENCY DEFICIT CONTROL MEASURES

Final Order of the President of the United
States, Oct. 15, 1990, 55 FR 41977

By the authority vested in me as president by
the statutes of the United States of America,
including section 252 of the Balanced Budget and
Emergency Deficit Control Act of 1985 (Public

fined in section 401(cX2) of the Congressional
Budget Act of 1974, as amended [section 651(c)2)
of this title]; and obligation limitations.

(3) For accounts making payments otherwise
required by substantive law, the head of each
Department or agency is directed to modify the

Icul of each such payment to the extent

Law 99-177), as ded by the Bal: d Budget
and Emergency Deficit Control Reaffirmation Act

necessary to reduce the estimate of total required
for the fiscal year by the amount speci-

of 1987 (Public Law 100-119) (hereafter referred
to as “the Act”) [this section}, I hereby order that
the following actions shall be taken to implement
the sequestrations and reductions determined by
the Director of the Office of M and

fied by the Director of the Office of Management
and Budget in his report of October 15, 1990.

@) For making i for
d loans as authorized by substantive law,

Budget as set forth in his report dated October 15,
1990, under section 251 of the Act {section 901 of
this title}:

(1) Each automatic spending increase that
would, but for the provisions of the Act, take
effect during fiscal year 1991 is permanently se-
d or reduced as provided in section 252

vided that: “N ding any other p

of law (including any other provision of this Act
[Pub.L. 100-203, Dec. 22, 1987, 101 Stat. 1330)),
the reductions in the amount of payments re-
quired under title XVIII of the Social Security
Act [section 1395 et seq. of Title 42, The Public
Health and Welfare] made by the final sequester

178

el
[this section].
(2) The following are d as pi

< ot

in
3

the head of each Department or agency is directed
to reduce the level of such commitments or obli-
gations to the extent necessary to conform to the
limitations established by the Act and specified by
the Director of the Office of Management and
Budget in his report of October 15, 1990.

All reductions and sequestrations shall be made

in strict d with the speci ions of the
October 15th report of the Director of the Office
of Mi and Budget and the requirements

section 252: new budget authority;
balances; new loan guarantec commitments or
limitations; new direct loan obligations, commit-
ments, or limitations; spending authority as de-

of section 252(b) [subsec. (b) of this section].
This order supersedes the Initial Order issued
on August 25, 1990. .
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This order shall be published in the Federal
Register.
GEORGE BusH

1991

Initial Order of the President of the United
States, Aug. 25, 1990, 55 FR 35133, which pro-
vided for the temporary withholding from obli-
gation or expendi of ded or
sequestered under that Order for fiscal year 1990
pending the issuance of a final order under subsec.
(b) of this section, was superseded by Order of the
President, Oct. 15, 1990, 55 F.R. 41977.

1990

Final Order of the President of the United
States, Dec. 27, 1989, 54 F.R. 40696, provided:

By the authority vested in me as President by
the statutes of the United States of America,
including section 252 of the Balanced Budget and
Emergency Deficit Control Act of 1985 {Public
Law 99-177], as amended by the Balanced Budget
and Emergency Deficit Control Reaffirmation Act
of 1987 {Public Law 100-119] [hereafter referred
to as “the Act”] [this mon:o:_ and section 11002
iliation Act of 1989 [Pub-
lic Law 101-239) [“OBRA™] [not classified to the
Code] I hereby order that the following actions be
taken to implement the sequestrations and reduc-
tions determined by the Director of the Office of
Management and Budget as set forth in his report
dated December 27, 1989, under section 251 of
the Act [section 901 of this title] and section
11002 of the OBRA _aon n_wuu_n& to the Code]:

(1) Each that

This order shall be deemed to have become
effective on October 16, 1989, as provided in
section 11002 of OBRA.

This order shall be published [in the] _u&o_&
Register.

GEeoRGE Busn

Initial Order of the President of the United
States, Aug. 25, 1989, 54 F.R. 35627, which pro-
vided for the temporary withholding from obli-
gation or di of ded or
sequestered under that Order for fiscal 3 year 1990
pending the issuance of a final order under subsec.
(b) of this section, was superseded by Order of the
President, Oct. 16, 1989, 54 F.R. 42795.

Order of the President of the United States,
Oct. 16, 1989, 54 F.R. 42795, which provided for

ment and Budget in his report dated November
20, 1987, under section 251 of the Act [section
901 of this title}:

(1) Each di i that
would, but for the v_dsu.o:u of the Act [see short
title note set out under section 901 of this nzn_.

[Dec. 12, 1986] dunng fiscal year 1950 18 suspena-
ed as provided in section 252(a)(6) [subsec. (aX6)
of this section] and subject to provisions set forth
in sections 255, 256, and 257 of the Act [sections
905, 906, and 907 of this title]. The programs
with such 1986 automatic spending increases sub-
ject to reduction in this manner, specified by

take effect during fiscal year 1988 is per
sequestered or reduced as provided in section ~m~

account title, are: Central Intelligence Agency
and disability system fund [50 U.S.

{this uonzs..“_ The progr with such
m_—SoR to reduction in this
manner are: National Wool Act [7 US.CA.
§ 1781 et seq.); Special milk program [42 U.S.
C.A. § 1772]; and Vocational rehabilitation [29
USCA. § 720 et un:
(2) The followi ided in
.825: 252 [this mon:o_.._ =n€ c:nnn— authority;

emergency deficit control measures for fiscal year
1990, was superseded by Order of the President,
Dec. 27, 1989, 54 F.R. 53469.

1989

Initial Order of the President of the United
States, Aug. 25, 1988, 53 F.R. 32881, stated, in
accordance with the report of the Director of the
Office of Management and Budget issued Aug. 25,
1988, that no aggregate outlay reductions were
required pending issuance of the revised report
and final order, set out below.

Final Order of the President of the United
States, Oct. 15, 1988, 53 F.R. 40696, provided:

By the authority vested in me as President
under the Constitution and by the statutes of the
United States of America, including section 252 of
the Bal d Budget and Emergency Deficit Con-

would, but for the Edsao__m of the Act, take
effect during fiscal year 1990 is permanently se-
questered or reduced as provided in section 252 of
the Act [this unaao:u and section 11002 of OBRA.

(2) The followi ed as provided in
section 252 of the >n. “and section 11002 of
OBRA; new budget authority; unobligated bal-
ances; new loan guarantec commitments or limi-
tations; new direct loan obligations, commit-
ments, or limitations; spending authority as de-
fined in section 401(c)2) of the Congressional
Budget Act of 1974, as amended [section 651(c)}(2)
of this title], and obligation limitations.

(3) For accounts making payments otherwise
required by substantive law, the head of each
department or agency is directed to modify the
calculation of each such payment to the extent
necessary to reduce the estimate of total required
payments for the fiscal year by the amount speci-
fied by the Director of the Office of Management
and Budget in his report of Uono.:ve. 27, 1989.

@) For making for

d loans or obligations for direct loans as
authorized by substantive law, the head of each
department or agency is directed to reduce the
fevel of such commitments or obligations to the
extent necessary to conform to the limitations
established by the Act and by OBRA and speci-
fied by the Director of the Office of Management
and Budget in his report of December 27, 1989.
All reductions and sequestrations shall be made
in strict accordance with the specifications of the
December 27th report of the Director of the
Office of Management and Budget and the re-
quirements of section 252(b] of the Act [subsec.
(b) of this section] and section 11002 of OBRA.

trol Act of 1985 (Public Law 99-177), as amended
by the Balanced Budget and Emergency Deficit
Control Reaffirmation Act of 1987 (Public Law
100-119) [Pub.L. 100-119, Title 1, Sept. 29, 1987,
101 Stat. 754} (hereafter referred to as “the Act”)
[this section], and in accordance with the report of
the Director of the Office of Management and
Budget issued October 15, 1988, pursuant to sec-
tion 251(c)(2) of the Act [section 901(c)2) of this
title], I hereby state, pursuant to section 252(b)
[Subsec. (b) of this section] that no aggregate
outlay reductions are required.

This Order shall be reported to the Congress
and shall be published in the Federal Register.

RONALD REAGAN

1988

Order of the President of the United States,
Oct. 20, 1987, 52 F.R. 39205, which provided
emergency deficit control measures for fiscal year
1988, was superseded by Order of the President,
Nov. 20, 1987, 52 F.R. 44960, set out below.

Order of the President of the United States,
Nov. 20, 1987, 52 F.R. 44960, provided:

By the authority vested in me as President by
the statutes of the United States of America,
including section 252 of the Balanced Budget and
Emergency Deficit Control Act of 1987 (Public
Law 99-177), as amended by the Balanced Budget
and Emergency Deficit Control Reaffirmation Act
of 1987 (Public Law 100-119) {Pub.L. 100-119,
Sept. 29, 1987, 101 Stat. 754] (hereafter referred
to as “the Act”) [this section], I hereby order that
nK following actions be taken 53&58? to

1 the ! and red de-
.ﬁ.:::& by the U.-un.o.. of the Office of Manage-
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d bal new loan com-
mitments or _E:ﬁ:o_._u .Si n:,onn loan OE_.
gations, e
authority as defined in So:o: S—Anxs of the
Congressional Budget Act of 1974, as amended
[section 651(cX2) of this title]; and obligation
limitations.

(3) For accounts making payments otherwise
required by substantive law, the head of each
Department or agency is directed to modify the
calculation of each such payment to the extent

C.A. § 403 note]; Civil service retirement and
disability fund [5 U.S.C.A. § 8348]; Comptrollers
general retirement system [31 US.C.A. § 771);
Foreign service retirement and disability fund [22
US.CA. § 4041 et seq); Military retirement
fund [10 US.CA. § 1461 et seq); National
Oceanic and Atmospheric Administration retire-
ment [33 US.C.A. § 857a); Railroad Retirement
Tier II (45 US.C.A. § 23In); Retired pay, Coast
Guard [14 US.C.A. § 421]; Retirement pay and
medical benefits for commissioned Public Health
Service officers {42 U.S.C.A. § 212); Special ben-
efits, Federal Employees’ Compensation Act [5
US.CA. § 8101 et seq.); National Wool Act [7
US.CA. § 1781 et seq.]; Special milk program
[42 US.C.A. § 1772); and Vocational rehabilita-
tion [29 US.C.A. § 720}.

(2) New budget authority and unobligated bal-
ances for major National Defense func-

necessary 10 reduce the esti of total required
payments for the fiscal year by the amount speci-

tional category (050) are Sn:ﬁ.h..& according to
the p d set forth in section 252(a)(2) of the

fied in the Director of the Office of M
and Budget’s report of November 20, 1987.
@ For making i for
d loans and obligati for direct loans
as authorized by substantive law, the head of each
Department or agency is directed to reduce the
level of such commitments or obligations to the
extent necessary to conform to the limitations
established by the Act {see short title note set out
under section 901 of this title] and specified in the
Director of the Office of Management and Bud-
get's report of November 20, 1987.

All reductions and sequestrations shall be made
in strict d: with the specifications of the
November 20 report of the Director of the Office
of Management and Budget and the requirements
of section 252(b) [subsec. (b) of this section].

This Order shall be effective i diately and

Act ﬁm__g (a)2) of this section].

(3) For non-defense accounts in the Federal
budget, the following are sequestered: new budget
authority, new _95 n:w::.non no_.EEBS:a. new
direct loan obli di
defined in section S_AnXS o». the 00:3.0:&
Budget Act of 1974, as amended [section 651(cX2)
of this title}, and the reduction of obligation limi-
tations, for cach account and for each program,
project, and activity, as defined pursuant to sec-
tion 252(a)(1}BXGi) of the Act {subsec. (a)}(1)}(BXi)

. of this section], or each budget account activity as

defined pursuant to section 252(a)}(1XB)ii) of the
Act [subsec. (a)}(1)(BXii) of this section}.

(4) For accounts making payments otherwise
required by substantive law, the head of each
Department or agency is directed to modify the

supersedes the initial Order issued on October 20,
1987 [set out at 52 F.R. 39205].
This Order shall be reported to the Congress
and shall be published in the Federal Register.
RONALD REAGAN

1986

Order of the President of the United States,
Feb. 1, 1986, 51 F.R. 4291, provided:

By the authority vested in me as President by
the statutes of the United States of America,
including section 252 of the Balanced Budget and
Emergency Deficit Control Act of 1985 [hercafter
referred to as “the Act”] [this section], I hereby
order that the following actions be taken immedi-

of each such payment to the extent
necessary to reduce the estimate of total required
payments for the remainder of the fiscal year (a)
where payments are not made from spending au-
thority as defined in section 401(c)2) of the Con-
gressional Budget Act of 1974, as amended [sec-
tion 651(c)2) of this title], to the level of remain-
ing budgetary or (b) where pay are
made from spending authority as defined in sec-
tion 401(c)(2) of the Congressional Budget Act of
1974, as amended [section 651(c)(2) of this title],
to the esti d level of p included in the
C ller General ination on January
21, Gmm of required sequestration or reduction
action.

(5) For accounts making commitments for

d by the Comptroller General
in his report dated January 21, 1986, under sec-
tion 251 of the Act [Section 901 of this title]:

(1) Each automatic spending increase which,
but for the passage of the Act [see short title note
set out under section 901 of this title] would be
first paid on or after the enactment of the Act

ately to impl the required ion or

d loans and obligations for direct loans
wc_&oo. to limitation otherwise required by sub-
stantive law, the head of each Department or
agency is directed to modify the calculation of
such commitments or obligations to the cxtent
necessary to conform to the limitations established
by the Act and specified in the Comptroller Gen-
eral determination of January 21, 1986.
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the extent not otherwise prohibited by law, use
existing authority to deobligate bal. of bud-
getary as Yy to apply the requi

reduction or sequestration in as uniform a manner
as possible for any person or other recipient enti-
tled to payments under any formula-driven calcu-
lations specified in the substantive law. Deobliga-
tions may include budgetary bligati
for which checks have not been issued or funds
not otherwise disbursed (funds obligated but unex-
pended).

Also, the head of each Department or agency
shall report the programs, projects, and activities
information required by section 252(a)(5XA) and
(B) [subsec. (a)SXA) and (B) of this section] to
the President of the Senate, the Speaker of the
House, the Director of the Office of Management
and Budget, and the Comptroller General, as
instructed by the Director of the Office of
Management and Budget in Bulletin No. 86-7.
For those programs in the National Defense func-
tion that have alrcady been reported by program,
project, and activity, no additional report is neces-

et auv IS UL WG ACPALLMIGH anu agen-
cies are hereby incorporated in this Order.

1 further direct the Director of Central Intelli-
gence to report the programs, projects, and activi-
ties information required by section 252(a)(5XA)
and (B) [subsec. (a)(5)A) and (B) of this section]
on a classified basis to the appropriate committees
of the Congress for the National Foreign Intelli-
gence Program consistent with paragraphs 1
through 3 of this Order and to so advise the
President of the Senate, the Speaker of the House,
the Director of the Office of Management and
Budget, and the Comptroller General, as instruct.
ed by the Director of the Office of Management
and Budget.

In accordance with section 252(af6)A) [sub-
sec. (8){(6)(A) of this section], amounts suspended,
sequestered or reduced under this Order shall

ithheld from obligation and pended
or shall be per 1 Hed as
of March 1, 1986, unless alternative legislation is
enacted prior to that date. ,

This Order shall be reported to the Congress
and shall be published in the Federal Register.

Law Review Commentaries

Rewriting the fiscal constitution: The case of
Gramm-Rudman-Hollings. Kate Stith, 76 Cal.
L.Rev. 593 (1988).

Library References

United States =79,
C.J.S. United States § 120.

Notes of Decisions

Constitutionality 1
Persons entitled to maintain action 2

1. Counstitutionality

Frost Amendment, which purported to prohibit
use of federal funds for demolition of any housing
in particular project, as required by consent decree
approved by district court, was ional,

gress. American Federation of Government Em-
ployees v. US., D.D.C.1986, 634 F.Supp. 336,
affirmed 107 S.Ct. 43, 479 U.S. 801, 93 L.Ed.2d 6.

2. Persons entitled to maintain sction

G ploy upion and recipi of
federal annuities under civil service retirement
i laws had ding to chall itutionality of

as it violated principle of separation of powers.
Walker v. US. Dept. of Housing and Urban
Development, N.D.Tex.1989, 734 F.Supp. 1272.

“A ic  deficit ducti process” of
“Gramm-Rudman-Hollings Act” unconstitution-
ally granted ive power to Comptroller Gen-

eral, who is removable by joint resolution of Con-
§ 903. Enforcing deficit targets

(a) Sequestration

permanent cancellation of cost-of-living adjust-
ments for single year under “automatic deficit
reduction process” in “Gramm-Rudman-Hollings
Act” as “adversely affected” parties. American
Federation of Government Employees v. U.S.,
D.D.C.1986, 634 F.Supp. 336, affirmed 107 S.Ct.
43, 479 USS. 801, 93 L.Ed.2d 6.

Within 15 calendar days after Congress adjourns to end a session (other than of
the One Hundred First Congress) and on the same day as a sequestration (if any)
under section 901 of this title, and section 902 of this title, but after any sequestra-
tion required by section 901 of this title (enforcing discretionary spending limits) or
section 902 of this title (enforcing pay-as-you-go), there shall be a sequestration to
eliminate the excess deficit (if any remains) if it exceeds the margin.

(b) Excess deficit; margin

The excess deficit is, if greater than zero, the mmm:_.mnmn deficit for the budget

year, minus—

(1) the maximum deficit amount for that year;

182

receipts legislation under section 902(e) of this title; and

(3) for any fiscal year in which there is not a full adjustment for technical and
economic reestimates, the deposit insurance reestimate for that year, ‘if any,
calculated under subsection (h) of this section.

The “margin” for fiscal year 1992 or 1993 is zero and for fiscal year 1994 or 1995 is
$15,000,000,000.

Ny
(¢) Dividing the sequestration ¥ W
To eliminate the excess deficit in a budget year, half of the required ocnwwl/

(

reductions shall be obtained from n pt defense ts designated
as function 050 in the President’s fiscal year 1991 budget submission) and half from
non-exempt, non-defense accounts (all other non-exempt accounts).

(d) Defense

Each non-exempt defense account shall be reduced by a dollar amount calculated
by multiplying the level of sequestrable budgetary resources in that account at that
time by the uniform percentage necessary to carry out subsection (c) of this section,
except that, if any military personnel are exempt, adjustments shall be made under
the procedure set forth in section 901(a)(3) of this title.

(e) Non-defense

Actions to reduce non-defense accounts shall be taken in the following order:

(1) First

>=i:nmosuiw:no:ﬁmnmums&nninwowmmmcsamnmmnnouwomwvomgmm
title shall be made. .

(2) Second

If additional reductions in non-defense accounts are required to be made, the
maximum reduction permissible under sections 906(b) of this title (guaranteed
student loans) and 906(c) of this title (foster care and adoption assistance) shall
be made.

(3) Third

(A) If additional reductions in non-defense accounts are required to be made,
each remaining non-exempt, non-defense account shall be reduced by the uni-
form percentage necessary to make the reductions in non-defense outlays
required by subsection (c) of this section, except that—

(i) the medicare program specified in section 906(d) of this title shall not
be reduced by more than 2 percent in total including any reduction of less
than 2 percent made under section 902 of this title or, if it has been reduced
by 2 percent or more under section 902 of this title, it may not be further
reduced under this section; and

(ii) the health programs set forth in section 906(e) of this title shall not
be reduced by more than 2 percent in total (including any reduction made
under section 901 of this title), and the uniform percent applicable to all
other programs under this subsection shall be increased (if necessary) to a
level sufficient to achieve the required reduction in non-defense outlays.

(B) For purposes of determining reductions under subparagraph (A), outlay
reduction (as a result of sequestration of C dity Credit Corporation com-
modity price support contracts in the fiscal year of a sequestration) that would
occur in the following fiscal year shall be credited as outlay reductions in the
fiscal year of the sequestration.

(f) Baseline assumptions; part.year appropriations
(1) Budget assumptions

For purposes of subsections (b), {c), (d), and (e) of this section, accounts shall
be assumed to be at the level in the baseline minus any reductions required to be
made under sections 901 of this title and 902 of this title.

183
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(2) Part-year appropriations

If, on the date specified in subsection (a) of this section, there is in effect an
Act Ss_n:n or. 8=9==SN appropriations for part of a fiscal year for any
g t, then the dollar sequestration calculated for that
E&mn bsection A& or (e) of this section, as applicable, shall be
subtracted from—
(A) the annualized amount otherwise available by law in that account
under that or a subsequent part-year appropriation; and
(B) when a full-year appropriation for that account is enacted, from the
amount otherwise provided by the full-year appropriation; except that the
t to be seq ed from that account shall be reduced (but not below
zero) by the savings achieved by that appropriation when the enacted
amount is less than the baseline for that account.

(g) Adjustments to maximum deficit amounts
(1) Adjustments

(A) When the President submits the budget for fiscal year 1992, the maxi-
mum deficit amounts for fiscal years 1992, 1993, 1994, and 1995 shall be
adjusted to reflect up-to-date reestimates of ecc ic and technical ion
and any changes in concepts or definitions. When the President submits the
budget for fiscal year 1993, the maximum deficit amounts for fiscal years 1993,
1994, and 1995 shall be further adjusted to reflect up-to-date reestimates em
economic and technical assumptions and any changes in concepts or definitions.

(B) When submitting the budget for fiscal year 1994, the President may
choose to adjust the maximum deficit amounts for fiscal years 1994 and 1995 to
reflect up-to-date reestimates of economic and technical assumptions. If the
President chooses to adjust the maximum deficit amount when submitting the
fiscal year 1994 budget, the President may choose to invoke the same adjust-
ment procedure when subrhitting the budget for fiscal year 1995. In each case,
the President must choose between making no adjustment or the full adjustment
described in paragraph (2). If the President chooses to make that full adjust-
ment, then those procedures for adjusting discretionary spending limits de-
scribed in sections 901(bX1XC) of this title and 901(b}2)E) of this title, otherwise
applicable through fiscal year 1993 or 1994 (as the case may be), shall be deemed
to apply for fiscal year 1994 (and 1995 if applicable).

(C) When the budget for fiscal year 1994 or 1995 is submitted and the
sequestration reports for those years under section 904 of this title are made (as
applicable), if the President does not choose to make the adjustments set forth in
subparagraph (B), the maximum deficit amount for that fiscal year shall be
adjusted by the amount of the adjustment to discretionary spending limits first
applicable for that year (if any) under section 901(b) of this title.

(D) For each fiscal year the adjustments required to be made with the
submission of the President’s budget for that year shall also be made when
OMB submits the sequestration update report and the final sequestration report
for that year, but OMB shall continue to use the economic and technical
assumptions in the President’s budget for that year.

Each adjustment shall be made by increasing or decreasing the maximum deficit
amounts set forth in section 665 of this title.

(2) Caleulati of adj ¢,

The required increase or decrease shall be caleulated as follows:

(A) The baseline deficit or surplus shall be calculated using up-to-date
economic and technical assumptions, using up-to-date concepts and defini-
tions, and, in lieu of the baseline levels of discretionary appropriations,
using the discretionary spending limits set forth in section 601 of the
Congressional Budget Act of 1974 as adjusted under section 901 of this title.

(B) The net deficit increase or decrease caused by all direct spending and
receipts legislation enacted after November 5, 1990 (after adjusting for any
sequestration of direct spending accounts) shall be calculated for each fiscal
year by adding—
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(i) the estimates of direct spending and receipts legislation transmit-
ted under section 902(d) of this title applicable to each such fiscal year;

and

(ii) the estimated amount of savings in direct spending programs
applicable to each such fiscal year resulting from the prior year’s
sequestration under this section or section 902 of this title of direct
spending, if any, as contained in OMB’s final sequestration report for

that year.

(C) The amount calculated under subparagraph (B) shall be subtracted
from the amount calculated under subparagraph (A).

(D) The maximum deficit amount set forth in section 665 of this title
shall be subtracted from the amount calculated under subparagraph (C).

(E) The amount calculated under subparagraph (D) shall be the amount
of the adjustment required by paragraph (1).

(h) Tr of Deposit I
(1) Initial estimates

The initial estimates of the net costs of federal deposit insurance for fiscal
year 1994 and fiscal year 1995 (assuming full funding of, and continuation of,
the deposit insurance guarantee commitment in effect on the date of the
submission of the budget for fiscal year 1993) shall be set forth in that budget.

(2) Reestimates

For fiscal year 1994 and fiscal year 1995, the amount of the reestimate of
deposit insurance costs shall be calculated by subtracting the amount set forth
under paragraph (1) for that year from the current estimate of deposit insurance
costs (but assuming full funding of, and continuation of, the deposit insurance
guarantee commitment in effect on the date of submission of the budget for

" fiscal year 1993).

(Pub.L. 99-177, Title II, § 253, Dec. 12, 1985, 99 Stat. 1078, amended Pub.L. 100-119, Title I,
§ 103, Sept. 29, 1987, 101 Stat. 775; Pub.L. 101-508, Title XIII, § 13101(a), Nov. 5, 1990, 104

Stat. 1388-583.)

Effective and Termination Dates of Section
For effective and_termination dates of this section by section 275 of

Pub.L. 99-177, see Effective and Ter

tion Dates notes set out under

section 900 of this title.

Historical and Statutory Notes
1987 Amendment. Pub.L. 100-119 i d

Comptroller General for improving the proce-
dures set forth in this subchapter, for former

provisions directing that, on or before November
15 of each fiscal year (or December 15, 1987, in
the case of the fiscal year 1988), the Comp

which had directed that on or before
Ze<n=_cnn 15 of each fiscal year (or on or before
April 1, 1986, in the case of the fiscal year 1986),

General shall submit to the Congress and the
President a report on (1) the extent to which each
order issued by the President under section 902 of
this title for such fiscal year complies with all of
the requirements contained in section 902 of this
title, either certifying that the order fully and

lies with such requi or
indicating the _.RvonB in which it does not; (2)
the extent to which each report of the Director of
OMB under section 901 of this title for such fiscal
year complies with all of the requirements con-
tained in this subchapter, cither certifying that the
report fully and accurately complies with such
requirements or indicating the respects in which it
does not; and (3) any recommendations of the

§ 904. Reports and orders

(a) Timetable

the Comptroller General was to submit to the
Congress and the President a report on the extent
to which the President’s order issued under sec-
tion 902(b) of this title for such fiscal year com-
plied with all of the requirements contained in
section 902 of this title, either certifying that the
order fully E.n_ wSE‘uﬁ_w. complied with such

or i the in which it

did not.

Legislative History. For legislative history and
purpose of Pub.L. 99-177, see 1985 U.S. Code
Cong. and Adm. News, p. 979. See, also, Pub.L.
100-119, 1987 U.S. Code Cong. and Adm. News,
p. 379; Pub.L. 101-508, 1990 U.S.Code Cong.
and Adm.News, p. 2017.

The timetable with respect to this part for any budget year is as follows:
185
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JABUALY Z1 o \tittineiinannnnnnnnnnn.., Notification regarding optional adjust-

ment of maximum deficit amount.

5 days before the President’s budget sub-

mission................. ...l CBO sequestration preview report.
The President’s budget submission .. ....OMB sequestration preview report.
August 10 - .Notification regarding military personnel.
August 15 ..CBO sequestration update report.
August 20 OMB sequestration update report.
-.CBO final sequestration report.
OMB final sequestration report; Presi-

dential order.
30dayslater .......................... GAO compliance report.

(b) Submission and availability of reports

Each report required by this section shall be submitted, in the case of CBO, to the
House of Representatives, the Senate and OMB and, in the case of OMB, to the
House of Repr tatives, the Senate, and the President on the day it is issued. On
the following day a notice of the report shall be printed in the Federal Register.

(¢) Optional adjustment of maximum deficit amounts

With respect to budget year 1994 or 1995, on the date specified in subsection (a) of
this section the President shall notify the House of Representatives and the Senate
of his decision regarding the optional adjustment of the maximum deficit amount (as
allowed under section 903(g)(1)(B) of this title).

(d) Sequestration preview reports
(1) Reporting requirement

. On the &:.bw specified in subsection (a) of this section, OMB and CBO shall
1ssue a preview report regarding discretionary, pay-as-you-go, and deficit se-
questration based on laws enacted through those dates.

(2) Discretionary sequestration report

The preview reports shall set forth estimates for the current year and each
subsequent year through 1995 of the applicable discretionary spending limits for
each category and an explanation of any adjustments in such limits under
section 901 of this title.

(3) Pay-as-you-go sequestration reports

The preview reports shall set forth, for the current year and the budget year,
estimates for each of the following:

(A) The amount of net deficit increase or decrease, if any, calculated
under subsection 902(b) of this title.

(B) A list identifying each law enacted and sequestration implemented
mﬁan November 5, 1990, included in the calculation of the amount of deficit
increase or decrease and specifying the budgetary effect of each such law.

(C) The sequestration percentage or (if the required sequestration per-
centage is greater than the maximum allowable percentage for medicare)

m_wgmnwum‘mm necessary to eliminate a deficit increase under section 902(c) of
is title.

(4) Deficit sequestration reports

The preview reports shall set forth for the budget year estimates for each of
the following:

(A) The maximum deficit amount, the estimated deficit calculated under
section 903(b) of this title, the excess deficit, and the margin.

(B) The amount of reductions required under section 902 of this title, the
excess deficit remaining after those reductions have been made, and the
amount of reductions required from defense accounts and the reductions
required from non-defense accounts.

186
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duction in defense wonoEmu :n%-.omaamou wow.mé of this title.
(D) The reductions required under sections 903(e)1) and 903(e)2) of this
title.
(E) The sequestration percentage necessary to achieve the required re-
duction in non-defense accounts under section 903(e}3) of this title.
The CBO report need not set forth the items other than the maximum deficit
amount for fiscal year 1992, 1993, or any fiscal year for which the President
notifies the House of Representatives and the Senate that he will adjust the
maximum deficit amount under the option under section 903(gX1)(B) of this title.

(5) Explanation of differences

The OMB reports shall explain the differences between OMB and CBO
estimates for each item set forth in this subsection.

(e) Notificati ding military p 1

On or before the date specified in subsection (a) of this section, the President shall
notify the Congress of the manner in which he intends to exercise flexibility with
respect to military personnel accounts under section 905(h) of this title.

(f) Sequestration update reports

On the dates specified in subsection (a) of this section, OMB and CBO shall issue a
sequestration update report, reflecting laws enacted through those dates, containing

.all of the information required in the sequestration preview reports.

(g) Final sequestration reports
a Reporting requirement

On the dates specified in subsection (a) of this section, OMB and CBO shall
issue a final sequestration report, updated to reflect laws enacted through those
dates.

(2) Di i Y ation reports
The final reports shall set forth estimates for each of the following:

(A) For the current year and each subsequent year through 1995 the
applicable discretionary spending limits for each category and an explana-
tion of any adjustments in such limits under section 901 of this title.

(B) For the current year and the budget year the estimated new budget
authority and outlays for each category and the breach, if any, in each
category.

(C) For each category for which a sequestration is required, the seques-
tration percentages necessary to achieve the required reduction.

(D) For the budget year, for each account to be sequestered, estimates of
the baseline level of sequesterable budgetary resources and resulting out-

lays and the amount of budgetary resources to be sequestered and resulting
outlay reductions.

(3) Pay-as-you-go and deficit sequestration reports

The final reports shall contain all the information required in the pay-as-you-
go and deficit sequestration preview reports. In addition, these reports shall
contain, for the budget year, for each account to be sequestered, estimates of
the baseline level of sequestrable budgetary resources and resulting outlays and
the amount of budgetary resources to be sequestered and resulting outlay
reductions. The reports shall also contain estimates of the effects on outlays of
the sequestration in each outyear through 1995 for direct spending programs.

(4) Explanation of differences

The OMB report shall explain any differences between OMB and CBO
estimates of the amount of any net deficit change calculated under subsection
902(b) of this title, any excess deficit, any breach, and any required sequestra-
tion percentage. The OMB report shall also explain differences in the amount

:c.m.O)A|w
1891 P.P. 187
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OMB"” for “the Comptroller General™.

difference is greater than $5,000,000.
(5) Presidential order

On the date specified in subsection (a) of this section, if in its final sequestra-
tion report OMB estimates that any sequestration is required, the President
shall issue an order fully implementing without change all sequestrations
required by the OMB calculations set forth in that report. This order shall be
effective on issuance.

(h) Within-session sequestration reports and order

If an appropriation for a fiscal year in progress is enacted (after Congress
adjourns to end the session for that budget year and before July 1 of that fiscal
year) that causes a breach, 10 days later CBO shall issue a report containing the
information required in paragraph (g)2). Fifteen days after enactment, OMB shall
issue a report containing the information required in paragraphs (g}2) and (®)4).
On the same day as the OMB report, the President shall issue an order fully
implementing without change all sequestrations required by the OMB calculations
set forth in that report. This order shall be effective on issuance.

(i) GAO compliance report

On the date specified in subsection (a) of this section, the Comptroller General
shall submit to the Congress and the President a report on—

(1) the extent to which each order issued by the President under this section
complies with all of the requirements contained in this part, either certifying
that the order fuily and accurately complies with such requirements or indicat-
ing the respects in which it does not; and

(2) the extent to which each report issued by OMB or CBO under this section
complies with all of the requirements contained in this part, either certifying
that the report fully and accurately complies with such requirements or indicat.
ing the respects in which it does not.

() Low-growth report

At any time, CBO shall notify the Congress if—

(1) during the period consisting of the quarter during which such notification
is given, the quarter preceding such notification, and the 4 quarters following
such notification, CBO or OMB has determined that real economic growth is
projected or estimated to be less than zero with respect to each of any 2
consecutive quarters within such period; or

(2) the most recent of the Department of Commerce’s advance preliminary or
final reports of actual real economic growth indicate that the rate of real
economic growth for each of the most recently reported quarter and the
immediately preceding quarter is less than one percent.

(k) E ic and technical

In all reports required by this section, OMB shall use the same economic and
technical assumptions as used in the most recent budget submitted by the President
under section 1105(a) of Title 31.

(Pub.L. 99-177, Title II, § 254, Dec. 12, 1985, 99 Stat. 1078, amended Pub.L. 100-119, Title I,
§§ 102(bX1), 106(eX2), Sept. 29, 1987, 101 Stat. 773, 781; Pub.L. 101-508, Title XIII, § 13101(a),
Nov. 5, 1990, 104 Stat. 1388-586.)

Effective and Termination Dates of Section

For effective and termination Dates of this section by section 275 of
Pub.L. 99-177, see Effective and Termination Dates notes set out under
section 900 of this title.

Historical and Statutory Notes Subsec. (b)(IXE). Pub.L. 100-119, § 106(e)(2).

added p relating to deficit

1987 Amendment. Subsec. (bX(INA). Pub.L. amount for fiscal year 1988 or 1989.
100119, § 102(bX1), substituted “the Director of [ peietative History, For legislative history and
purpose of Pub.L. 99-177, see 1985 U.S. Code
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LUNE. A0U AU INCWY, p. ¥/Y.  JCC, AIS0, IUO.L. LIDIAry meierences
100-119, 1987 U.S. Code (Zong. and Adm. News, . P

p. 379 PubL. 101-508, 1990 US. Code Cong. ~ United States &=22.

and Adm. News, p. 2017. C.J.S. United States §§ 22, 25.

§ 905. Exempt programs and activities

(a) Social Security be nefits and tier I railroad retirement benefits

Benefits payable under the old-age, survivors, and disability insurance program
established ﬂ:«wmn title II of the Social Security Act [42 U.S.C.A. § 401 et seq.] and
benefits payable uiader section 8(a), 3(fX3), 4(a), or 4(f) of the Railroad Retirement
Act of 1974 [45 U.3.C.A. §§ 231h(a), 231(£)X3), mw.rxwy and 231c(b) ] shall be exempt
from reduction under any order issued under this subchapter.

(b) Veterans progr:ims
The following jprograms shall be exempt from reduction under any order issued
under this subch:apter:
National S.ervice Life Insurance Fund (36-8132-0-7-701);
Service-Disabled Veterans Insurance Fund (36-4012-0-3-701);
Veterans Special Life Insurance Fund (36-8455-0-8-701);
Veterans Reopened Insurance Fund (36-4010-0-3-701);
United States Government Life Insurance Fund (36-8150-0-7-701);
Veterans Insurance and Indemnity (36-0120-0-1-701);
Special Therapeutic and Rehabilitation Activities Fund (36-4048-0-3-703);
Veterans’ Canteen Service Revolving Fund (36-4014-0-3-705);

Benefits under chapter 21 of title 38, United States Code, relating to specially
adapted housing and mortgage-protection life insurance for certain veterans
with ser vice-connected disabilities (36-0137-0-1-702);

Benef its under section 907 of title 38, United States no%, relating to cz.w.E
benefits; for veterans who die as a result of serviceconnected disability
(36-015.5-0-1-701);

Bene:fits under chapter 39 of title 38, United States Code, relating to automo-
biles and adaptive equipment for certain disabled veterans and members of the
Armed Forces (36-0137-0-1-702);

Veterans’ compensation (36-0153-0-1-701); and
Velerans’ pensions (36-0154-0-1-701).
(c) Net interest
No reduction of payments for net.interest (all of major functional category 900)
shall be made under any order issued under this subchapter.
(d) Earned income tax credit

Payrnents to individuals made pursuant to section 32 of the Internal m«¢<¢=am. Code
of 1954 [26 U.S.C.A. § 32] shall be exempt from reduction under any order issued
under this subchapter.

(¢) Noon-defi Unobli 1 Ral

Un obligated balances of budget authority carried over from vlo—” fiscal years,
exce'pt balances in the defense category, shall be exempt from reduction under any
order issued under this part.

(f) (Certain program bases

. . . .. be
()utlays for programs specified in paragraph (1) of section 907 of @_m :z.m mrw:.
mc_ou.oaowb reduction only in accordance with the procedures established in section

90 1(a}3)C) and 906(b) of this title.

(g) Other programs and activities

(1)(A) The following budget accounts and activities shall be exempt from reduc-
tion under any order issued under this subchapter:

189
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Activities resulting from private donations, bequests, or voluntary contribu-
tions to the Government;

Administration of Territories, Northern Mariana Islands Covenant grants
(14-0412-0-1-806);

Thrift Savings Fund (26-8141-0-7-602);

Alaska Power Administration, Operations and maintenance (89-0304-0-1-271);

Appropriations for the District of Columbia (to the extent: they are appropria-
tions of locally raised funds);

Bonneville Power Administration fund and borrowing authority established
pursuant to section 13 of Public Law 93-454 (1974), as amended
(89-4045-0-3-271);

Bureau of Indian Affairs, miscellaneous payments to Indians
(14-2303-0-1-452);

Bureau of Indian Affairs miscellaneous trust funds, tribal trust funds
(14-9973-0-7-999); -

Claims, defense (97-0102-0-1-051);

Claims, judgments, and relief acts (20-1895-0~1-806);

Coinage profit fund (20-5811-0-2-803);

Compensation of the President (11-0001-0-1-802);

Customs Service, miscellaneous permanent appropriations (20-9922-0-2-852);

Comptroller of the Currency;

Director of the Office of Thrift Supervision;

Dual benefits payments account (60-0111-0-1-601);

Eastern Indian land claims settlement fund (14-2202-0-1-806);

Exchange stabilization fund (20-4444-0-3-155);

Farm Credit System Financial Assistance Corporation, intere:st payments
(20-1850-0-1-351);

Federal Deposit Insurance Corporation;

Federal Deposit Insurance Corporation, Bank Insurance Fund;

Federal Deposit Insurance Corporation, FSLIC Resolution Fund;

Federal Deposit Insurance Corporation, Savings Association Insurance Fund;

Federal Housing Finance Board;

Federal payment to the railroad retirement account (60-0113-0-1-4301);

Foreign military sales trust fund (11-8242-0-7-155);

Health professions graduate student loan insurance fund (Health .Education
Assistance Loan Program) (75-4305-0-3-553); .

Higher education facilities loans and insurance (91~0240-0-1-502);

Internal Revenue Collections for Puerto Rico (20-5737-0-2-852);

Intragovernmental funds, including those from which the outlays are derived
primarily from resources paid in from other government accounts, except to the
extent such funds are augmented by direct appropriations for the fiscal year
during which an order is in effect;

Panama Canal Commission, operating expenses (95-5190-0-2-403), and Pan-
ama Canal Commission, capital outlay (95-5190-0-2-403);

Medical facilities guarantee and loan fund, Federal interest subsidie's for
medical facilities (75-4430-0-3-551);

National Credit Union Administration;

National Credit Union Administration, central liquidity facility;

National Credit Union Administration, credit union share insurance fund;

Payment of Vietnam and USS Pueblo prisoner-of-war claims
(15-0104-0-1-153);

Payment to civil service retirement and disability fund (24-0200-0-1-805);

Payments to copyright owners (03-5175-0-2-376);

Payments to health care trust funds (75-0580-0-1-572);

Payments to military retirement fund (97-0040-0-1-054);

190

Compact, of Free Association, €CONOMIC ASSISLAULE pusoums = = ===
99-658 (14-0415-0-1-806);
Payments to social security trust funds (75-0404-0-1-571);
Payments to state and local government fiscal assistance trust fund
ﬁcumzwlclwnww:“ -
Payments to the foreign service retirement and disability fund
(11-1036-0-1-153 and 19-0540-0-1-153); ]
Payments to trust funds from excise taxes or other receipts properly credita-
ble to such trust funds;
Payments to the United States territories, fiscal assistance (14-0418-0-1-852);
Payments to widows and heirs of deceased Members of Congress
(00-0215-0-1-801);
Postal service fund (18-4020-0-3-372);
Resolution Funding Corporation;
Resolution Trust Corporation;
Salaries of Article III judges;
Soldiers and Airmen’s Home, payment of claims (84-8930-0-7-705);
Southeastern ~ Power Administration, Operations and maintenance
(89-0302-0-1-271);
Southwestern  Power Administration,
(89-0303—0-1-271); o
Tennessee Valley Authority fund, except non-power programs and activities
(64-4110-0-3-999);
Washington Metropolitan Area Transit Authority,
(46-0300-0-1-401);
Western Area Power Administration, Construction,
and maintenance (89-5068-0-2-271); and )
Western Area Power Administration, Colorado River basins power marketing
fund (89-4452-0-3-271).

(B) The following budget accounts and activities shall be exempt from reduc-
tion under any order issued under this subchapter:
Black lung benefits (20-8144-0-7-601);

Central Intelligence Agency retirement an
(56-3400-0-1-054);
Civil service retirement and disability fund (24-8135-0-7-602);
Comptrollers general retirement system (05-0107-0-1-801);
Foreign service retirement and disability fund (19-8186-0-7-602);
Judicial survivors’ annuities fund (10-8110-0-7-602);
and harborworkers’ compensation benefits

Operations and maintenance

interest payments

rehabilitation, operations,

d disability system fund

Longshoremen’s
(16-9971-0-7-601);

Military retirement fund (97-8097-0-T-602);

National Oceanic and Atmospheric Administration  retirement
(13-1450-0-1-306);

Pensions for former Presidents (47-0105-0-1-802);

Railroad retirement tier 11 (60-8011-0-7-601);

Railroad supplemental annuity pension fund (60-8012-0-7-602);

Retired pay, Coast Guard (69-0241-0-1-403); )

Retirement pay and medical benefits for commissioned officers, Public
Health Service (75-0379-0-1-551);

Special benefits, Federal Employees’ Compensation Act
(16-1521-0-1-600);

Special benefits for disabled coal miners (75-0409-0-1-601);

Tax Court judges survivors annuity fund (23-8115-0-7-602).

(2) Prior legal obligations of the Government in the following budget accounts

and activities shall be exempt from any order issued under this subchapter:
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Agency for International Development, Housi
programs (72-4340-0-3-151); prent, Housing,

Agricultural credit insurance fund (12-4140-0-3-351);

Biomass energy development (20-0114-0-1-27 1);

Check forgery insurance fund (20-4109-0-3-803);

Community development grant loan guarantees (86-0162-0-1-451);

Credit union share insurance fund (25-4468-0-3-371); .
Economic development revolving fund (183-4406-0-3-452);

Employees life insurance fund (24-8424-0-8-602); '

Energy security reserve (Synthetic Fuels Corporation) (20-0112-0-1-27 1);

Export-Import Bank of the Uni ... ..
(83-4027-0-3-155); e United States, Limitation of program activity

Federal Aviation Administration,
(69-4120-0-3-402); L o e

Federal Crop Insurance Corporation fund (12-4085-0-3-351);

Federal Deposit Insurance Corporation (51-8419-0-8-371);

Federal i i
( mwpm mwnw ma.w%wsnw Management Agency, National flood insurance fund

m_&m§~m . .
fund ( mmS.@.nwounmw_ vwzﬁ_wmmami Agency, National insurance development

Federal Housing Administration fund (86-4070-0-3-371);
Federal ship financing fund (69-4301-0-3-403);

Federal ship financing fund, fishing vessels (13-4417-0-3-376);
Geothermal resources development fund (89-0206-0-1-271); ‘

Government National Mortgage Associati
seom k. e Pt gag sociation, Guarantees of mortgage-backed

Health education loans (75-4307-0-3-553);
Homeowners assistance fund, Defense (97-4090-0~3-051);
Indian loan guarantee and insurance fund (14-4410-0-3-452);

a MWMMM%%W%SVMHS% Administration, Operations and administration
roé..n.ms« public housing, Loans and other expenses (86-4098-0-3-604);

© %\Wmﬂmﬁn 2 %W%B_Emgcoa. War-risk insurance revolving fund
Overseas Private Investment Corporation (71-4030-0-3-151);
Pension Benefit Guaranty Corporation fund (16-4204-0-3-601);
Rail service assistance (69-0122-0-1-401); ~
Railroad rehabilitation and improvement financing fund (69-4411-0-3-401);
Rural development insurance fund (12-4155-0-3-452); .
Rural electric and telephone revolving fund Gm,n»wmolmlwquc.
Rural housing insurance fund (12-4141-0-3-371); '

and other credit guarantee

Aviation insurance revolving fund

Gwmrﬂwz wﬁ%wmmw Administration, Busi loan and investment fund
S . - . .
. wlﬂwwrnowmummm Administration, Lease guarantees revolving fund

Small w.:mimmw Administration, F.V__:
tee revolving fund (73-4147-0-3-376);

m_ . ... .
a wlm,w~ WE:MMMW Administration, Surety bond guarantees revolving fund

Veterans Administration, Loan guaranty revolving fund (36-4025-0-3-704);

Veterans Administration, S ! i i
(36-4009-0-3-701). e s group life insurance fund

tion control equipment contract guaran-

(h) Low-income programs .

The following programs shall b i i
e Lol m:&orwﬁgwhw e exempt from reduction under any order issued
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Aid to families with dependent children (75-0412-0-1-609);
Child nutrition (12-3539-0-1-605);

Commodity supplemental food program (12-3512-0-1-605);
Food stamp programs (12-3505-0-1-605 and 12-3550-0-1-605);
Grants to States for Medicaid (75-0512-0-1-551);

Supplemental Security Income Program (75-0406-0-1-609); and
Women, infants, and children program (12-3510-0-1-605).

(h) ! Optional exemption of military personnel

(1) The President may, with respect to any military personnel account, exempt
that account from sequestration or provide for a lower uniform percentage reduction
than would otherwise apply.

(2) The President may not use the authority provided by paragraph (1) unless he
notifies the Congress of the manner in which such authority will be exercised on or
before the initial snapshot date for the budget year.

(i) Identification of programs

For purposes of subsections (g} and (h) of this section, programs are identified by
the designated budget account identification code numbers set forth in the Budget of
the United States Government, 1986—Appendix.

(Pub.L. 99-177, Title I, § 255, Dec.12, 1985, 99 Stat. 1082, amended Pub.L. 99-509, Title VII,
§ 7002(a), Oct. 21, 1986, 100 Stat. 1949; Pub.L. 100-86, Title V, § 506(a), Aug. 10, 1987, 101 Stat.
634; Pub.L. 100-119, Title I, § 104(a)X1), (2), (), {cK1), Sept. 29, 1987, 101 Stat. 775-777; Pub.L.
101-73, Title VII, § 743(a), (c), Aug. 9, 1989, 103 Stat. 437; Pub.L. 101-220, § 8, Dec. 12, 1989,
103 Stat. 1881; Pub.L. 101-508, Title XIII, § 13101(c), Nov. 5, 1990, 104 Stat. 1388-589.)

1So0 in original. Two subsecs. (h) were enacted.

Effective and Termination Dates of Section
For effective and termination dates of section by section 275 of Pub.L.
99-177, see Effective and Termination Dates note set out under section
900 of this :.nwn.

Historical and Statutory Notes Codification.  Amendment by  section

References in Text. The Social Security Act,
referred to in subsec. (a), is Act Aug. 14, 1935, c.
531, 49 Stat. 620, as amended, which is classified
generally to chapter 7 (section 301 et seq.) of Title
42, The Public Health and Welfare. Title 1I
thereof is classified to subchapter II (§ 401 et
seq.) of chapter 7 of Title 42. For complete
classification of this Act to the Code, see section
1305 of Title 42 and Tables.

The Railroad Retirement Act of 1974, referred
to in subsec. (a), is title I of Pub.L. 93-445, Oct.
16, 1974, 88 Stat. 1305, and is classified generally
to subchapter IV (§ 231 et seq.) of chapter 9 of
Title 45, Railroads. Such title [ letel

13101(c)4) of Pub.L. 101-508, directing that a
subsec. (h) be added “at the end” of this section,
resulted in two subsecs. (h), as this section already
contained a subsec. (h).

1989 Amendments. Subsec. (gX(1XA). Pub.L.
101-220 inserted “Farm Credit System Financial
Assi: C i interest

(20-1850-0-1-351);". i
Subsec. (gX1XA). Pub.L. 101-73, § 743(aX1),
inserted “Director of the Office of Thrift Supervi-
sion;” following “Comptroller of the Currency;”.
Pub.L. 101-73, § 743(a)2), substituted “Feder-
o 3

amended and revised the Railroad Retirement Act
of 1937 (approved June 24, 1937, ch. 382, 50 Stat.
307), and as thus amended and revised, the 1937
Act was redesignated the Railroad Retirement
Act of 1974. Previously, the 1937 Act had com-
pletely amended and revised the Railroad Retire-
ment Act of 1935 (approved Aug. 29, 1935, ch.
812, 49 Stat. 967). Section 201 of the 1937 Act
provided that the 1935 Act, as in force prior to
amendment by the 1937 Act, may be cited as the
Railroad Retirement Act of 1935; and that the
1935 Act, as amended by the 1937 Act may be
cited as the Railroad Retirement Act of 1937.
The Railroad Retirement Acts of 1935 and 1937
were classified to subchapter II (§ 215 et seq.)
and subchapter TII (§ 228a et seq.), respectively,
of chapter 9 of Title 45.

al Deposit I P Bank I

Fund;"”, “Federal Deposit Insurance Corporation,
FSLIC Resolution Fund;”, and “Federal Deposit
I Cor ion, Savings Association Insur-

Bon—.._..:nn..?a:m&nﬁ_:cangwb:r
Board;".

Pub.L. 101-73, § 743(a)(3), substituted “Feder-
al Housing Finance Board” for “Federal Home
Loan Bank Board, Federal Savings and Loan
Insurance Corporation”.

Pub.L. 101-73, § 743(a)4), inserted “Resolu-
tion Funding Corporation;” and “R i
Trust Corporation;” following “Postal service
fund (18-4020-0-3-372);".

Subsec. (gX2). Pub.L. 101-73, § 743(c), struck
out “Federal Savings and Loan Insurance Corpo-
ration fund (82-4037-0-3-371);" following “Fed-
eral Housing Administration fund
(86-4070-0-3-371);".
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1987 Amendments. Subsec. (b). PublL.
100-119, § 104(b)1), added items relating to the
National Service Life Insurance Fund, the Ser-
vice-Disabled Veterans Insurance Fund, the Vet-
erans Special Life Insurance Fund, the Veterans
Reopened Insurance Fund, the United States
Government Life Insurance Fund, Veterans Insur-
ance and Indemnity, Special Therapeutic and Re-
habilitation Activities Fund, the Veterans' Can-
teen Service Revolving Fund, benefits under chap-
ter 21 of Title 38 relating to specially adapted and
mortgage-protection life insurance for certain vet-
erans and service-connected disabilitics, benefits
under section 907 of Title 38 relating to burial
benefits for veterans who die as a result of service-
connected disability, and benefits under chapter
39 of Title 38 relating to automobiles and adaptive

ip for certain disabled and mem-
bers of the Armed Forces.

Subsec. (gX1). Pub.L. 100-86, § uo&ux.:. in-

Pub.L. 100-119, § 104(b)X2)(C), added item re-

lating to Customs Service, miscellaneous perma-
nent appropriations.

Pub.L. 100-119, § 104bX2XD), added item re-
lating to Internal Revenue Collections for Puerto
Rico.

Pub.L. 100-119, § 104(b)2XE), added item re-
lating to Administration of Territorics, Northern
Mariana Islands Covenant grants.

Pub.L. 100-119, § 104(bX2XF), added item re-
lating to Compact of Free Association, economic
assistance pursuant to Public Law 99-658.

Subsec. (@XIXB). Pub.L. 100-119,
§ 104(b)X(3), added subpar. (B).

Subscc. (gX2). Pub.L. 100-119, § 104(cX1),
struck out the following items: Veterans Adminis-
tration, National service life insurance fund
(36-8132-0-7-701);  Veterans Administration,

serted after the item relating to “Comp of
the President” the item “Comptroller of the Cur-
rency;”.

Pub.L. 100-86, § 506(a)2), inserted after the
item relating to “Exchange stabilization fund” the
items

“Federal Deposit Insurance Corporation;

“Federal Home Loan Bank Board;

“Federal Home Loan Bank Board, Federal
Savings and Loan Insurance Corporation;”.
Pub.L. 100-86, § 506(aX3), inserted after the

item relating to “Intragovernmental funds” the
items

*“National Credit Union Administration;

“National Credit Union Administration, cen-
tral liquidity facility;

“National Credit Union Administration,
credit union share insurance fund;”.

Subsec. (BX1XA). Pub.L. 100-119,
§ 104(b)(3), desi d existing provisions of par.

Service-disabled fund
(36-4012-0-3-701);  Veterans Administration,
United States Government life insurance fund
(36-3150-0-7-701); Veterans Administration,

Veterans insurance and indemnities
(36-0120-0-1-701);  Veterans Administration,
Veterans reopened insurance fund

(36-4010-0-3-701); and Veterans Administra-
tion, Veterans special life insurance fund
(36-8455-0-8-701).

Subsec. (h). Pub.L. 100-119, § 104(a)(1), add-
ed item relating to commodity supplemental food
program.

1986 Amendment. Subsec. (g)X(1). Pub.L.
99-509, § 7002(a), added “Dual benefits pay-
ments account (60-0111-0-1-601)" following the
time relating to the Compensation of the Presi-
dent.

Effective Date of 1986 Amendment. Section
7002(b) of Pub.L. 99-509 provided that: “The

(1) as subpar. (A) thereof by inserting “(A)”
preceding “The following budget accounts™.

Pub.L. 100-119, § 104(a)(2)(A), added item re-
lating to medical facilities guarantce and loan
fund, Federal interest subsidies for medical facili-
ties.

Pub.L. 100-119, § 104(a)(2)(B), added item re-
lating to higher education facilities loans and in-
surance.

Pub.L. 100119, § 104(a)}(2)(C), added item re-
lating to Bureau of Indian Affairs, miscellancous
payments to Indians.

Pub.L. 100-119, § 104a)X2XD), added item re-
lating to payments to widows and heirs of de-
ceased Members of Congress.

Pub.L. 100-119, § 104(a}2)E), added item re-
lating to the Thrift Savings Fund.

Pub.L. 100-119, § 104(a}2XF), added item re-
lating to Washington Metropolitan Area Transit
Authority, interest payments.

Pub.L. 100-119, § 104(bX2)A), added item re-
lating to Panama Canal Commission operating
expenses and Panama Canal Commission capital
outlay.

Pub.L. 100-119, § 104(b}2)XB), added item re-
lating to payments to the United States territories,
fiscal assistance.

made by subsection (a) ; di
this section] -shall apply to fiscal years beginning
after September 30, 1986.”

Separability of Provisions. If any provision of
Pub.L. 101-73 or the application thereof to any
person or circumstance is held invalid, the remain-
der of Pub.L. 101-73 and the application of the
provision to other persons not similarly situated
or to other circumstances not to be affected there-
by, see section 1221 of Pub.L. 101-73, set out as a
note under section 1811 of Title 12, Banks and
Banking.

If any provision of Pub.L. 100-86 or the appli-
cation thereof to any person or circumstances is
held invalid, the remainder of Pub.L. 100-86 and
the application of the provision to other persons
not similarly situated or to other circumstances
not to be affected thereby, see section 1205 of
Pub.L. 100-86, set out as a note under section 226
of Title 12, Banks and Banking.

Legislative History. For legislative history and
purpose of Pub.L. 99-177, see 1985 U.S. Code
Cong. and Adm. News, p. 979. See, also, Pub.L.
99-509, 1986 U.S. Code Cong. and Adm. News,
p. 3607; Pub.L. 100-86, 1987 U.S. Code Cong.
and Adm. News, p. 489; Pub.L. 100-119, 1987
U.S. Code Cong. and Adm. News, p- 739; Pub.L.
101-508, 1990 U.S. Code Cong. and Adm. News,
p. 2017.
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Law Keview Lommentarnes

Rewriting the fiscal ituti The case of

Gramm-Rudman-Hollings. Kate Stith, 76 Cal.
L.Rev. 593 (1988).

§ 906. Exceptions, limitations, and special rules

di

(a) A ic sp g i o )
Automatic spending increases are increases in outlays due to changes in indexes in

the following programs:

(1) National Wool Act [7 U.S.C.A. § 1781 et seq.];

(2) Special milk program; and

(3) Vocational rehabilitation basic State grants. o ol e

rograms all amounts other than the automatic .m_umu&uw increases shal

M”Mwbww%mwoam”mn&o: under any order issued under this subchapter.

(b) Effect of orders on the guaranteed u:.nn-_w loan program sent 1
i hich are required to be achieved .D.o:. the student loan
_.M—nvnwsug oﬂlho%%ﬁ:“:wan to part B of title IV of the Higher Education Act of
wwma [20 US.C.A. § 1071 et seq.], as a consequence of an o&w\n Em.:m& pursuant to
section 904 of this title, shall be achieved only from loans described in paragraphs (2)
and (3) by the application of the measures described in such paragraphs.

made during the period beginning on the date .nrwn an order
muma_wmm.ﬁnwwﬂm_mmm: 904 of nEmmnEm takes effect with respect to a .»._mnwﬂ_rwm»n E.J
ending at the close of such fiscal year, the rate used in nosuzrummo mc",wmvmﬁw
allowance payment pursuant to section &m?xwx)x:_v of such Act [: m. X =nr
§ 1087-1(b)X2)A)(iii) ] for each of the first four special allowance payments for s
loan shall be adjusted by reducing such rate by the lesser of—

(A) 0.40 percent, or . .
(B) the percentage by which the rate specified in such section exceeds 3
o i he date that order
loan made during the period XEE_.EN on the dat at an
E“_m“mmw“mww«.mmwmg 904 of this title takes effect a.snr respect to a fiscal year »_wm
ending at the close of such fiscal year, the origination fee which is authorized 8__ _m_
collected pursuant to section 438(c)(2) of such Act [20 U.S.C.A. § 1087-1(c)2) ] shal
be increased by 0.50 percent.

(c) Treatment of foster care and ad prog ¢ this title shal e the
issued by the President under section 904 of this title shall make

3%#“%%“& Mﬂm_wwﬂmn o«rﬂém required under the foster care and adoption wwmm_mmr.m.nbm
programs (established by part E of title IV of the Social Security Act (4 oo .
§ 670 et seq.]) only with respect to payments and expenditures made by St ﬁm Hw
which increases in foster care maintenance .vmvﬂ.m:n rates S..vaovco: wmm_m _Em.o
payment rates (or both) are to take effect during the fiscal year involved, an om.m y
the extent that the required reduction can be accomplished by applying a un onﬁ
percentage reduction to the Federal matching payments that each such mn:br ,m.oc !
otherwise receive under section 474 of that Act [42 cmo> § 674] (for such fiscal
year) for that portion of the State’s payments which is attributable to gw Emn@n%mmm_
taking effect during that year. No State’s matching payments from the eral
Government for foster care maintenance payments or for adoption »m.Emnmst Bwﬁ:.u.
tenance payments may be reduced by a percentage exceeding the applicable ﬂamm ic
sequestration percentage. No State may, after December 12, 1985, EM e an.
change in the timetable for making payments under a State plan approve r:: n_m.n
part E of title IV of the Social Security Act {42 US.C.A. § 670 et seq.] which has * e
effect of changing the fiscal year in which expenditures under such part are made.

(d) Special rules for Medicare program
(1) Calculation of reduction in individual payment amounts b
. L v
To achieve the total percentage reduction in those programs requ
sections 902 of this title and 903 of this title, and notwithstanding section 4&5 mm
the Social Security Act [42 U.S.C.A. § 911), OMB shall determine, and the
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(e) Community and migrant health centers,
(1) The maximum

..:.uua_nnmvs (2) for
this title, shall be—

(2) The accounts referred to in

basis.

(2) Timing of application of reductions
(A) In general

Hk@mvﬁ as provided in mﬁvvﬂuﬂwnwm;n va. if a reduction IS made under
@53@? Ac In payment amounts Pursuant to a Sequestration order, th
> Lhe

pplied to S ;
effective period of Qmﬂ e, Payment for services furnished during the

e ; : For purposes of the revious sel i
Qmo.& Inpatient services furnisheq for an E&S.acm:. the mmaﬂ«@ﬂﬂomrm_nﬁ

e individual’s discharge from the

(B) Payment on basis of cost reporting periods
In the case in

if a reduction is made under
to a sequestration order, the
__mo.. such services incurred at
] ider any part of whi h
occurs during the effective period of the order, ME.eS a h cos

; the , but onl
reporting period) in the same Proportion as th on of the aacy Sich cost

. A e fraction of th, i
beriod that occurs during the effective period of the order. € cost reporting

) No i in benefici

. seq. an assignm i i
mommg 1842(bX3)(BXii) [42 US.CA. § 1395u(b)3)(B(ii) u.m..“ Moﬂwwwwmgm_.mm
Mm A.v_mmmww?xmwxwv [42 US.CA. § 1395u(b)(6)(B) 1 or under the procedure
escri] n section 1870(f)1) [42 USs.cA § 1395gg(f)(1) ], of such Act, th
person furnishing the services m:u:cono:mam u .m

red to have accepte
the reasonable charge for the services, less any reduction ~.=o T iod Dayment of

made pursuant to a sequestration order, as Payment in full,

(4) No effect on computation of adjusted average per capita cost

Pbayment amount

In computing the adjusted avera i
) d g€ per capita cost for purpose: f secti
HWQMEVM%_ of the Social maozw_q Act [42 US.C.A. § ~wmeBAMxM.w 1 zwm emmwmwﬁww
of Health and Human Services shall not take into »n@:iw:ww&:&oammn

Payment amounts which have been or may be effected under this subchapter.

an’s medical Indian health services and facilities, and veter.

permissible reduction in budget authorit; i
. y for any account listed
any fiscal year, pursuant to an order issued Eamw section 902 of

(A) 1 percent in the case of the fiscal year 1986, and
(B) 2 percent in the case of any subsequent fisea] year.
paragraph (1) are as follows:
(A) Oo:.:.::mn% health centers anouglolwlmme‘
(B) Migrant health centers Qmuowmo&leme.
(C) Indian health facilities (75~0391-0-1-551),
(D) Indian health services GmnomuoncL..mm:.
(E) Veterans’ medieal care amnommo:ouqumv.

196

£ VS EMLPMOVS UL WIS pLELCULLE PIUVISIVNS UL UUS Daragrapn, programs are identitied
by the designated budget account identification code numbers set forth in the
Budget of the United States Government—Appendix.

(f) Treatment of child support enforcement program

Notwithstanding any change in the display of budget accounts, any order issued
by the President under section 904 of this title shall accomplish the full amount of
any required reduction in expenditures under sections 455 and 458 of the Social
Security Act [42 U.S.C.A. §§ 655 and 658] by reducing the Federal matching rate for
State administrative costs under such program, as specified (for the fiscal yeeur
involved) in section 455(a) of such Act [42 US.C.A. § 655(a) ], to the extent 13ecessalcy
to reduce such expenditures by that amount.

(g) Federal pay
(1) In general

For purposes of any order issued under section 904 of this title—

(A) Federal pay under a statutory pay system, and

(B) elements of military pay,
shall be subject to reduction under an order in the same manner as - other
administrative expense components of the Federal budget; except that no such
order may reduce or have the effect of reducing the rate of pay to whiclh any
individual is entitled under any such statutory pay system (as increased b y any
amount payable under section 5304 of Title 5, or section 302 of the F aderal
Employees Pay Comparability Act of 1990) or the rate of any element of m ilitary
pay to which any individual is entitled under Title 317, or any increase in ra.tes of
pay which is scheduled to take effect under section 5305 of Title 5, sectiory 1009
of Title 37, or any other provision of law.

(2) Definitions

For purposes of this subsection:

(A) The term “statutory pay system” shall have the meaning giveen that
term in section 5302(1) of Title 5.

(B) The term “elements of military pay” means—

(i) the elements of compensation of members of the unifor med
services specified in section 1009 of Title 37,

(ii) allowances provided members of the uniformed services under
sections 403a and 405 of such title, and

(iii) cadet pay and midshipman pay under section 203(c) of su :h title.

(C) The term “uniformed services” shall have the meaning giv/en that
term in section 101(3) of Title 37.

(h) Tr of Federal administrative expenses

(1) Notwithstanding any other provision of this title, administrativi2 expenses
incurred by the departments and agencies, including independent agen cies, of the
Federal Government in connection with any program, project, activity , or account
shall be subject to reduction pursuant to an order issued under sectio'n 904 of this
title, without regard to any exemption, exception, limitation, or special rule which is
otherwise applicable with respect to such program, project, activity, or account under
this subchapter.

(2) Notwithstanding any other provision of law, administra‘tive f2xpenses of any
program, project, activity, or account which is self-supporting and does not receive
appropriations shall be subject to reduction under a sequester: ord.er, unless specifi-
cally exempted in this joint resolution.

(3) Payments made by the Federal Government to reimbur se or match administra-
tive costs incurred by a State or political subdivision under 01 in connection with any
program, project, activity, or account shall not be considered administrative expenses
of the Federal Government for purposes of this section, and shall be subject to
reduction or sequestration under this subchapter to the extent (and only to the
extent) that other payments made by the Federal Governme :nt under or in connection
with that program, project, activity, or account are subject to such reduction or
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sequestration; except that i i
umviima.umﬁ nouﬁwmsngwmﬂwﬂrmnﬁﬂﬁcﬂnﬂwwwmw. w“”gwmoﬂ_ﬁﬂnmﬂs MM“MM
W@ MHHM%WEWMMMMMMM %HNJ“M %wvmﬁm& in mszonnon (hX1) of this section shall
exemption otherwise N—.w:gmn to such Mﬂo_m”.m”mﬁ”&wﬂﬁ%@“ﬂmﬂwﬂﬁ:wﬁ:&:ﬂ the
Aiﬁnvn“ﬂﬂwﬁﬁuuﬁm_ ow“w, M“QS. provision of law, this subsection shall not apply

(A} Comptroller of the Currency.

(B) Federal Deposit Insurance Corporation.

(C) Office of Thrift Supervision.

(D) Office of Thrift Supervision.!

(E) National Credit Union Administration.

(F) National Credit Union Administration, central liquidity facility

(G) Federal Retirement Thrift Investment Board. .

(H)) Resolution Funding Corporation.

(I) Resolution Trust Corporation.

(i) Tr eatment of payments and advan !
Sroprams ces made with respect to ment i

(1) For purposes of section 904 of this title—

(A) any amount paid as regular unem i
. 1 ployment compensation by a Sta
M s wmooo.ci in ﬁm Unemployment Trust Fund (established by mmwaws w%MAMw.o”.
.M ocial Security Act [42 U.S.C.A. § 1104(a) J),
B) any advance made to a State from the Fi
: ] ‘ederal unempl
(e wmw:wra%%w section 904(g) of such Act [42 US.C.A. § -owﬁwﬂmﬂﬁ%¢ﬂ ﬁ.ﬁ.__w
) such Act [42 U.S.C.A. § 1321 et seq.] and any advance appropriated to the

Fexderal unempl i
USoA s mew mﬁmﬁ account pursuant to section 1203 of such Act [42

C) any payment made from the Federal i

(as established :.:amn section 909 of such .\Wﬂﬂwwﬂwmma.vﬁuwawwwmﬂ wwwoﬂmp
.wE_.mgm of carrying out chapter 85 of Title 5 {5 U.S.C.A. § 8501 et se ] wsm
ifunds appropriated or transferred to or otherwise deposited in such >Mmo=an

shall . not be subject to reduction. .

(2X:A) A State may reduce each weekl, i

A y benefit payment made under th -

W%WW:W .x“o“ﬂmw Muh—““h%ﬁwnngivwamwam: Act of 1970 [26 C.m.o.M... § %wM.M ﬂmw.nw“u
. nt occurring during any period with i

payment's are reduced under an order issued under mwnmoa 904 oﬂwﬂmmn naﬂmcnwnw

wwmnmmn:“m wm_ o_“.oﬁm ww Mumoomm%..m percentage by which the Federal payment to the State

under such Act is to be reduced for such week as a result of such

(B) A re duction by a State in accordance with sub

A b ) paragraph (A) shal
mgm_%:& .38 a failure to fulfill the requirements of mMMW: AmwaAMx_uww MM nnw@
nternal Revenue Code of 1954 [26 U.S.C.A. § 3304(AX11)]. ©

(j) Commaodity Credit Corporation
(1) Powers .and a uthorities of Commodity Credit Corporation

This title shall not restrict the Commedity Credi jon i

T ; t th t Corporation in the disch:

“.mow"_ma »“%MSN w. ﬂ“ n%-mvozm%_rn% as a corporation to buy and sell noaaﬁ“wma”wm_.m
h e proceeds as a revolving fund to meet other obligati

and otherwis: operate as a corporation, the purpose for which it was aMMu_nMMm.

(2) Reduction in pa) ments made under contracts

(A) Payments and loan eligibility under an i
) A { y contract entered into with
an_.mw% mem_% unww"ﬁw ﬂom—o«m Mm.mm—_n o%m_vo..wcmn prior to the time an order rwﬂﬁcmm“
n n ! is title shall not be reduced by an ord b.
quently issued. Sutbject to subparagraph (B), after is issucd under
duently jssue ; A an order is Emc.o,._ under
e et Mloa a fit scal year, any cash payments made by the Commodity Credit
198

(i) under the terms of any one-year CONIIACT ENUECEU LW i Suti Lo
year and after the: issuance of the order; and
(ii) out of an entitlement account,
to any person (including any producer, lender, or guarantee entity) shall be
subject to-reduction under the order.

(B) Each contract entered into with producers or producer cooperatives with
respect to a particular crop of a commodity and subject to reduction under
subparagraph (A) shall be reduced in accordance with the same terms and
conditions. If some, but not all, contracts applicable to a crop of a commodity
have been entered into pr.ior to the issuance of an order under section 904 of this
title, the order shall provride that the necessary reduction in payments under
contracts applicable to the: commodity be uniformly applied to all contracts for
the next succeeding crop of the commodity, under the authority provided in

paragraph. (3).

(3) Delayed reduction in outla ys permissible

Notwithstanding any othe r provision of this joint resolution, if an order under
section 904 of this title is issued with respect to a fiscal year, any reduction
under the order applicable > contracts described in paragraph (1) may provide
for reductions in outlays foir the account involved to occur in the fiscal year
following the fiscal year to w hich the order applies. No other account, or other
program, project, or activity, «3hall bear an increased reduction for the fiscal year
to which the order applies as 2\ result of the operation of the preceding sentence.

(4) Uniform p rate of red and other limitations

All reductions described in jparagraph (2) which are required to be made in
connection with an order issuecl under section 904 of this title with respect to a
fiscal year—

(A) shall be made so as to ensure that outlays for each program, project,
activity, or account involved are reduced by a percentage rate that is
uniform for all such progratns, projects, activities, and accounts, and may
not be made so as to achieve a percentage rate of reduction in any such item
exceeding the rate specified iin the order; and

(B) with respect to commoclity price support and income protection pro-
grams, shall be made in such manner and under such procedures as will
attempt to ensure that—-

(i) uncertainty as to the s cope of benefits under any such program is
minimized;
(ii) any instability in mairket prices for agricultural commodities
resulting from the reduction is minimized; and
(iii) normal production amd marketing relationships among agri-
cultural commodities (including * both contract and non-contract commod-
ities) are not distorted.
In meeting the criterion set out in clause (iii) of subparagraph (B) of the
preceding sentence, the President s hall take into consideration that reduc-
tions under an order may apply to ;programs for two or more agricultural
commodities that use the same type Of production or marketing resources or
that are alternative commodities am ong which a producer could choose in
making annual production decisions.

(5) No double reduction

No agricultural price support or income protection program that is subject to
reduction under an order issued under sec tion 904 of this title for a fiscal year
may be subject, as well, to modification o1 suspension under such order as an
automatic spending increase.

(6) Certain authority not to be limited

Nothing in this joint resolution shall Limit or reduce, in any way, any
appropriation that provides the Commodity’ Credit Corporation with budget
authority to cover the Corporation’s net; reali'zed losses.
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(k) Special Rules for the JOBS portion of AFDC
(1) Full of ired

Any order issued by the President und i

: under section 904 of this titl
mﬁmwoﬂ“wmw wwmm m__hn__.__ _Mioc.an. of any required sequestration of the U_.MM ov_vmo..””w__“
o c s training program under section 402(aX19) [42 U.S.C.A.
uﬁ%“% 9)], and part F of til VI, of the Social ‘Security Act, i the manner

i is subsection. Such an order may : :

g . iy ot reduce any Federal
P pursuant to section 403(/) of the Soc:ial Security Act [42 U.S.C.A.

(2) New allotment formula

(a) General rule

Notwithstanding section 403(k) of the Soszi i

c o+2ial Security Act [42 U.
Mmmﬁwﬁnmwﬂr m%:hm percentage share f the wB%wua m<w=wv_mm%m”
sequestr mom.w wmqv H_Mwnwn mrug%Sn_vﬁmgﬁ to .mmnu.as 403(1) of such Act [42
i b e E)] e fiscal year to vvhich the sequestration applies

(i) the lesser of—

(I) that percentage of the total amount pai

) t paid to the States -
“nws MNS_.. section 403() for the y)rior fiscal year that is nmv%““ﬂ.
d W d e amount paid to such Sta te pursuant to such section 403(/)
[ .8.C.A. § 603(/)] for the prior fiscal year; or

(II) the amount that would have been

t allotted to such State
pursuant to such section 403(k’) [42
sequestration not been in mmmmMn.v [42 USCA. § 60509] had the

(B) Reall . -
of r ed after lication of I rule

Any amount made available after se i i
1 i q uestration for direct i -
w%on mmb mo_nnou 403(1) of the Social Security Act [42 d.m.mAM.u M:m%w@ﬂnnﬁ.
u Smwm»owwﬂw to which the sequestration applies that remains unallotted as
States in E.ovc&o:ﬂ“mnm@wm%_ﬁm%mﬂuﬁguﬂ e o el SemonE, the

) i fference between the amount

%wﬁo&ﬁﬁ%rS each State as a result of such subparagraph h”n:%_m ﬂﬁwﬂ%
s Mcm mmﬁ been allotted to suc:h State pursuant to section 403(k) [42
mx.omvm ....rpa 6 Mﬁ.ﬁ M_mw Wﬂ% mw%nﬁ w_wmm@ Mrm sequestration not been in effect,
) ot ted an :amount under thi .
that ﬂ“:nm in a total allotment to the State under this uw“MuﬂWﬂ»wﬂMﬂﬂw
than amount that would have been allotted to such State pursuant to

such section 4
such s on 403(k) (42 U.S.C.A. § 603(k) ] had the sequestration not been in

(D) Effects of sequestration

The effects of sequestration shall be &.s follows:

(1) Budgetary resources sequeste red
special fund account shall be wmw:a p“:...mﬂ. “.ﬂﬂ«_mﬂoazsn other than a trust or

(2) Except as otherwise provide d
) , the same percentage sequestrati
wwww.wﬂusc programs, projects, a nd activities within »mv:mmwa MnnoW_MM Aﬂﬂm
programs, Projects, and activities as delineated in the appropriation Act or
panying report for the relev ant fiscal year covering that account, or for
,

accounts not included in s sti i i
ebtia o included in MMMM.W@:M ttion Acts, as delineated in the most recently

nomvm pnw__.:m“_mh.ﬂzm ..%_md_wg:u or similar actions implementing a sequestra-
fon shall be w:» e nmz_ in 120 mu.wm of the sequestration order. To the extent
iy 308 ons differ at, different levels of budgetary resources within
an an:&:v »N_n.a. project, or activity, the sequestration shall be interpreted
mvuuovl»nom a %Mm%—._»%whm%m“ ropriation, with the remaining amount of the
e g obl mws.. Ua a manner consistent with program allocation

4) mkomﬂn N.m. otherwise prov _&&_A obligations in sequestere
: h b ! g 1 q! H. d accounts shall be

200

(5) If an automatic spending increase is sequestered, the increase (in the
applicable index) that was disregarded as a result of that sequestration shall not
be taken into account in any subsequent fiscal year.

(6) Except as otherwise provided, sequestration in trust and special fund
accounts for which obligations are indefinite shall be taken in a manner to
ensure that obligations in the fiscal year of a sequestration are reduced, from
the level that would actually have occurred, by the applicable sequestration

percentage.

(Pub. L. 99-177, Title II, § 256, Dec. 12, 1985, 99 Stat. 1086, amended Pub.L. 100-86, Title V,
§ 506(b), Aug. 10, 1987, 101 Stat. 634; Pub.L. 100-119, Title I, §§ 102(b)2), (8), (11), 104(a)3), (4),

Sept. 29, 1987, 101 Stat. 773, 775, 776; Pub.L. 101

73, Title VII, § 743(b), Aug. 9, 1989, 103 Stat.

437; Pub.L. 101-508, Title XIII, § 18101(d), Nov. 5, 1990, 104 Stat. 1388-589; Pub.L. 101-509,

Title I, § 101(bX2XA), (4XH), Nov. 5, 1990, 104 Stat. 1439, 1440.)
180 in original. . See Amendment notes under this section.

Effective and Termination Dates of Section

For effective and termination dates of section by section 275 of Pub.L.
99-177, see Effective and Termination Dates note set out under section

900 of this title.

Historical and Statutory Notes

References in Text. The National Wool Act,
referred to in subsec. (a)1), is Title VII of Act
Aug. 28, 1954, c. 428, 68 Stat. 910, as amended,
which is classified generally to chapter 44 (section
1781 et seq.) of Title 7, Agricuiture. For com-
plete classification of this Act to the Code, see
Short Title note set out under section 1781 of
Title 7 and Tables.

The Higher Education Act of 1965, referred to
in subsec. (b), is Pub.L. 89-329, Nov. 8, 1965, 79
Stat. 1219, and is classified generally to chapter 28
(section 1001 et seq.) of Title 20, Education. Part
B of Title IV of such Act is classified generally to
part B (section 1071 et seq.) of subchapter IV of
chapter 28 of Title 20. Section 438 of such Act,
referred to in subsec. (¢), is classified to section
1087-1 of Title 20. For complete classification of
such Act to the Code, see Short Title note under
section 1001 of Title 20.

The Social Security Act, referred to in subsecs.
®), ), (d), (), () and (K), is Act Aug. 14, 1935,
¢. 531, 49 Stat. 620, as amended, which is classi-
fied generally to chapter 7 (section 301 et seq.) of
Title 42, The Public Health and Welfare. Part E
of Title IV of such Act, referred to in subsec. ©).
is classified to part E (section 670 et seq.) of
subchapter 1V of chapter 7 of Title 42. Title
XVIII of such Act, referred to in subsec. (), is
classified generally to subchapter XVIII (section
1395 et seq.) of chapter 7 of Title 42. Title XII of
such Act, referred to in subsec. (i), is classified to
subchapter XII (section 1321 et seq.) of chapter 7
of Title 42. The reference to “part F of title VI”
of such Act, in subsec. (k)1), was probably meant
as a reference to part F of Title IV of such Act,
which is classified to part F (section 681 et seq.)
of subchapter IV of chapter 7 of Title 42, as there
is no part F of Title VI of such Act. For
complete classification of this Act to the Code, see
section 1305 of Title 42 and Tables.

The Federal-State Extended Unemployment
Compensation Act of 1970, referred to in subsec.
(iX2XA), is Pub. L. 91-373, Title IL, § 201 et
seq., Aug. 10, 1970, 84 Stat. 708, as amended,
which is set out as a note under section 3304 of
Title 26, Internal Revenue Code.

Codification. Amendment by Pub.L. 101-73,
§ 743(b) was executed to this section, notwith-
ding i t pi hetical ref in direc-
tory language to section 256 of this title, as the
probable intent of congress.

1989 Amendment. Subsec. (b)(4XC). Pub.L.
101-73, § 743(b)(1), substituted “Office of Thrift
Supervision.” for “Federal Home Loan Bank
Board.”.

Subsec. (b)(@}(D). Pub.L. 101-73, § 743(bX2),
substituted “Office of Thrift Supervision.” for
“Federal Savings and Loan Insurance Corpora-
tion.”.

Subsec. (D)@)H), (D). PubL. 101-73,
§ 743(bX3) added subpars. (H) and (D).

1987 Amendments. Subsec. (a}2). PublL.
100-119, § 102(b}(2), substituted “Any amounts
of new budget authority; unobligated balances;
new loan g i or limitati
new direct loan obligations, commitments, or limi-
tations; spending authority as defined in section
651(c)(2) of this title; or obligation limitations
which are seq d or ic spending in-
creases which are reduced under an order issued
under section 902 of this title are permanently

lled or reduced; with the ption of

q d or reduced in special or trust

funds” for “Any amount of new budget authority,
bli d bal ligated bal new loan
guarantec commitments, new direct loan obli-
gations, spending authority (as defined in section
651(cX2) of this title), or obligation limitations
which is sequestered or reduced pursuant to an
order issued under section 902 of this title is
permanently lled, with the ption of
amounts sequestered in special or trust funds”.

Subsec. (b}(4). Pub.L. 100-86, § 506(b), added
par. (4). )

Subsec.  (BX4NG). Pub.L. 100-119,
§ 104(a)(3), added subpar. (G).

Subsec. (dX1XB). Pub.L. 100-119,
§ 102(b)11), inserted “‘(or such higher percentage
as may apply as determined in accordance with
section 902(a)}4)BXii) of this title)”.

Subsec. (¢). Pub.L. 100-119, § 104(a)(4), sub-
stituted “Notwithstanding any change in the dis-
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play of budget accounts, any order” for “Any
order”.

Subsec. (/). Pub.L. 100-119, § 102(b)3),
.us_ar out provisions which had created an “exist-
Ing contract™ exception to the rule of obligated
cn_!_o..u not being subject to reduction under an
oin.. issued under section 902 of this title, under
which existing contracts in major functional cate.
gory 050 (other than (A) those contracts which
included a specified penalty for llation or

provision to other persons not similarly si

(e) Di i y appropriations

or to other circumstances not to be affected there-
by, see section 1221 of Pub.L. 101-73, set out as a
note under section 1811 of Title 12, Banks
Banking. d
If any provision of Pub.L. 100-86 or the appli-
o-._Q.._ thereof to any person or circumstances is
held invalid, the remainder of Pub.L. 100-86 and
the application of the provision to other persons

modification by the Government and which if so
cancelled or modified would have resulted (due to
such penalty) in a net loss to the Government for
the fiscal year, and (B) those contracts the reduc-
tion of which would have violated the legal obli-
u.u:gu of the Government) were subject to reduc-
tion, in accordance with section 901(d)(3) of this
title, under an order issued under section 902 of
this title.

Effective Date of 1990 Amendment. Amend-
ment by Pub.L. 101-509 effective on such date as
the President shall determine, but not earlier than
90 days, and not later than 180 days, after Nov. 5,
1990, see section 305 of Pub.L. 101-509, set out as
a note under section 5301 of Title 5, Government
Organization and Employees.

Separability of Provisions, If any provision of
Pub.L. _o_,ld or the application thereof to any
person or circumstance is held invalid, the remain-
der of Pub.L. 101-73 and the application of the

§ 907. The baseline

(a) In general

not similarly situated or to other circumstances
not to be affected thereby, sce section 1205 of
Pub.L. 100-86, set out as a note under section 226
of Title 12, Banks and Banking.

Legislative History. For legislative history and
purpose of Pub.L. 99-177, see 1985 U.S. Code -
Cong. and Adm. News, p. 979 See, also, Pub.L.
100-86, 1987 U.S. Code Cong. and Adm. News,
p. 489; Pub.L. 100-119, 1987 U.S. Code Cong.
and Adm. News, p. 739; Pub.L. 101-508, 1990
U.S.Code Cong. and Adm.News, p. 2017.

Law Review Commentaries

Rewriting the fiscal constitution: The case of
Gramm-Rudman-Hollings. Kate Stith, 76 Cal,
L.Rev. 593 (1988).

Library References
United States =82(1).
C.J.S. United States § 122.

For any budget year, the baseline refers to a jecti
year, projection of current-year levels of
new budget authority, outlays, revenues, and the surplus or deficit FWo the v:%wwn
year and the outyears based on laws enacted through the applicable date.

(b) Direct spending and receipts

For the budget year and each outyear, the baseline shall be calculated using the

following assumptions:

(1) In general

Laws providing or creating direct s, i i
. iting pending and receipts are assumed to
operate in the manner specified in those laws for each such year and funding for
entitlement authority is assumed to be adequate to make all payments required

by those laws.

(2) Exceptions

(A) No program with estimated current- illi
year outlays greater th
shall be assumed to expire in the budget year or onwwmm.”w. 7 than 850 milion

§va The increase for veterans’ compensation for a fiscal year is assumed to be
e same as that required by law for veterans’ pensions unless otherwise

provided by law enacted in that session.

(C) Excise taxes dedicated to a trust fund, if expiring, are assumed to be

extended at current rates.

(3) Hospital Insurance Trust Fund

Notwithstanding any other provision of law, the recei i
: ) pts and disbursements of
the Hospital Insurance Trust Fund shall be included in all calculations required

by this Act.

202

For the budget year and each outyear, the baseline shall be calculated using the
following assumptions regarding all amounts other than those covered by subsection
(b) of this section:

(1) Inflation of current-year appropriations

Budgetary resources other than unobligated balances shall be at the level
provided for the budget year in full-year appropriation Acts. If for any account
a full-year appropriation has not yet been enacted, budgetary resources other
than unobligated balances shall be at the level available in the current year,
adjusted sequentially and cumulatively for expiring housing contracts as speci-
fied in paragraph (2), for social insurance administrative expenses as specified in
paragraph (3), to offset pay absorption and for pay annualization as specified in
paragraph (4), for inflation as specified in paragraph (5), and to account for
changes required by law in the level of agency payments for personnel benefits
other than pay.

(2) Expiring housing contracts

New budget authority to renew expiring multiyear subsidized housing con-
tracts shall be adjusted to reflect the difference in the number of such contracts
that are scheduled to expire in that fiscal year and the number expiring in the
current year, with the per-contract renewal cost equal to the average current-
year cost of renewal contracts.

(3) Secial insurance administrative expenses

Budgetary resources for the administrative expenses of the following trust
funds shall be adjusted by the percentage change in the beneficiary population
from the current year to that fiscal year: the Federal Hospital Insurance Trust
Fund, the Supplementary Medical Insurance Trust Fund, the Unemployment
Trust Fund, and the railroad retirement account.

(4) Pay annualization; offset to pay absorption

Current-year new budget authority for Federal employees shall be adjusted to
reflect the full 12-month costs (without absorption) of any pay adjustment that
occurred in that fiscal year.

(5) Inflators

The inflator used in paragraph (1) to adjust budgetary resources relating to
personnel shall be the percent by which the average of the Bureau of Labor
Statistics Employment Cost Index (wages and salaries, private industry work-
ers) for that fiscal year differs from such index for the current year. The
inflator used in paragraph (1) to adjust all other budgetary resources shall be
the percent by which the average of the estimated gross national product
fixed-weight price index for that fiscal year differs from the average of such
estimated index for the current year.

(6) Current-year appropriations

If, for any account, a continuing appropriation is in effect for less than the
entire current year, then the current-year amount shall be assumed to equal the
amount that would be available if that continuing appropriation covered the
entire fiscal year. If law permits the transfer of budget authority among
budget accounts in the current year, the current-year level for an account shall
reflect transfers accomplished by the submission of, or assumed for the current
year in, the President’s original budget for the budget year.

(d) Up-to-date concepts

In deriving the baseline for any budget year or outyear, current-year amounts
shall be calculated using the concepts and definitions that are required for that

budget year.
203
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(e) Sale of assets or prepayment of loans

The sale o.m an asset or prepayment of a loan shall not alter the deficit or produce
any net deficit reduction in the budget baseline, except that the budget baseline
estimate m__m: include asset sales mandated by law before September 18, 1987, and
routine, ongoing asset sales and loan prepayments at levels consistent with mmaunw

- operations in fiscal year 1986.
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(Pub.L. 99177, Title II, § 257, Dec. 12, 1985, 99 Stat. 1092, amended Pub.L. 100-119, T
§§ 1020b)4)(8), 104(cX2), 106(b), Sept. 29, 1987, 101 Stat. 773, 774, 777, 780; Pub.L. Ns-mom.
Title XIIL, § 13101(b), (e), Nov. 5, 1990, 104 Stat. 1388-589.) ’

Effective and Termination Dates of Section

For effective and termi r..:.. &ﬁ.& of section by section 275 of Pub.L.

99-177, see Effective and Ter

900 of this title.

Historical and Statutory Notes

References in Text. This Act, referred to in
subsec. (b)}(3), means Title II of Pub.L. 99-177,
Dec. 12, 1985, 99 Stat. 1037 as amended, popular-
ly known as the Balanced Budget and Emergency
Deficit Control Act of 1985, which enacted this
chapter and sections 654 to 656 of this title,
amended sections 602, 622, 631 to 642, and 651 to
653 of this title, sections 1104 to 1106, 1109, and
3101 of Title 31, Money and Finance, and section
911 of Title 42, The Public Health and Welfare,
repealed section 661 of this title, and enacted
provisions set out as notes under section 900 of
this title and section 911 of Title 42. For com-
plete classification of this Act to the Code, see
Short Title note set out under section 900 of this
title and Tables. .

1987 Amendment. Par. (1). Pub.L. 100-119,
§ 104(c)2), struck out provisions under which
the term “automatic spending increase”, for pur-
poses of this title, had meant increases in budget
outlays due to changes in indexes in the following
Federal programs:

Black lung benefits (20-8144-0-7-601);

Central Intelligence Agency retirement and
disability system fund (56-3400-0-1-054);

Civil service retirement and disability fund

(24-8135-0-7-602);

Comptrollers general retirement  system

(05-0107-0-1-801);

Foreign service retirement and disability fund

(19-8186-0-7-602);

Judicial survivors’ annuities fund

(10-8110-0-7-602);

Longshoremen’s and harborworkers’ compen-
sation benefits (16-9971-0-7-601);

Military retirement fund (97-8097-0-7-602);

Zu:o_ﬁ_ Oceanic and Atmospheric Adminis-
tration retirement (13-1450-0-1-306);

Pensions for former Presidents
(47-0105-0-1-802);

Railroad retirement tier i
(60-8011-0-7-601);

Retired pay, Coast Guard
(69-0241-0-1-403);

.Wn:.dﬁn:_ pay and medical benefits for com-
missioned officers, Public Health Service
(75-0379-0-1-551);

Special benefits, Federal Employees’ Com-
pensation Act (16-1521-0-1-600);

Special benefits for disabled coal miners
(75-0409-0-1-601); and

Dates note set out under section

Tax Court judges survivors annuity fund

(23-8115-0-7-602); and

Par. (7). Pub.L. 100-119, § 102(b)4), substi-
tuted “reduction or cancellation” for “cancella-
tion”, struck out refe to obligated bal
and inserted references to new loan guarantee
limitations and new direct loan commitments or
limitations.

Par. (9). Pub.L. 100-119, § 102(bX5), added

par. (9).

Par. (10). Pub.L. 100-119, § 106(b), added
par. (10).

Par. (11). Pub.L. 100119, § 102(b)(6), added
par. (11). .

Par. (12). Pub.L. 100-119, § 102(b)(7), added
par. (12).

Pars. (13), (14). Pub.L. 100-119, § 102(b)3),
added pars. (13) and (14).

Definition of Terms Used in Balanced Budget
and Emergency Deficit Control Act of 1985.
Pub.L. 101-163, Title I11, § 315, Nov. 21, 1989,
103 Stat. 1066, provided that: “Effective in the
case of this Act [Pub.L. 101-163, Nov. 21, 1989,
103 Stat. 1041] and any subsequent Act making
appropriations for the Legislative Branch, for pur-
poses of the Balanced Budget and Emergency
Deficit Control Act of 1985 (Public Law 99-177),
as amended [Pub.L. 99-177, Title II, Dec. 12,
Gmu,. 99 Stat. 1038], or any other Act which
requires a uniform percentage reduction in ac-
counts in this Act and any subsequent Act making

ppropriati for the Legislative Branch, the ac-
counts under the general heading ‘Senate’, and the
accounts under the general heading ‘House of
Representatives’, shall each be considered to be
one appropriation account and one ‘program,
project, and activity’.”

Modification, Suspension, or Reduction of Ben-
efits Payable Under this Section. Pub.L. 99-509,
Title VI, § 7001, Oct. 21, 1986, 100 Stat. 1948,
provided that:

“(a) In general.—Benefits which are payable in
calendar year 1987, 1988, 1989, 1990, or 1991,
under programs listed in section 257(1)A) of the
Balanced Budget and Emergency Deficit Control
Act of 1985 (Public Law 99-177) [this section],
including any cost-of-living adjustment in such
benefits, shall not be subject to modification, sus-
pension, or reduction in such calendar year pursu-
ant to a Presidential order issued under such Act.

“() Definition.—For purposes of this section,
the term ‘cost-of-living adjustment’ means any

204

increase or change in the amount of a benefit or in
standards relating to such benefit under any provi-
sion of Federal law which requires such increase
or change as a result of any change in the Con-
sumer Price Index (or any component thereof) or
any other index which measures costs, prices, or
wages."”

Legislative History. For legislative history and

Cong. and Adm. News, p. 979. Sex, also, Pub.L.
100-119, 1987 U.S. Code Cong. and Adm. News,
p. 739; Pub.L. 101-508, 1990 U.S. Code Cong.
and Adm. News, p. 2017.

Law Review Commentaries

Rewriting the fiscal constitution: The case of
Gramm-Rudman-Hollings. Kate Stith, 76 Cal.

purpose of Pub. L. 99-177, sec 1985 US. Code  L.Rev. 593 (1988).

§ 907a. Suspension in the event of war or low growth

(a) Procedures in the event of a low growth report

(1) Trigger

Whenever CBO issues a low-growth report under section 254(j), the Majority
Leader of the House of Representatives may, and the Majority Leader of the
Senate shall, introduce a joint resolution (in the form set forth in paragraph (2))
declaring that the conditions specified in section 254(j) are met and suspending
the relevant provisions of this title, titles III and VI of the Congressional Budget
Act of 1974, and section 1103 of title 31, United States Code.

(2) Form of joint resolution

(A) The matter after the resolving clause in any joint resolution introduced
pursuant to paragraph (1) shall be as follows: That the Congress declares that
the conditions specified in section 254(j) of the Balanced Budget and Emergency
Deficit Control Act of 1985 are met, and the implementation of the Congression-
al Budget and Impoundment Control Act of 1974, chapter 11 of title 31, United
States Code, and part C of the Balanced Budget and Emergency Deficit Control
Act of 1985 are modified as described in section 258(b) of the Balanced Budget
and Emergency Deficit Control Act of 1985.

(B) The title of the joint resolution shall be “Joint resolution suspending
certain provisions of law pursuant to section 258(a)(2) of the Balanced Budget
and Emergency Deficit Control Act of 1985.”; and the joint resolution shall not
contain any preamble.

(3) Committee action

Each joint resolution introduced pursuant to paragraph (1) shall be _.mmmzd.n to
the appropriate committees of the House of Representatives or the Committee
on the Budget of the Senate, as the case may be; and such Committee m_ﬂw:
report the joint resolution to its House without amendment on or before the fifth
day on which such House is in session after the date on which the joint
resolution is introduced. If the Committee fails to report the joint resolution
within the five-day period referred to in the preceding sentence, it shall be
automatically discharged from further consideration of the joint resolution, and
the joint resolution shall be placed on the appropriate calendar.

(4) Consideration of joint resolution

(A) A vote on final passage of a joint resolution reported to the Senate or
discharged pursuant to paragraph (3) shall be taken on or before the close mm n.,o
fifth calendar day of session after the date on which the joint resolution is
reported or after the Committee has been discharged from further consideration
of the joint resolution. If prior to the passage by one House of a joint resolution
of that House, that House receives the same joint resolution from the other
House, then—

(i) the procedure in that House shall be the same as if no such joint
resolution had been received from the other House, but
(ii) the vote on final passage shall be on the joint resolution of the other
House.
When the joint resolution is agreed to, the Clerk of the House of Representa-
tives (in the case of a House joint resolution agreed to in the House of
Representatives) or the Secretary of the Senate (in the case of a mm.uwg joint
resolution agreed to in the Senate) shall cause the joint resolution to be
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Hﬂdmm.ﬁw M_mm_”ammn‘ and transmitted to the other House of the Congress as soon

(BX(i) In the Senate, a joint resolution under this para h ivi

, hall be -
leged. It shall not be in order to move to ider the vote I e the
i e e e ve to reconsider the vote by which the

(ii) Debate in the Senate on a joint resolution under this

i 3 ara| h,
debatable motions and appeals in connection therewith, mrw%g ﬂﬂwﬁawﬂnhﬂ
more than five hours. The time shall be equally divided between, and controlled
by, the majority leader and the minority leader or their designees.

(iii) Debate in the Senate on any debatable motion or a 1 i i
with a joint resolution E_.nwn this paragraph shall be mn_m«omvmw :M” Mw%n.wmnhmw
one hour, to vm.omsw:w Es.m& between, and controlled by, the mover and the
manager of the joint resolution, except that in the event the manager of the joint
resolution is in favor of any such motion or appeal, the time in opposition thereto
shall be controlled by the minority leader or his designee.

(iv) A motion in the Senate to further limit debate on a joint i

( i resolutit
this paragraph is not debatable. A motion to table onus 3853%5»:1.“““
resolution under this paragraph is not in order. !

(C) No amendment to a joint luti i i
ber ) v amendment to a Joint resolution considered under this paragraph shall

pension of ration p dures

() 8
Upon the enact: i joi i i i
b mwmon o (e vlwn ment of a declaration of war or a joint resolution described in

(1) the subsequent issuance of any se: i i
order s prechudud, y sequestration report or any sequestration

ASmm&oumwoms‘wyoa.wﬁw_nnE .
of o7 e 202D 2 wsva :ws mﬁo::@oounnmmm_o:w_ wcm.mmﬁ >on

(3) section 1103 of title 31, United States Code, is suspended.

(c) R of ation p. dures

(1) In the event of a suspension of sequ i

0 v : questration procedures due to a declarati
of war, then, mwnm%im with the first fiscal year that begins in the session wmw“nmﬂw
w”ﬂ.mmm: miwm is cao:a._cmmm by Senate ratification of the necessary treaties, the
B ovision subsection (b) triggered by that declaration of war are no longer

(2) In the event of a suspension of sequestration

I t 1 ! procedures due to th

Mm a joint —.mme_:so:, ammozv& in subsection (a), then, effective with «mﬂmuwn»wu MMM

am.mn fiscal year beginning at least 12 months after the enactment of that resolution,
e provisions of subsection (b) triggered by that resolution are no longer mRmnmﬁu

(Pub.L. 99-177, Ti i
Stat. 1388-569) itle I1, § 258, as added Pub.L. 101-508, Title XIII, § 13101¢f), Nov. 5, 1390, 104

Effective and Termination Dates of Section

For N\.\@ansg and naLto ates Q\. 18 Section 0y sec
term tion dat th ect b, tion 275 e\.
L. 177, see @.\-.\.n e an ermination el O naer
Pub 99- »\.u ect d Terminati Dates notes set out und.

Historical and Statutory Notes Short Title note under section 900 of this title and

References in Text. This “title”, referred to in Tebles.
subsec. (aK1), refers to Pub.L. 99-177, Tite I, ,,Codification. ~ Section added, by ~section
§ 200 et seq., Dec. 12, 1985, 99 Stat. 1038, which %_eoma of PubL. 101-308, as section 258 of
enacted this chapter and sections 654, 655, and wo_._"-,.o no.q.eui Mmﬂ without repealing prior existing
656 of this title, amended sections 602, 622, 631 to _o&_&.. of Pub. M:J—os@.ool_d. 2s added by section
642, and 651 to 653 of this title, sections 1104,  section 908 of thi :_:m. which & mlassified Y0
_mou. 1106, and 1109 of Title 31, Money and  sections 258 omv__.uc—_.. oww.l_nq.,ﬂvw resulting in two
M:M—n_”ﬂn.»:nhniuoﬂ.nc: on_v_nhw Title 42, The Public The 00:”3&0:&._ w:nma >S of 1974, referred
] clfare, r led section 661 of this i is Ti [
HM. oHn_&wH”J_ provisions sct out as notes under "w_“m“._._ﬂom. vamw;gh____ﬁw va __M:H_ :m _wMMo N_.%%
i of this title and 911 of Title 42. For  as d. I b Act, in
complete classification of this Act to the Code, see wccwn_“.nw.ﬁwﬁau.v. Mm_oum—“w.._m“ »"”nm_”_pﬂwvﬂhawﬂo“”h”
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631 et seq.) of chapter 17A of this title. Title VI
of such Act is classified to subchapter IV (sections
665 ct seq.) of chapter 17A of this title. Sections
302(f), 310(d) and 311(a) of such Act, referred to

complete classification of this Act to the Code, see
Short Title note set out under section 621 of this
title and Tables.

Legislative History. For legislative history and

in subsec. (b)(2), are classified to section 663(f),  purpose of Pub.L. 101-508, see 1990 U.S. Code
641(d) and 642(a) of this title, respectively. For Cong. and Adm. News, p. 2017.

§ 907b. Modification of presidential order

(a) Introd of joint

At any time after the Director of OMB issues a final sequestration report under
section 904 of this title for a fiscal year, but before the close of the twentieth
calendar day of the session of Congress beginning after the date of issuance of such
report, the majority leader of either House of Congress may introduce a joint
resolution which contains provisions directing the President to modify the most
recent order issued under section 904 of this title or provide an alternative to reduce
the deficit for such fiscal year. After the introduction of the first such joint
resolution in either House of Congress in any calendar year, then no other joint
resolution introduced in such House in such calendar year shall be subject to the
procedures set forth in this section.

(b) P d for ideration of joint resolutions
(1) Referral to committee

A joint resolution introduced in the Senate under subsection (a) of this section
shall not be referred to a committee of the Senate and shall be placed on the
calendar pending disposition of such joint resolution in accordance with this
subsection.

(2) Consideration in the Senate

On or after the third calendar day (excluding Saturdays, Sundays, and legal
holidays) beginning after a joint resolution is introduced under subsection (a) of
this section, notwithstanding any rule or precedent of the Senate, including Rule
XXII of the Standing Rules of the Senate, it is in order (even though a previous
motion to the same effect has been disagreed to) for any Member of the Senate
o move to proceed to the consideration of the joint resolution. The motion is
not in order after the eighth calendar day (excluding Saturdays, Sundays, and
legal holidays) beginning after a joint resolution (to which the motion applies) is
introduced. The joint resolution is privileged in the Senate. A motion to
reconsider the vote by which the motion is agreed to or disagreed to shall not be
in order. If a motion to proceed to the consideration of the joint resolution is
agreed to, the Senate shall immediately proceed to consideration of the joint
resolution without intervening motion, order, or other business, and the joint
resolution shall remain the unfinished business of the Senate until disposed of.

(3) Debate in the Senate

(A) In the Senate, debate on a joint resolution introduced under subsection (a)
of this section, amendments thereto, and all debatable motions and appeals in
connection therewith shall be limited to not more than 10 hours, which shall be
divided equally between the majority leader and the minority leader (or their
designees).

(B) A motion to postpone, or a motion to proceed to the consideration of other
business is not in order. A motion to reconsider the vote by which the joint
resolution is agreed to or disagreed to is not in order, and a motion to recommit
the joint resolution is not in order.

(C)(i) No amendment that is not germane to the provisions of the joint
resolution or to the order issued under section 904 of this title shall be in order
in the Senate. In the Senate, an amendment, any d t to an dment,
or any debatable motion or appeal is debatable for not to exceed 30 minutes to
be equally divided between, and controlled by, the mover and the majority leader
(or their designees), except that in the event that the majority leader favors the
amendment, motion, or appeal, the minority leader (or the minority leader’s
designee) shall control the time in opposition to the amendment, motion, or

appeal.
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(ii) In the Senate, an amendment that is otherwise in order shall be i

) L 3 I in order

notwithstanding the fact that it amends the joint resolution in more than one

place or amends language previously amended. It shall not be in order in the

WMNH»ME»M Nﬂw oﬂo n__JncmMn.Sw. of »wnzm@.im to such a joint resolution or any
nt thereto unless the figures then contained in such joint i

amendment are mathematically consistent. Joiat resolution or

(4) Vote on final passage

Immediately following the conclusion of the debate on a joi i

. | joint resoluti

En.&nm& under uﬁvmme.no: (a) of this section, a single quorum call at %.M

H.Ma__nﬂm.mm.m of n.ﬂ..m %wﬁh if Entha& in accordance with the rules of the Senate,
e disposition of any pending amendments under para h (3), th .

final passage of the joint resolution shall occur. paragraph (3), the vote on

(5) Appeals
Appeals from the decisions of the Chair shall be decided without debate.
(6) Conference reports

In the Senate, points of order under titles III, IV, and VI of the Co: i
y , 1V, ngressional
W%%%MVWGW of ~3=Am [2 US.CA. §§ amw_ et seq., 651 et seq., and 665 anm,“mmn.u are
I a conference report on the joint luti i
appiieable to a confer pol j resolution or any amendments in

(7) Resolution from other House

If, before the passage by the Senate of a joint resolution of th
. } e Senate
introduced under m:Um.mnnas .E of this section, the Senate receives w.on.:n»rw
House of Representatives a joint resolution introduced under subsection (a) of
this section, then the following procedures shall apply:
(A) The joint resolution of the House of Representatives shall not
referred to a committee and shall be placed on %.m calendar. ot be
(B) With respect to a joint resolution introduced i
et respect fo & &I ntroduced under subsection (a) of
(i) the procedure in the Senate shall be the same as if joi
resolution had been received from the House; but H no Joint

- M.__mz—.vmn.wm. ﬁ.%m ﬁ_ mwsmu wrwmmww.m shall be on the joint resolution of the
House if it is identica e joint resolution th i
bt St j en pending for passage
(ID if the joint resolution from the House is not identical to the joint
resolution then umnﬁim for passage in the Senate and the Senate then
passes the Senate joint resolution, the Senate shall be considered to
have v».%.& the House joint resolution as amended by the text of the
Senate joint resolution.
(C) Upon disposition of the joint resolution received from the House, it

shall no longer be in order to consider th i igi i
shall n er the resolution originated in the

(8) Senate action on House resolution

. If the Senate receives from the House of Representatives a joint resolution
5?&:8@ ,.S%n msvwmon..os (2) of this section ummwn the Senate rMm disposed c% a
Senate originated resolution which is identical to the House passed joint resolu-
tion, the action of the Senate with regard to the disposition of the Senate
originated joint Bmo_nao.n shall be deemed to be the action of the Senate with
regard to the ﬂ.wzmo originated joint resolution. If it is not identical to the
House uwmm.ﬂ.m joint nm@o_.&on. then the Senate shall be considered to have
passed the joint resolution of the House as amended by the text of the Senate
joint resolution.

(Pub.L. 99-177, Title II, § 2584, as added Pub.L. 10]-! i
ol St Tone 8t e 1-508, Title XIII, § 13101(f), Nov. 5, 1990,

Effective and Termination Dates of Section
For effective and_termination dates of this section by section 275 of

Pub.L. 99-177, see Effective and Terminati
i 00 7 e & mm“«. nd Termination Dates notes set out under
208

Historical and Statutory Notes chapter 17A of this title. Title VI of such Act is

R in Text, The Congressional Budger  Classified to subchapter IV (section 665 et seq.) of

B : chapter 17A of this title. For complete classifica-
Act of 1974, referred to in subsec. (OX6), is Titles "o i " et 1 the Code, see Short Title note

M.w”.a»_-%m_” _-Uun Nn—”%aw w.w.l_nu_“a m-._uﬁhw.m thwnn u.“ set out under section 621 of this title and Tables.
classified to subchapter I (section 631 et seq.) of Legislative History. For legislative history and
chapter 17A of this title. Title IV of such Actis  purpose of Pub.L. 101-508, see 1990 U.S. Code
classified to subchapter II (section 651 et seq.) of  Cong. and Adm. News, p. 2017.

§ 907c. Flexibility among defense programs, projects, and activities

(a) Reducti beyond t specified in presidential order

Subject to subsections (b), (c), and (d) of this section, new budget authority and
unobligated balances for any programs, projects, or activities within major function-
al category 050 (other than a military personnel account) may be further reduced
beyond the amount specified in an order issued by the President under section 304 of
this title for such fiscal year. To the extent such additional reductions are made and
result in additional outlay reductions, the President may provide for lesser reduc-
tions in new budget authority and unobligated balances for other programs, projects,
or activities within major functional category 050 for such fiscal year, but only to the
extent that the resulting outlay increases do not exceed the additional outlay
reductions, and no such program, project, or activity may be increased above the
level actually made available by law in appropriation Acts (before taking sequestra-
tion into account). In making calculations under this subsection, the President shall
use account outlay rates that are identical to those used in the report by the Director
of OMB under section 904 of this title.

(b) Base closures prohibited

No actions taken by the President under subsection (a) of this section for a fiscal
year may result in a domestic base closure or realignment that would otherwise be
subject to section 2687 of Title 10.

(¢) Report and joint resolution required
The President may not exercise the authority provided by this paragraph! for a
fiscal year unless—

(1) the President submits a single report to Congress specifying, for each
account, the detailed changes proposed to be made for such fiscal year pursuant
to this section;

(2) that report is submitted within 5 calendar days of the start of the next
session of Congress; and

(3) a joint resolution affirming or modifying the changes proposed by the
President pursuant to this paragraph ! becomes law.

(d) Introduction of joint resolution

Within 5 calendar days of session after the President submits a report to Congress
under subsection (c)(1) of this section for a fiscal year, the majority leader of each
House of Congress shall (by request) introduce a joint resolution which contains
provisions affirming the changes proposed by the President pursuant to this para-
graphl. .
(e) Form and title of joint resolution

(1) The matter after the resolving clause in any joint resolution introduced
pursuant to subsection (d) of this section shall be as follows: “That the report of the
President as submitted on [Insert Date] under section 258B is hereby approved.”

(2) The title of the joint resolution shall be “Joint resolution approving the report
of the President submitted under section 258B of the Balanced Budget and Emergen-
¢y Deficit Control Act of 1985.”

(3) Such joint resolution shall not contain any preamble.

() Calandaring and deration of joint resolution in the Senate

(1) A joint resolution introduced in the Senate under subsection (d) of this section
shall be referred to the Committee on Appropriations, and if not reported within 5
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.S_mnnv-. days (excluding Saturdays, Sundays, and legal holidays) from the date of
introduction shall be considered as having been discharged therefrom and shall be
placed on n.m. nvr:.vcmug calendar pending disposition of such joint resolution in
weoo&m:nm with this subsection. In the Senate, no amendment proposed in the
Committee on Appropriations shall be in order other than an amendment (in the
nature of a substitute) that is germane or relevant to the provisions of the joint
resolution or to the order issued under section 904 of this title. For purposes of this
paragraph, an amendment shall be considered to be relevant if it relates to function
050 (national defense).

(2) On or after the third calendar day (excluding Saturdays, Sundays, and le;
:o:&.&é voﬁuanm after a joint resolution is placed on the mo.:m«m B_mummw_
notwithstanding any rule or precedent of the Senate, including Rule XXII of the
Standing Rules of the Senate, it is in order (even though a previous motion to the
same mnmoan._.wm been disagreed to) for any Member of the Senate to move to proceed
to the consideration of the joint resolution. The motion is not in order after the
eighth S_m.nawn day (excluding Saturdays, Sundays, and legal holidays) beginning
after such joint _..omo_cmos is placed on the appropriate calendar. The motion is not
debatable. .E.w joint resolution is privileged in the Senate. A motion to reconsider
the vote by which the motion is agreed to or disagreed to shall not be in order. If a
motion to proceed to the consideration of the joint resolution is agreed to, the Senate
shall immediately proceed to consideration of the joint resolution without intervening
motion, order, or other business, and the joint resolution shall remain the unfinished
business of the Senate until disposed of.

(g) Debate of joint resolution; motions

M In _the Senate, debate on a joint resolution introduced under subsection (d) of
this section, amendments thereto, and all debatable motions and appeals in connec-
tion therewith shall be limited to not more than 10 hours, which shall be divided
equally between the majority leader and the minority leader (or their designees).

(2) A motion to postpone, or a motion to proceed to the consideration of other
business is not in order. A motion to reconsider the vote by which the joint
Smo_nn..i is ».5..»& to or disagreed to is not in order. In the Senate, a motion to
recommit the joint resolution is not in order.

(h) Amendment of joint resolution

Q) Zo amendment that is not germane or relevant to the provisions of the joint
resolution or to the order issued under section 904 of this title shall be in order in the
Senate. .mo.. purposes of this paragraph, an a dment shall be considered to be
relevant if it relates to function 050 (national defense). In the Senate, an amend-
ment, any amendment to an amendment, or any debatable motion or appeal is
debatable for not to exceed 30 minutes to be equally divided between, and controlled
by, the mover and the majority leader (or their designees), except that in the event
that the majority leader favors the amendment, motion, or appeal, the minority
leader (or the minority leader’s designee) shall control the time in opposition to the
amendment, motion, or appeal. '

(2) In the Senate, an amendment that is otherwise in order shall be in order
notwithstanding the fact that it amends the joint resolution in more than one place or
w:.,m:% language previously amended, so long as the amendment makes or main-
tains mathematical consistency. It shall not be in order in the Senate to vote on the
question of agreeing to such a joint resolution or any amendment thereto unless the
Dnﬁ.dmm nﬂm: contained in such joint resolution or amendment are mathematically
consisten ‘

3 H.ﬁ shall not be in order in the Senate to consider any amendment to any joint
nmmoEno.n introduced under subsection (d) of this section or any conference report
thereon if such amendment or conference report would have the effect of decreasing
any .meonEo budget outlay reductions below the level of such outlay reductions
provided in such joint resolution unless such amendment or conference report makes
a reduction in other specific budget outlays at least equivalent to any increase in
outlays provided by such amendment or conference report.

(4) For purposes of the application of paragraph (3), the level of outlays and
specific budget outlay reductions provided in an amendment shall be determined on
the basis of estimates made by the Committee on the Budget of the Senate.

210

(i) Vote on final passage of joint resolution

Immediately following the conclusion of the debate on a joint resolution introduced
under subsection (d) of this section, a single quorum call at the conclusion of the
debate if requested in accordance with the rules of the Senate, and the disposition of
any pending amendments under subsection (h) of this section, the vote on final
passage of the joint resolution shall occur.

() Appeal from decision of Chair

Appeals from the decisions of the Chair relating to the application of the rules of
the Senate to the procedure relating to a joint resolution described in subsection (d)
of this section shall be decided without debate.

(k) Conference reports

In the Senate, points of order under titles III [2 U.S.C.A. § 631 et seq.] and IV [2
U.S.C.A. § 651 et seq.] of the Congressional Budget Act of 1974 (including points of
order under sections 302(c) {2 U.S.C.A. § 633(c)], 303(a) [2 U.S.C.A. § 634(a)], 306 [2
U.S.C.A. § 637), and 401(bX1) [2 U.S.C.A. § 651(bX1)]) are applicable to a conference
report on the joint resolution or any amendments in disagreement thereto.

(1) Resolution from other house

If, before the passage by the Senate of a joint resolution of the Senate introduced
under subsection (d) of this section, the Senate receives from the House of Repre-
sentatives a joint resolution introduced under subsection (d) of this section, then the
following procedures shall apply:

(1) The joint resolution of the House of Representatives shall not be referred
to a committee.

(2) With respect to a joint resolution introduced under subsection (d) of this
section in the Senate—

(A) the procedure in the Senate shall be the same as if no joint resolution
had been received from the House; but

(BX(i) the vote on final passage shall be on the joint resolution of the
House if it is identical to the joint resolution then pending for passage in the
Senate; or :

(ii) if the joint resolution from the House is not identical to the joint
resolution then pending for passage in the Senate and the Senate then
passes the Senate joint resolution, the Senate shall be considered to have
passed the House joint resolution as amended by the text of the Senate joint
resolution.

(3) Upon disposition of the joint resolution received from the House, it shall
no longer be in order to consider the joint resolution originated in the Senate.

(m) Senate action on House resolution

If the Senate receives from the House of Representatives a joint resolution
introduced under subsection (d) of this section after the Senate has disposed of a
Senate originated joint resolution which is identical to the House passed joint
resolution, the action of the Senate with regard to the disposition of the Senate
originated joint resolution shall be deemed to be the action of the Senate with regard
to the House originated joint resolution. If it is not identical to the House passed
joint resolution, then the Senate shall be considered to have passed the joint
resolution of the House as amended by the text of the Senate joint resolution.

(Pub.L. 99-177, Title II, § 258B, as added Pub.L. 101-508, Title XIII, § 13101(g), Nov. 5, 1990,
104 Stat. 1388-597.)

180 in original. Probably should read “this section”.

Effective and Termination Dates of Section

For effective and termination Dates of this section by section 275 of
Pub.L. 99-177, see Effective and Termination Dates notes set out under
section 900 of this title.
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References in Text. The Congressional Budget
Act of 1974, referred to in subsec. (bX2) and (6),

seq.) of chapter 17A of this title. Sections 302(c),
303(a), 306, and 401(bX1) of the Act are classified
to sections 633(c), 634(a), 637 and 651(bX1) of
this title, respectively. For complete classification

is titles I through IX of Pub.L. 93-344, July 12,  of this Act to the Code, see Short Title note set
1974, 88 Stat. 298, as amended. Title IIX of this  out under section 621 of this title and Tables,

Act is classified to subchapter I (section 631 et Legislative History. For legislative hj t
seq.) of chapter 17A of this title. Title IV of the purpose of ?w.r.!mu_luo? nawou G_MM %%Q n.“_m
Act is classified to subchapter IT (section 651 et Cong. and Adm. News, p. 2017,

§ 907d. Special reconciliation process

(a) Reporting of resolutions and reconciliation bills and resolutions,
(1) Committee alternatives to presidential order

After the submission of an OMB sequestration update report under section
904 of this title that envisions a sequestration under section 902 of this title or
903 of this title, each standing committee of the Senate may, not later than
October 10, submit to the Committee on the Budget of the Senate information of
the type described in section 632(d) of this title with respect to alternatives to

mrm. o&m—.mssmme:&vwm:% report insofar as such order affects laws within the
Jurisdiction of the committee.

in the Senate

(2) Initial budget committee action

After the submission of such a report, the Committee on the Budget of the
anwS.S»S not later than .ooS_..mn 15, report to the Senate a resolution. The

shall state which parts are not affirmed and shall contain instructions to
committees of the Senate of the type referred to in section 641(a) of this title,

sufficient to achieve at least the total level of deficit reduction contained in those
sections which are not affirmed.

(3) Response of committees

0215#8% instructed pursuant to paragraph (2), or affected thereby, shall
m:cgﬁnrmw responses to the Budget Committee no later than 10 days after the

Committee is so instructed such Committee shall, by the same date, report to the
mm:.uS a reconciliation bill or reconciliation resolution containing its recommen-
dations in response to such instructions. A committee shall be considered to
have complied with all instructions to it pursuant to a resolution adopted under

(4) Budget committee action

Upon receipt of the recommendations received in response to a resolution
referred to in paragraph (2), the Budget Committee shall report to the Senate a
reconciliation bill or reconciliation resolution, or both, carrying out all such
recommendations without any substantive revisions. In the event that a com-
mittee instructed in a resolution referred to in paragraph (2) fails to submit any
recommendation (or, when only one committee is instructed, fails to report a
reconciliation bill or resolution) in response to such instructions, the Budget
Committee shall include in the reconciliation bill or reconciliation resolution
reported pursuant to this subparagraph legislative language within the jurisdic-
tion of the noncomplying committee to achieve the amount of deficit reduction
directed in such instructions.

(5) Point of order

It mam: not be in order in the Senate to consider any reconciliation bill or
reconciliation resolution reported under paragraph (4) with respect to a fiscal
year, any amendment thereto, or any conference report thereon if—

(A) the enactment of such bill or resolution as reported;
(B) the adoption and enactment of such amendment; or
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(C) the enactment of such bill or resolution in the form recommended in

such conference report,
would cause the amount of the deficit for such fiscal year to exceed the
maximum deficit amount for such fiscal year, unless the low-growth report
submitted under section 904 of this title projects negative real economic growth

for such fiscal year, or for each of any two consecutive quarters during such
fiscal year.

(6) Treatment of certain amendments

In the Senate, an amendment which adds to a resolution reported under
paragraph (2) an instruction of the type referred to in such paragraph shall be in
order during the consideration of such resolution if such amendment would be in
order but for the fact that it would be held to be non-germane on the basis that
the instruction constitutes new matter.

(7) Definition

For purposes of paragraphs (1), (2), and (3), the term “day” shall mean any

calendar day on which the Senate is in session.
(b) Procedures

(1) In general

Except as provided in paragraph (2), in the Senate the provisions of sections
636 and 641 of this title for the consideration of concurrent resolutions on the
budget and conference reports thereon shall also apply to the consideration of
resolutions, and reconciliation bills and reconciliation resolutions reported under
this paragraph and conference reports thereon.
(2) Limit on debate

Debate in the Senate on any resolution reported pursuant to subsection (a}2)
of this section, and all amendments thereto and debatable motions and appeals
in connection therewith, shall be limited to 10 hours.

(3) Limitation on d

Section 636(d)(2) of this title shall apply to reconciliation bills and reconcilia-
tion resolutions reported under this subsection.

(4) Bills and resolutions received from the House

Any bill or resolution received in the Senate from the House, which is a
companion to a reconciliation bill or reconciliation resolution of the Senate for
the purposes of this subsection, shall be considered in the Senate pursuant to the
provisions of this subsection.

(5) Definition

For purposes of this subsection, the term “resolution” means a simple, joint,
or concurrent resolution.

(Pub.L. 99-177, Title II, § 258C, as added Pub.L. 101-508, Title XIII, § 13101(g), Nov. 5, 1990,
104 Stat. 1388-602.)

Effective and Termination Dates of Section

For effective and termination dates of this section by section 275 of
Pub.L. 99-177, see Effective and Termination Dates notes set out under
section 900 of this title.

Historical and Statutory Notes
Legislative History. For legislative history and

purpose of Pub.L. 101-508, see 1990 U.S. Code
Cong. and Adm. News, p. 2017.

§ 908. Modification of Presidential order

(a) Introduction of joint resolution

At any time after the Director of OMB issues a report under section 901(c)2) of

this title for a fiscal year, but before the close of the tenth calendar day of session in
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that session of Congress beginning after the date of issuance of such report, the
majority leader of either House of Congress may introduce a joint resolution which
contains provisions directing the President to modify the most recent order issued
under section 902 of this title for such fiscal year. After the introduction of the first
such joint resolution in either House of Congress in any calendar year, then no other
joint resolution introduced in such House in such calendar year shall be subject to
the procedures set forth in this section.

(b) Proced for ideration of joint resolutions
(1) No referral to committee

A joint resolution introduced in the Senate or the House of Representatives
under subsection (a) of this section shall not be referred to a committee of the
Senate or the House of Representatives, as the case may be, and shall be placed
on the appropriate calendar pending disposition of such joint resolution in
accordance with this subsection.

(2) Immediate consideration

On or after the third calendar day (excluding Saturdays, Sundays, and legal
holidays) beginning after a joint resolution is introduced under subsection (a) of
this section, notwithstanding any rule or precedent of the Senate, including Rule
22 of the Standing Rules of the Senate, it is in order (even though a previous
motion to the same effect has been disagreed to) for any Member of the
respective House to move to proceed to the consideration of the joint resolution,
and all points of order against the joint resolution (and against consideration of
the joint resolution) are waived, except for points of order under titles III [2
US.C.A. § 631 et seq.] or IV [2 U.S.C.A. § 651 et seq.] of the Congressional
Budget Act of 1974. The motion is not in order after the eighth calendar day
(excluding Saturdays, Sundays, and legal holidays) beginning after a joint
resolution (to which the motion applies) is introduced. The motion is highly
privileged in the House of Representatives and is privileged in the Senate and is
not debatable. The motion is not subject to amendment, or to a motion to
postpone, or to a motion to proceed to the consideration of other business. A
motion to reconsider the vote by which the motion is agreed to or disagreed to
shall not be in order. If a motion to proceed to the consideration of the joint
resolution is agreed to, the respective House shall immediately proceed to
consideration of the joint resolution without intervening motion, order, or other
business, and the joint resolution shall remain the unfinished business of the
respective House until disposed of.

(3) Debate

(A) In the Senate, debate on a joint resolution introduced under subsection (a)
of this section, amendments thereto, and all debatable motions and appeals in
connection therewith shall be limited to not more than 10 hours, which shall be
divided equally between the majority leader and the minority leader (or their
designees). In the House, general debate on a joint resolution introduced under
subsection (a) of this section shall be limited to not more than 4 hours which
shall be equaily divided between the majority and minority leaders.

(B) A motion to postpone, or a motion to proceed to the consideration of other
business is not in order. A motion to reconsider the vote by which the joint
resolution is agreed to or disagreed to is not in order. In the Senate, a motion to
recommit the joint resolution is not in order. In the House, a motion further to
limit debate is in order and not debatable. In the House, a motion to recommit
is in order.

(C)(i) In the House of Representatives, an amendment and any amendment
thereto is debatable for not to exceed 30 minutes to be equally divided between
the proponent of the amendment and a Member opposed thereto.

(ii) No amendment that is not germane or relevant to the provisions of the
joint resolution or to the order issued under section 902(b)1) of this title shall be
in order in the Senate. In the Senate, an a dment, any dment to an
amendment, or any debatable motion or appeal is debatable for not to exceed 30
minutes to be equally divided between the majority leader and the minority
leader (or their designees).
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notwithstanding the fact that it amends the joint resolution in more than one
place or amends language previously amended. It shall not be in order in the
Senate to vote on the question of agreeing to such a joint resolution or any
amendment thereto unless the figures then contained in such joint resolution or
amendment are mathematically consistent.

(4) Vote on final passage

Immediately following the conclusion of the debate on a joint resolution
introduced under subsection (a) of this section, a single quorum call at the
conclusion of the debate if requested in accordance with the rules of the
appropriate House, and the disposition of any amendments Ea.m_. paragraph (3)
(except for the motion to recommit in the House of Representatives), the vote on
final passage of the joint resolution shall occur.

(5) Appeals

Appeals from the decisions of the Chair relating to the application of the rules
of the Senate or the House of Representatives, as the case may be, to the
procedure relating to a joint resolution described in subsection (a) of this section
shall be decided without debate.

(6) Conference reports

In the Senate, points of order under titles III [2 U.S.C.A. § 631 et seq.] and IV
{2 US.C.A. § 651 et seq.] of the Congressional Budget Act of 1974 (including
points of order under sections 302(c) [2 U.S.C.A. § 633(c) ], 303(a) [2 U.S.C.A.
§ 634(2)], 306 [2 US.C.A. § 637, and 401(bX1) [2 US.CA. § 651(b)1)] are
applicable to a conference report on the joint resolution or any amendments in
disagreement thereto.

(T) Resolution from other house

If, before the passage by the Senate of a joint resolution of the Senate
introduced under subsection (a) of this section, the Senate receives from the
House of Representatives a joint resolution introduced under subsection (a), of
this section, then the following procedures shall apply:

(A) The joint resolution of the House of Representatives shall not be
referred to a committee.

(B) With respect to a joint resolution introduced under subsection (a) of
this section in the Senate—

(i) the procedure in the Senate shall be the same as if no joint
resolution had been received from the House; but

(iiXI) the vote on final passage shall be on the joint _..m.mc_caos of the
House if it is identical to the joint resolution then pending for passage
in the Senate; or

(II) if the joint resolution from the House is not identical to the joint
resolution then pending for passage in the Senate and the Senate then
passes it, the Senate shall be considered to have passed the joint
resolution as amended by the text of the Senate joint resolution.

(C) Upon disposition of the joint resolution received from the mo_.hmm. it
shall no longer be in order to consider the resolution originated in the
Senate.

(8) Senate action on House resolution

If the Senate receives from the House of Representatives a joint resolution
introduced under subsection (a) of this section after the Senate has disposed of a
Senate originated resolution which is identical to the House passed joint resolu-
tion, the action of the Senate with regard to the dispesition of the Senate
originated joint resolution shall be deemed to be the action of the Senate with
regard to the House originated joint resolution. If it is not identical to the
House passed joint resolution, then the Senate shall be considered to have
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%mer owlzﬂﬂ.no:.omww.whwam&?v.r 100-119, Title I, § 105(a), Sept. 29, 1987, 101 Stat,

Effective and Termination Dates of Section

For effective and termination dates of this section by section 275 of

Pub.L. 99-177, see Effective and Termination Dates notes set out under
section 900 of this title.

Historical and wnb»-ocq Notes respectively. For complete classification of this

Ref. in Text. The Con ional Bud >n.8.rmnoapa3wwo:._..za=os§o=.
Act of __w-qnh.- referred to in Ewaonﬁ.ﬂ?vmwvh and AMM under section 621 of this title and Tables.
is titles I through IX of Pub.L. 93-344, July 12, Codification. Another section 258 of Pub.L.
1974, 88 Stat. 298, as amended. Title II of this 99177 was added by section 13101(£) of Pub.L.
Act is classified to subchapter I (§ 631 et seq.) of _.o_lqu. which is classified to section 907a of this
chapter 17A of this title. Title IV of the Act is  litle, thereby resulting in two sections 258 of
classified to subchapter II (§ 651 et seq.) of chap-  Pub.L. 99-177.
ter 17A of this title. Sections 302(c), 303(a), 306, Legislative History. For legislative history and
and 401(bX(1) of the Act are classified to sections purpose of Pub.L. 100-119, see 1987 C.mn.v.Ooa_n
633(c), 634(a), 637 and 651(b)1) of this title, Cong. and Adm.News, p. 739.

§ 909. Repealed. Pub.L. 101-508, Title XIII, § 13212, Nov. 5, 1990, 104 S;
1388-621 fat

Historical and Statutory Notes savings transfer of government actions from one
Section, Pub.L. 99-177, Title II, § 202, Sept.  year to another.
29, 1987, 101 Stat. 784, prohibited counting as

SUBCHAPTER II—OPERATION AND REV IEW
§ 921. Redesignated § 601(g)

Historical and Statutory Notes  red by PubL. 101505, Tie XIIL § 132020,
. 5, 1990, 3
Codification. Section, Pub.L. 99-177, Title II, o ey oo Stat 1388615, to the Songres-

sional Budget Act of 1974 and is now set out as
§ 273, Dec. 12, 1985, 99 Stat. 1098, was transfer-  subsec. (8) of section 601 of this title.

§ 922. Judicial review
(a) Expedited review

(1) Any Sms.vmn. of Congress may bring an action, in the United States District
Court for the District of Columbia, for declaratory judgment and injunctive relief on

E..@ ground that any order that might be issued pursuant to section 902 of this title
violates the Constitution.

(2) Any Member of Congress, or any other person adversely affected by any
action Ew.m: .Eﬁm—. this title, may bring an action, in the United States District Court
for the District of Columbia, for declaratory judgment and injunctive relief concern-
ing the constitutionality of this title.

(3) Any Emavwn c.m Congress may bring an action, in the United States District
Court for the District of Columbia, for declaratory and injunctive relief on the
ground that the terms of an order issued under section 902 of this title do not comply
with the requirements of this title.

(4) A copy of any complaint in an action brought under paragraph (1), (2), or (3)
shall be promptly delivered to the Secretary of the Senate and the Clerk of the

.mozmm om.wmvamman»nﬁ? and each House of Congress shall have the right to
intervene in such action.

) >.=w action E.osw.:n under paragraph (1), (2), or (3) shall be heard and
determined by a three-judge court in accordance with section 2284 of Title 28.
Nothing in n_..mm.mmaaon. or in any other law shall infringe upon the right of the House
of Repr tives to intervene in an action brought under paragraph (1), (2), or (3)
without the necessity of adopting a resolution to authorize such intervention.
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Notwithstanding any other provision of law, any order of the United States
District Court for the District of Columbia which is issued pursuant to an action
brought under paragraph (1), (2), or (3) of subsection (a) of this section shall be
reviewable by appeal directly to the Supreme Court of the United States. Any such
appeal shall be taken by a notice of appeal filed within 10 days after such order is
entered; and the jurisdictional statement shall be filed within 30 days after such
order is entered. No stay of an order issued pursuant to an action brought under
paragraph (1), (2), or (3) of subsection (a) of this section shall be issued by a single
Justice of the Supreme Court.

(c) Expedited consideration

It shall be the duty of the District Court for the District of Columbia and the
Supreme Court of the United States to advance on the docket and to expedite to the

greatest possible extent the disposition of any matter brought under subsection (a)
of this section.

(d) Noncompliance with sequestration procedures

(1) If it is finally determined by a court of competent jurisdiction that an order

issued by the President under section 902(b) of this title for any fiscal year—

(A) does not reduce automatic spending increases under any program speci-

fied in section 907(1) of this title to the extent that such increases are required

to be reduced by subchapter I of this chapter (or reduces such increases by a
greater extent than is so required),

(B) does not sequester the amount of new budget authority, new loan
guarantee commitments, new direct loan obligations, or spending authority
which is required to be sequestered by such subchapter (or sequesters more
than that amount) with respect to any program, project, activity, or account, or

(C) does not reduce obligation limitations by the amount by which such
limitations are required to be reduced under such subchapter (or reduces such
limitations by more than that amount) with respect to any program, project,
activity, or account,

the President shall, within 20 days after such determination is made, revise the order
in accordance with such determination.

(2) If the order issued by the President under section 902(b) of this title for any
fiscal year—

(A) does not reduce any automatic spending increase to the extent that such
increase is required to be reduced by subchapter I of this chapter,

(B) does not sequester any amount of new budget authority, new loan
guarantee commitments, new direct loan obligations, or spending authority
which is required to be sequestered by such subchapter, or

(C) does not reduce any obligation limitation by the amount by which such
limitation is required to be reduced under such subchapter,

on the claim or defense that the constitutional powers of the President prevent such
sequestration or reduction or permit the avoidance of such sequestration or reduc-
tion, and such claim or defense is finally determined by the Supreme Court of the
United States to be valid, then the entire order issued pursuant to section 902(b) of
this title for such fiscal year shall be null and void.

(e) Timing of relief

No order of any court granting declaratory or injunctive relief from the order of
the President issued under section 902 of this title, including but not limited to relief
permitting or requiring the expenditure of funds sequestered by such order, shall
take effect during the pendency of the action before such court, during the time
appeal may be taken, or, if appeal is taken, during the period before the court to
which such appeal is taken has entered its final order disposing of such action.

(f) Alternative procedures for the joint reports of the Directors

(1) In the event that any of the reporting procedures described in section 901 of
this title are invalidated, then any report of the Director of CBO under section
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ablihed Gedes i\t w4 uis uue snai De transmitted to the joint committee

established under this subsection

(2) Upon the invalidation of any such procedure there is established
Joint Committee on Deficit Reduction,
Budget oosah.?m@m. of the House of Re,

members representing each House. Th

receive the reports of the Director of

report (with respect to each such report

described in paragraph (3).

composed

e purposes of the Joint Committee are to
CBO as described in paragraph (1),
of the Director of CBO) a joint resolus

a Tempo
of the entire membership &nﬂr..w
presentatives and the 3 i

and to
tion as

(3) No later than 5 days after the receipt of a report of the Director of CBO i
wﬂ&&uﬁh:ﬂ% vwmaeﬂ_.sm: (1), the Joint Committee shall report to the House A.m
presentatives and the Senate a joint resolution settin forth th te
report of the Director of CBO. & © contents of the

(4) The provisions relating to the consideration of a joint resolution under secti
904(a)4) of nE.m title shall apply to the consideration of wported
pursuant to this subsection in the House of Representatives and the Senate,
that debate in each House shall be Iimited to two hours.

(5) Upon its enactment, the joint resolution shall be deemed to be the report

nmo@me.on by the President under section 901(a}2)(B) or (cX2) of this title (whichever is
applicable).

, except

(g) Preservation of other rights

The rights created by this section are in addition to

law, subject to subsection (e) of this section.

(h) Economic data and assumptions
The ic data and ecc

e ptions used by the Director of OMB in
computing the base levels of total revenues and total budget outlays, as specified in
any report issued by the Director of OMB under section 901(a}2)(B) or (cK2) of this *
title, shall not be subject to review in wnwud&&u_oah..

1
g,

rative pr

(Pub.L. 99-177, Title II, § 274, Dec. 12, 1985, 99 Stat. 1098, amended Pub.L. 100-119, Title 1
§ 102059), (10), Sept. 29, 1987, 101 Stat. 774, 775,) » Title 1

Historical and Statutory Notes
References in Text. This “title” referred to in
subsec. (a)2) and in the phrase ““requirements of
this title” in subsec. (a)(3), refers to Pub. L.
99-177, Title 11, § 200 et seq., Dec. 12, 1985, 99
Stat. 1038, which enacted this chapter and sec-
tions 654, 655, and 656 of this title, d

Subsec. (h). Pub.L. 100-119, § 102(b)(10)A),
substituted “Director of OMB” for “Comptroller
General” in two places and “section 901(a)(2XB)"
for “section 901(b)”.

PubL. 100-119, § 102(b)(10)B), substituted
“and c 1 ions™ for . -

sections 602, 622, 631 to 642, and 651 to 653 of
this title, sections 1104, 1105, 1106, and 1109 of
Title 31, Money and Finance, and section 911 of
Title 42, The Public Health and Welfare, repealed
section 661 of this title, and enacted provisions set
out as notes under sections 901 of this title and
911 of Title 42. For complete classification of
such title to the Code, sce Short Title note under
section 901 of this title and Tables.

1987 Amendment. Subsec. (fX1). Pub.L.
100-119, § 102(bX9XA), substituted “Director of
CBO under section 901(a}(2XA) or 901(cX1) of
this title” for “Directors referred to in section
901(a) or (cX1) of this title”.

Subsec. (}(2). Pub.L. 100-119, § 102(b)X9XB),
substituted “Director of CBO" for “Directors”.

Subsec. (f){(3). Pub.L. 100-119, § 102(bX9XB),
substituted “Director of CBO” for “Directors”.

m.-vuon. (fX5). Pub.L. 100-119, § 102(bX9XC),
substituted “‘section 901(a(2XB) or (cX2)" for
“section 901(b) or (cX2)".

and bodol

Effective Date. Section effective Dec. 12, 1985,
to apply with respect to fiscal years beginning
after Sept. 30, 1985, see section 275(a)(1) of Pub.
L. 99-177, set out as a note under section 901 of
this title,

Legisiative History. For legislative history and
purpose of Pub. L. 99-177, see 1985 U.S. Code
Cong. and Adm. News, p- 979. See, also, Pub.L.
100-119, 1987 U.S. Code Cong. and Adm. News,
p. 739.

Library References
United States €=282(1), (7).
C.J.S. United States § 122.

Notes of Decisions

Delegation of power 1
Persons entitled to maintain action 2
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the rights of any person under

1. Delegation of power

Preclusion of judicial review of methods of
p ion used by Ci ller General under

deficit reduction law in computing base levels of

total revenues and budget outlays did not render

the law an itutional delegation of powers

2. Persons entitled to maintain action
Likelihood of permanent reduction or cancells-
tion of cost-of-living increases in federal retire-
ment annuities as a result of future legislation
horizing presidenti ion order under
“fall back deficit reduction process” of “Gramm-
Rud,

since judicial review is not essential to sustain a
delegation and especially since review of almost all

Hollings Act” was not real and immedi-
ate injury and was insufficient to confer Article

m ding upon g ployees’ union

Synar v. US,, D.D.C.1986, 626 F.Supp. 1374,
affirmed 106 S.Ct. 3181, 478 U.S. 714, 92 L.Ed.2d
583.

or recipis of federal iti American Fed-
eration of Government Employees v. U.S., D.D.C.
1986, 634 F.Supp. 336, affirmed 107 S.Ct. 43, 479
U.S. 801, 93 L.Ed.2d 6.

CHAPTER 21—CIVIC ACHIEVEMENT AWARD PROGRAM IN
HONOR OF THE OFFICE OF SPEAKER OF THE HOUSE OF
REPRESENTATIVES

Sec.
1001 to 1004. Repealed.

§ 1001. Repealed. Pub.L. 101483, Oct. 31, 1990, 104 Stat. 1166

Historical and Statutory Notes
Section 1001, Pub.L. 100-518, § 1, Nov. 9,
1987, 101 Stat. 896, related to support for Civic
Achievement Award Program in Honor of the
Office of Speaker of the House of R i

continuing strength and vitality of American dem-
ocratic traditions depend on the civic awareness of
future generations and the appropriateness of sup-
porting a national civic achievement award pro-

Congressional Statement of Findings. Pream-
ble of Pub.L. 100-518, which provided that the

gram for stud classes, and schools, was re-
pealed by Pub.L. 101483, Oct. 31, 1990, 104 Stat.
1166.

§§ 1002 to 1004. Repealed. Pub.L. 101-483, Oct. 31, 1990, 104 Stat. 1166

Historical and Statutory Notes

Section 1002, Pub.L. 100-158, § 2, Nov. 9,
1987, 101 Stat. 897, amended Pub.L. 101-118,
§§ 2, 3, Oct. 17, 1989, 103 Stat. 698, related to a
description of the Civic Award Program in Honor
of the Office of the Speaker of the House of
Representatives conducted by the Close Up Foun-
dation to inspire learning and ize achi

Section 1003, Pub.L. 100-158, § 3, Nov. 9,
1987, 101 Stat. 897, related to audit and reporting
requirements of the Civic Achievement Award
Program in Honor of the Office of the speaker of
the House of Representatives.

Section 1004, 100-158, § 4, Nov. 9, 1987, 101
Stat. 898, amended Pub.L. 101-118, § 1, Oct. 17,
1989, 103 Stat. 698, related to the authorization of

ment in civic literacy by students a._ﬂo__wroﬁ the
Nation.

pp in support of the Civic Achieve-
ment Award Program in Honor of the Office of
the speaker of the House of Representatives.

CHAPTER 22—JOHN C. STENNIS CENTER FOR PUBLIC SERVICE
TRAINING AND DEVELOPMENT ACT

Sec. .

1101.  Congressional findings.

1102.  Definitions.

1103.  Establishment of the John C. Stennis Cen-
ter for Public Service Training and De-
velopment.

(a) Establishment.
(b) Board of Trustees.
(c) Term of Office.
(d) Travel and Subsistence Pay.
(¢) Location of Center.
1104.  Purposes and authority of the Center.
(a) Purposes of Center.
(b) Authority of Center.
(c) Program Priorities.

1105.  John C. Stennis Center for Public Service

Development Trust Fund.
(a) Establishment of Fund.

Sec.
1105. John C. Stennis Center for Public Service
Development Trust Fund.
(b) Investment of Fund Assets.
(c) Authority to Sell Obligations.
(d) Proceeds From Certain Transactions
Credited to Fund.
1106.  Expenditures and audit of trust fund.
(a) In General.
(b) Audit by GAO.
1107.  Executive Director of Center.
(a) Appointment by Board.
(b) Compensation.
1108. Administrative provisions.
(a) In General.
(b) Annual Report.
1109.  Authorization for appropriations.
1110.  Appropriations.
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